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Our quotations are carefully 
revised every day, insuring @ 
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WESTERN CROPS 
ESTIMATED BY 
MISS CORA HIND 


Wheat For Three Provinces 
Placed Slightly Under 

150,000,000 Bushels 

EAE | 


VALUE IN DOLLARS | 


Return to Farmers Estimated 
at $527,000,000—Year Has 
Been One of Freak Condi- 
tions and Disappointments 














By E. CORA HIND 
Commercial and Agricultural Editor, Winnipeg 
“Free Press.” 


WINNIPEG.—As last 


week my fifteenth annual estimate 
for the Manitoba Free Press has been 
issued and the following are the fig- 
ures which have resulted from a care- 


promised 
ful study of the reports of local cor- 
respondents and an almost continuous 
trip of five weeks through the coun- 
try in which over 1,500 miles were 
motored through actual crop and 
many hundreds of miles through open 
plain country, observed from the rear 
platform of passenger and the cupola 
of freight trains. 

The figures for the three provinces 
are:— 

Wheat 149,844,000, oats 183,045,000, 
barley 41,957,000, rye 1,724,000, flax 
5,056,300. 

By provinces: 

Manitoba—Wheat, 2,616,000 acres 
seeded, average yield 18; total 47,124,- 
000. Oats, 1,500,000 acres seeded, av- 
erage yield 40, total 60,000,000. Bar- 
ley, 715,000 acres seeded, average 
yield 35; total 25,025,000. Rye, 50,- 
000 acres seeded, average yield 15; 
total 750,000. Flax, 16,300 acres 
seeded, average yield 7; total 114,000. 

I regard the average of 18 bushels 
for wheat as safely conservative in 
view of the enormous areas in the 
north that haye up to the present 
writing escaped all damage from 
frost, and where the average yield is 
likely to be 30 bushels. The yield 
would have been still higher had it 
not been for some damage occasioned 
by black rust in the south and south- 
west, 

Some Big Yields 

The plague came late and has done 
comparatively little damage, but it 
has done some. Manitoba has a won- 
derful barley crop and the estimate 
of 35 bushels is probably too low, 
and certainly the government figures 
of acreage are too small. The dif- 
ference is due to large areas of bar- 
ley that were seeded on land that 
had been partially prepared for sum- 
mer-fallow after the original estimate 
of acreage had been,made. The acre- 
age of flax is also absurdly small, 
there were over 6,000 acres seeded to 
fibre flax alone to say nothing of the 
ordinary milling flax, but as they are 
government figures they have been 
used as the nearest guide obtainable. 

A rough estimate of the value 6 
the five cereal crops is $184,000,000. 
This takes no account of the 10,000,- 
000 bushels of petatoes, the wonderful 

hay crops, the roots, the sales of live 
stock and the tremendous returns 
from dairying that will equal another 
hundred million at least. It looks as 
if Manitoba would be able to indulge 
liberally in Victory bonds next month. 


Many Disappointments 

There have been many disappoint- 
" ments, the crop has been expensive to 
produce, the harvest weather has been 
the coldest and wettest since 1899, 
but in spite of all these drawbacks 
Manitoba has a good paying crop and 
fully 80 percent. of it is to-day be- 
yond damage from frost, though not 
from continued wet weather. How- 
ever, with a new moon there seems 

to have come more settled weather. 
Saskatchewan.—Saskatchewan has 


been hard hit in many districts, first, 
by drought, and last by frost in July, 
but in view of the present prices Sas- 
katchewan has, as a whole, a paying 
crop. Wheat, seeded 9,222,000 acres, 
total 92,220,000. 
Oats, seeded 4,602,000 acres, average 
yield 25, total 115,050,0000. Barley, 
seeded 563,500 acres, average yield 22, 
total 14,597,000. Rye, seeded 70,000 
acres, average yield 12, total 840,000. 
Flax, seeded 753,700 acres, average 


average yield 10; 


yield 6, total 4,522,200. 


The value of this crop based on 


present prices is $10,577,000. 


In common with Manitoba, Sas- 
katchewan has heavy returns from 


Continued on page & 
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SPECULATION AT 
OTTAWA AS TO 
RAILWAY BOARD 


Hanna Likely to Get Chair- 
manship, But Cochrane 
Will be Disappointed 


INDUSTRIAL CONTROL 


Regulation of Steel Industry 
Likely to be Extended to 
Insure Handling of U.S. 

Orders 


OTTAWA.—The cabinet is still 
wrestling with the question of the 
appointment of a board to conduct the 
affairs of the government roads. The 
best guess for the chairmanship is 
D. B. Hanna, although it will cause a 
‘certain ameunt of kick from those 
who think every old C. N. R. man 
should be eliminated. On the other 
hand it is felt that the chairman of 
such a big job should be a railway 
man. Hanna has been on the C. N. R. 
all his railway life and is a practical 
operating man. To get a practical 
man the government would only have 
to go to another railway. 

Hon. Frank Cochrane still wants 
the job. He feels that it was prom- 
ised to him and he will be sore if he 
doesn’t get it. The cabinet does not 
want to turn him down and feels that 
if he was younger he would be just 
the man. The ministers feel that his 
health, which is very indifferent, is 
not such that he should undertake 
such a big job. Senator Robertson 
is also mentioned as a member of the 
board. As an old telegrapher he 
would represent labor as well as the 
government. The board will have 
charge of the I.C.R. and N.T.R. as 
well as the C.N.R., although exact 
the powers are not yet defined. 

The Grand Trunk question stands 
as it was. There will be an announce- 
ment on the government’s policy 
shortly. 

International Power Scheme 

Sifton and Meighen are in Wash- 
ington in regard to the application of 
the Long Sault power development 
scheme for a dam in the south chan- 
nel which has been made by the 
Aluminum Co. of America. The Can- 
adian government objects to this 
power getting into the hands of this 
private company and is suggesting 
that the two countries combine to 
build the works in order that the 
plans to*get more power immediately 
will not fall through. 

The government’s closer  super- 
vision of the steel companies is due 
to the enormous war orders in the 
United States. Canada can no longer 
get much steel in U. S. and we must 
conserve our production. To co-oper- 
ate and co-ordinate the government 
will supervise production with author- 
ity to tell each firm what to make. 
Such control and supervision of work 
may be extended to other industries 
closely affected by war. It will be 
particularly necessary if large Am- 
erican orders are placed in Canada as 
seems likely. 

The sugar situation is giving the 
Food Board a lot of worry. However, 
Controller Thompson says the worst 
of the situation is ever. 


HALIFAX SHIPYARDS 


Work Going Ahead Night and Day 
With Double Staff 

MONTREAL.—Work is proceeding 
apace in connection with Halifax 
Shipyards, according to a statement 
of the managing director, Roy M. 
Wolvin to THE FINANCIAL POST. 
The graving dock is working to capa- 
city night.and day, and the number 
of men employed has recently been 
doubled. As soon as the plant is com- 
plete the company will proceed to turn 
out the 10-000-ton d.w. vessels con- 
tracted for with the government. At 
the present time the largest ocean- 
going boats are 8,100 and 8,400 tons 
d.w., constructed in the Vickers yards. 


QUEBEC HAS SURPLUS 

A very favorable statement has 
been issued covering the finances of 
the Province of Quebec by the treas- 
urer, Hon. Walter Mitchell. The or- 
dinary receipts of the province for the 
year ending June 30, 1918, were $13,- 
806,390.97, while the ordinary and ex- 
traordinary expenditure amounted to 
$11,671,842.69, leaving a surplpus of 
$2,134,588.28. Out ef this was paid 
the sum of $625,000, the balance of 
the Patriotic Fund sifscription of 
$1,000,000,leaving a net} surplus to 
carry forward of $1,509,568.28 


Has Montreal 
Power Bought 


Public Servicer 


MONTREAL.—There is a persist- 
ént rumor that Montreal Power has 
bought out Montreal Public Service 
Corporation, its only rival. This is 
controlled by Montreal Tram and 
Power Co. holding company for 
tramways and distributes power for 
a number of small companies. 

One explanation of rise Thursday 
and Friday in Montreal power said to 
be due to order for 10,000 shares as 
investment being placed by large in- 
stitution in Montreal. Price reached 
88%, then profit taking caused drop 
of 1 point. 

New pool has been formed in Can- 
ada steamships which will hold stock 
until dividend is paid. 


CANADA’S CROPS 
WILL REACH 
BILLION MARK 


Eastern Yields About Offset 
the Western 
Losses 


CORN, OATS INCREASE 


Buckwheat Escapes Frost — 
Livestock Prices Maintained 
Threshing Returns Show 
Heavy Grain 











By F. M. CHAPMAN, 
Editor “Farmefs’ Magazine.” 

Totaling the crops of Canada from 
the census returns and from reliable 
estimates in the provinces, including 
Miss Cora Hind’s reports in this issue, 
we find that the whole field crops of 
Canada this year will likely . tota) 
$1,000,000,000 in value, Considering 
the heavy drought and frost damage 
to the grain crops of Western Can- 
ada in August where the wheat totals 
have been reduced by nearly 100,000,- 
000 over 1917 returns, this is an amaz- 
ing fine record. 

Ontario carries a great crop in all 
departments, so does Quebec and the 
Maritimes, where advices state that 
the oats are record crops in many 
places. On the whole Eastern Canada 
surpasses in wealth her wonderful 
field crops returns of 1917, 

Field crops of fanada last year 
fizured out by the Census Bureau at 
$1,144,636,000 in value. The loss to 
the Western crops shows how strong 
the whole country is by reason of its 
mixed farming and livestock opera- 
tions. “Had the prairies held even an 
average wheat crop year the returns 
would readily have beaten any -pre- 
vious year. But the splendid crops in 
Eastern Canada have held up the 
totals to nearly last year’s totals. 
Threshing returns are showing heavy 
weighing grain and big yields in On-: 
tario. The Ontario government re- 
port for the week is optimistic in all 
lines, with comparatively little de- 
mand for labor. The good weather 
has assisted farmers to take care of 
their crops. In very few places in 
Canada will there be any shortage 
in money this year. 


No Frost Damage 

Although the first week of Septem- 
ber has opened up with much cooler 
weather in Eastern Canada, no frost 
damage to buckwheat, tomato and 
corn crops is reported from south and 
central Ontario where the bulk of 
these crops are grown. Warmer wea- 
ther is expected and the outlook now 
is for a good month of fall weather. 
Corn crops have developed wonder- 
fully, far exceeding all early expecta- 
tions. The supply of fodder for stock 
and dairy feeding this winter is good. 
There is a fairly large acreage of 
buckwheat in Ontario and Quebec 
which will be harvested this month. 

Ontario carries a great crop in all 
lines. 











QUEBEC RY. REPORT 


Big Advance In Net Earnings Will Be 
Shown 

MONTREAL.—Quebec Ry. report 
year ending June 30 will show. de- 
crease of slightly over $100,000 com- 
pared with net earnings of 1917 due 
to heavier cost of operation and high- 
er fares now in operation gave in- 
crease of 12% percent. for August 
and following months will be better. 
Dominion ‘Steel Corporation will 
spend $13,000,000 on extensions in- 
eluding new plate mill. 
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Non-taxable Government Bonds 
‘Wrong in Principle, But Are 
Favored as Matter of Expediency 





W ITH the approach of the second Victory Loan flotation—the fifth 
domestic issue since the outbreak of the war—and the prospect that 
if full success is attained $500,000,000 will be added to the country’s 
war issues, making a tota] of over $1,200,000,000, the seriousness of the | 
burden of debt being placed upon the Canadian people must again be em- 
phasized. Again too must be considered the gravity of the situation being 
created for future generations to face through the fact that these issues 
bear no tax obligation, with the result that while incomes from other sources 
will be taxed to pay interest, those who receive it will, themselves, pay no 
share in the nation’s “overhead expenses.” This may easily create a situa- 
tion fraught with difficulties in a democratic country. 

At the same time there are other phases of the problem to be consider- 
ed and appreciating» this THE FINANCIAL POST, although on record as 
consistently opposed to the policy of non-taxable government issues, has not 
raised a protest to the course which is being taken in making the forth- 
coming issue uniform in this respect with-those which have preceded it. 

THE FINANCIAL-.POST’S attitude on the principle of taxation in 
relation to government securities has been plainly stated on several oc- 
casions. Realizing from the first—as we emphatically stated, and won much 
unpopularity and condemnation thereby, when we predicted a five to seven 
years’ conflict—that the financial burden would be a very heavy one we soon 
appreciated that tax free national issues would have the dangerous tendency 
of creating a bonded aristocracy. In an editorial of June 9th, 1917, before 
the First Victory Loan, we referred in no uncertain terms to the menace 
of bringing about a state in which “the man who creates the wealth by 
which the national debt will be paid will be liable to taxation and the man 
who idly sits in security and receives it will not.” We then suggested that 
the exemption feature apply only to smaller holdings and that the “million- 
aire” investors should be taxed. Our views were summarized as follows: 

“Not only are the taxless government bonds likely to create a new aristocracy 
who will take their revenue from the nation and pay no share of it themselves, 
but, if other bonds and stocks are subject to heavy taxation, there will be direct 
discouragement to the upbuilding of that productive capacity so necessary to 
create the required national wealth. To-day there is a movement on the part of 
the millionaires to take their fund¢# out of investments where they have a pro- 
ductive capacity and put them into government issues, where for their lifetime 
they will be free from taxation. Their action may be due to patriotism, but, if 


so, they should be willing to subscribe and still pay their share of future tax 
burdens which it may be necessary for the country to impose.” ~ 
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The Government’s Policy 


But there are times when principles clash with policies and with regard 
to the Second Victory Loan while the tax exemption feature is still objec- 
tionable the Government has had to consider whether a change at this time 
would not work against the success of the issue—and the decision has been 
that it would not be advisable to alter the course which has been followed. 
At the same time THE FINANCIAL POST understands that even should 
the war end in 1919, as the Minister of Finance anticipates, there would 
probably be two additional “Victory” loans—one to cover the financing of 
1919 and the other to take care of the period of readjustment—and that it 
is the intention to INTRODUCE A MEASURE OF TAXATION IN RE- 
GARD TO THESE ISSUES. 


The decision for a further issue of tax free bonds at this time takes 
into consideration the one predominating circumstance and that is the neces- 
sity for the Government to raise the amount aimed at. The principle of a 
tax exempted government bond has few defenders. The great mistake was 
made that the first issue was made under these conditions; but that is ancient 
history and in looking back we may be inclined to forget the uncertainty. 
which was felt when the first small loan was floated as to whether it could 
be made a success even at the very favorable terms offered. 

The success of the loan is now the first consideration. Between the 
amounts of $400,000,000 and $500,000,000 may lie the difference between 
industrial progress and industrial reaction in this country, not to mention 
the maintenance of a market for our natural products and our national part 
in the great conflict. And to the end of a successful issue all energies should 
now be bended. Despite the fact that we do not agree with the principle 
involved we can see only one course of duty now and that to help in every 
way to secure every last dollar of that $500,000,000—and criticism of the 
issue or the terms at this stage is not only unpatriotic but may have serious 
actual effects upon the campaign. 


The Argument of Salesmanship 


In reaching his decision the Minister of Finance has acted upon the 
advise of the investment experts in the Canadian financial field. It should 
not be overlooked that in connection with the First Victory Loan it was de- 
cided to emplay this expert element to organize the selling machinery. That 
machinery was given credit for the success of the issue in a large measure— 
credit for selling the bonds to people in all parts of the great area of Canada, 
thousands who up to that time had never known what a bond was, as well as 
systematically canvassing the fields where the records of the various bond 
houses gave valuable information as to sources of;available capital. Led. by 
men with knowledge of the technique hundreds of canvassers were organized 
into efficient and thorough selling teams. This organization successfully 
sold the First Victory Loan and to it the Government and the people are 
looking to dispose of the Second. ; 

The part which the selling forces are playing and the extent of the or- 
ganization behind them—an organization which has been steadily improved 
and strengthened during the year—is little understood by the general 
public which sees only a three weeks’ effort. When it is stated that the 
chairman of one of the committees, a partner in one of the most important 
bond firms on the continent, has only given his firm fifteen days in the past 
year some idea of the work being carried on may be obtained; further, this 
man argues with intelligent figures that his absence has cost his firm money 
beyond any return from the Government. Many others have also been 
giving much of their time to the organization and there are bond houses 
which have been practically out of the market for a couple of months while 
the firm members and staffs have been devoting themselves to the compila- 
tion of masses of statistics for the guidance of the selling forces. 


Government Wants All Available Funds 


There is a counter argument that a patriotic appeal should be suf- 
ficient to insure the success of the loan, and that the Minister of Finance 
has made a mistake in depending upon a more or less professional selling 
organization. This may or may not be so. Certainly Sir Thomas has never 
shown himself an astute political psychologist. On the other hand it would 
be indeed dangerous to depend upon a patriotic appeal alone to raise $500,- 
000,000 in Canada this fall. Nor could a taxable bond have been sold at as 
high a price as one tax exempt—and the main consideration is for the 
Government to secure every available dollar at this time. : 

The tax-exemption feature is an economic error in principle. But this 
mistake was made in relation to the first issue. The forces organized to 
market the issue have decided that to make a change at this time would be 
a dangerous risk. This decision undoubtedly means sacrificing the future 
to the present but winning’the war is the all important issue of the day. 
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WASHINGTON SETS 


THE DEAD-LINE FOR 
CANADIAN INDUSTRY 





Nothing Startling in the 


Ottawa Announcement 
re Steel 


A SERIOUS MATTER 








The American War Program 


Calls For More Steel Than 
Capacity of Furnaces 
Can Show 





By A. R. KENNEDY, 
Editor “Canadian Machinery.” 

There is nothing startling in the 
announcement from Ottawa. that the 
War Trade Board will take steps to 
co-ordinate the iron and steel indus- 
try of Canada. As a matter of fact 
the industry has been under official 
control in Canada for some time past, 
and any further steps taken will sim- 
ply be toward the logical conclusion 
of such a course, 


The first steps were taken about 
three months ago, an Ottawa despatch 
to THE FINANCIAL POST -at that 
time mentioning the fact that the mat- 
ter had been considered, but many ob- 
Stacles were in the way then. Prin- 
cipal among these was the fact that 
the steel supply comes largely from ° 
the United States mills, and any con- 
trol would have to be a matter of ar- 
rangement with Washington. 


Started on Jobbers 

Shortly after this the forms used 
to secure the release of steel from 
warehouses were altered, the altera- 
tion being in the form of a request 
that jobbers should state the price 
per pound at which the sale was made, 
This was in addition to the other ques- 
tions regarding the use to which the 
material was to be put, the idea being 
to give preference to war work, and 
to keep non-essential industries from 


prejudicing the supplies of the for- 
mer class, 


Following several conferences the 
Government decided to recognize cer- 
tain prices at Canadian mills. There 
is not a great-amount of plate rolled 
in Canada, but the figure of 7% cents 
per pound was recognized and allowed, 
and the jobbers made successful rep- 
resentations to have 10c allowed as 
the maximum for plate from their 
warehouses, and that price is the one 
at which sales are made now. 


The Reason For It 

There is good reason for the Cana- 
dian War Board taking action, if such 
action is going to make the Canadian 
allotment of steel from United States 
apply more directly to war business. 
There is something almost tragic in 
the way Canadian industry is held 
from tremendous expansion at the 
moment. The War Industries Board 
at Washington makes a lump allow- 
ance of steel to Canada each week or 
month. It is then up to Ottawa to 
deal this out to war industries first, 
and to commercial users after. The 
supply for the latter is well nigh a 
zero quantity now, and there are few 
signs of improvement. 


The War Appetite 


The authorities at Washington that 
are dealing with the supply of steel 
and iron face a situation more serious 
than they may care to make public. 
Right now it js known that the war 
program of U. S. calls in 1919 for at 
least five million more tons of steel 
than the capacity of the furnaces can 
produce. The War Industries Board 
of the United States is not minded 
to juggle with the ptoblem. It tackles 
it in a way that makes us shiver. It 
cuts off the great pleasure auto car 
from the steel supply, and it refuses 
to recognize even the manufacturer of 
stoves as essential when it comes to 
deal out the supply of pig iron and 
scrap metal. f 

Any aetion in the United States 
must soon find its counterpart in Can- 
ada if it has to do with steel or iron. 
Canada is doing well in coming into 
this market as a producer, but for the 
great bulk of the material so urgently 
needed for war work we must still 
recognize our trade as being 
f.o.b. U. S. mills. The latest announce- 
ment from Ottawa is not startling. It 
merely draws attention in a more 
pointed way to a situation that has ex- 
isted for some time, but which the 
public has probably failed to realize 
because it has not been made aware 
of actual conditions. 








BANK OF MONTREAL 


Capital Paid up, $16,000,000. 
Undivided Profits, $1,784,979. 
Total Assets - + + = $426,822,096. 
a 
BOARD OF DIRECTORS: 
Sir Vincent Meredith, Bart., President. 
Sir Charlies Gordon, G.B.E., Vice-President. 
R. B. Angus, Esq. Lord Shaughnessy, K.C.V.O. Cc. R. Hosmer, Esq. 
H. R, Drummond, Eaq. D. Forbes Angus, Esq. Wm. McMaster, Esq, 
Major Herbert Molson, M.C, Harold Kennedy, Esq. 
H. W. Beauclerk, Esq. G. B. Fraser, Esq. 
Colonel Henry Cockshutt. J. H. Ashdown, Esq. 
Head Office: MONTREAL. 
General Manager—Sir Frederick Williams-Taylor. 
Tpromapons Consda and Newfoundland 


Branches and Agencies { pie York, Chicago and Spokane in the United States 
and Mexico City. 


THE MERCHANTS BANK 


Head Office: Montreal. OF CANADA Established 1864, 


evese see eee $7,000,000  # Total Deposits (May, 1918) $113,000,000 
Cevscevocrcocsre $7,437,973 Total Assets (May, 1918) $144,000,000 


President: SIR H. MONTAGU ALLAN, C.V.O. 
Viee-President: K. W. BLACKWELL Managing Director: E. F. HEBDEN 
Genera] Manager: D. ©. MACAROW. 

Supt. of Branehes and Chief Inspector: T. E. MERRETT. 


COLLECTIONS FOR BUSINESS HOUSES 


This satisfactory service which The Merchants Bank 
renders to Business Houses, in the matter of collecting 
Notes, Drafts and other financial paper, is due to the 
number and strategic location of its branches through- 
out Canada, and the efficient system in force. 

Special attention is given to collections; returns are 
promptly made and credited; losses are often prevented 
by the care and thoroughness with which we do this 
part of our work. 


236 Branches in Canada Extending from the Atlantic to the Pacific. 


Rest, $16,000, > 50. 


THE BANK OF BRITISH NORTH AMERICA 


Established in 1836. Incorporated by Royal Charter in 1846. 
Paid-ap Capital -  $4,866,666.66 Reserve Fand - $3,017,333.33 
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HEAD OFFICE IN CANADA—St. James Street, MONTREAL. 

H. B. MACKENZIE, Genera] Manager. 


This Bank has Branches in all the pare Cities of Canada, 


pening Dawson (Y.T.) and Agencies at New York and San 
in the United States. Agents and Correspondents in 


every part of the world. 
Agents for the Colonial Bank, West Indies 


Drafts, Money Orders, Circular Letters of Credit and Travellers’ 
Cheques issued negotiable in all parts of the world. 


Savings Department at All Branches 
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- OF CANADA 
HEAD OFFICE - TORONTO 
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OF CANADA 
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HEAD OFFICE - WINNIPEG 


Paid-Up Capital ...............++++---8 5,000,000 
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H. B. Shaw .............General Manager 
J. W. Hamilton. .Assistant General Manager 


This Bank, having 301 Branches in Canada extending from Halifax 
to Prince Rupert, offers excellent facilities for the transaction of 
every description of banking business. 

Travellers’ Cheques and Letters of Credit issued payable all over 
the world. 

Collections made in all parts of the Dominion, and returns promptly 
remitted at lowest rates of exchange. 

Attention is particularly drawn to the advantages offered by the 
Foreign Exchange Department of our London (England), New 
York and Montreal Offices, and Merchants and Manufacturers are 
invited to avail themselves of the Commercial Information Bureaus 
established at these Branches. New York Agency, 49 Wall St., 
New York City. Geo. Wilson, Agent. : 


CORRESPONDENCE SOLICITED. 


THEMOLSONSBANK 


152nd DIVIDEND 


THE Shareholders of the Molsons Bank are hereby notified that a 

Dividend of Two and Three-quarters Per Cent. (being at the rate of 
eleven per cent. per annum) upon the capital stock has been declared for 
the current quarter, and that the same will be payable at the office of 
the Bank, in Montreal, and at the Branches on-and after the 

FIRST DAY OF OCTOBER NEXT, 
to Shareholders of record on 15th September, 1918. 
* THE ANNUAL GENERAL MEETING 

of the Shareholders of the Bank will be held at its banking house, in 
this City, on MONDAY, the 4th of NOVEMBER next, at three o’clock 
in the afternoon. : 


By the order of the Board, 


EDWARD C. PRATT, 


| 448,000. 


‘THE FINANGIAL POST OF GANADA 


DECLINE OF WAR 


EXPORTS DURING 
PRESENT YEAR 


Shortage of Shipping Facili- 
ties a Factor in the 
Situation 


U.S. LOWER ALSO 


Reason For This is That Only 
Materials For Use of Allies 
Are Classified Officially 
as “Exports’”’ 


Exports of war materials and 
foodstuffs from Canada to the Allies 
during the month of May were valued 
at $46,195,000 according to the spe- 
cial compilation maintained by THE 
FINANCIAL POST from figures 
just now available. The May export 
figures compare with $69,951,000 for 
the month of January, $64,475,000 in 
February, $66,526,900 in March -and 
$47,604,000 in April. 

Several factors are believed to 
have contributed to the decline in 
war exports, monthly, since the com- 
mencement of the calendar year 1918. 
Principal among these is held to be 
America’s energetic participation in 
the conflict, which has necessitated 
the reservation for the use of the 
United States’ forces travelling 
overseas the bulk of the ocean ton- 
nage formerly available for export 
trade. It may be remarked that for 
similar reasons there has been a 
marked decline in the war export 
trade carried on by the United States. 

Ratio of War Exports 

Iu Canada’s trade year’ ended 
March 31st last the shipment of mu- 
nitions of war and foodstuffs con- 
stituted 77 per cent. of the country’s 
entire exports. In April the ratio had 
declined to 66 per cent. and in May 
to 58 per cent. 

The April figures bring the total 
of Canada’s war exports during the 
entire period of the war to $2,846,- 
Canada’s exports of essen- 
tially war commodities, for the pe- 
riod of the war to the end of May 
1918, aggregate $1,072,308,300, and 
of foodstuffs $1,774,139,700. 

Exports of war materials from the 
U: S. during the fiscal year recently 
closed reached a value of $1,223,087,- 
000 compared with $2,127,940,000 
during 1916-17, and $1,329,458,999 
during the preceding fiscal year. 
Reasons for the decline exist in the 
reservation for the use of the U. S. 
forces of much material formerly 
supplied to the Allies. The move- 
ment of the material does not regis- 
ter in the record of foreign com- 
merce, although it is really devoted 
to the same purpose—defeating Ger- 
many—as would be the case were it 
sent to the Allies. 

Canada’s War Exports 

The following table records the de- 
velopment in the shipment of certain 
vital war commodities in each of the 
years under consideration: 

War Commodities 

$ 32,891,200 

149,463,600 
383,442,200 
484,377,500 

12,467,400 


. Period 
Fiscal year 1914-15 
Fiscal year 1915-16 
Fiscal year 1916-17 
Fiscal year 1917-18 
Month of April, 1918 
Month of May, 1918 


$1,072,308,300 
Foodstuffs 
$ 187,011,300 
382,455,900 
482,619,400 
710,387,800 
35,136,600 
26,529,100 


Total war commodities 


Fiscal year 1914-15 
Fiscal year 1915-16 
Fiscal year 1916-17 
Fiseal year 1917-18 
Month of April, 1918 
Month of May, 1918 


Total foodstuffs $1,774,139.700 


The following figures analyze the 


| exports of munitions of war and of 


foodstuffs from the Dominion during 
the month of May, 1918: 
War Munitions : 


Explosives 
Cartridges 


May, 1918 


Aeroplanes 
Gasoline launches 


War Accessories 
Autos 

Auto parts 

Scientific instruments 


War Supplies 
Aluminum 


Chemicals, ‘drugs, a ET SA 
Copper 
Harness, saddlery, ete. ...... e+. 


Hay 


TO REACH COPPER COUNTRY 


Railway Will be Built by Government 
in Northern Manitoba 


That the Canadian government will 
build a railway north from The Pas, 
Manitoba, to strike the copper district 
in the northern part of the prevince, 


was the announcement of Hon. Ed- 


ward Brown, provincial-treasurer of 
Manitoba, this week. North of The 
Pas there is understood to be one of 
the richest copper countries in the 
world, The proposed railway, which 
will be 70 miles long and will cost 
about two millions, will connect with 
the new Hudson’s Bay Railway, now 
nearly completed. 


LITTLE CHANGE IN 
WHEAT SITUATION 


Unsettled Conditions as to the 
Outlook Still Prevail—Millers 
in Quandary 


The new regulations governing the 
handling of wheat are not likely to 
materially change the situation. The 
Dominion Government has taken over 
complete control, and the administra- 
tion of the business, it is understood 
will be in the hands of Dr. Magill. 
It is a little difficult at the present time 
to discover who benefits by the new 
arrangement, saving of course 
the grain men who will once more be 
in business. The mills gain nothing, 
if anything they stand to lose. Last 
year the Wheat Export Company in 
handling this business gave a guaran- 
tee to the mills to take over all their 
surplus. This year, under the new 
order of things no such guarantee has 
been given and the mills have to look 
after themselves. 

Moreover there is the possibility that 
the British Government will take over 
the bulk of the wheat crop, and it is a 
possibility that is giving the milling 
industry some concern. Efforts have 
been made to secure an understanding 
from. the government that sufficient 
stocks will be retained in the country 
to assure the possibility of the mills 
operating for a reasonable portion of 
the year at least. This matter was dis- 
cussed at the meeting of the Board of 
Grain Supervisors, and representatives 
of the millers in Winnipeg last month, 
and again at an informal meeting be- 
tween milling representatives and gov- 
ernment officials in Ottawa on Wed- 
nesday of this week, but no assurance 
of any kind has been given. 

The consumer does not seem likely to 
profit by the change. The handling of 
the wheat dealers will mean some 
slight charge against the grain which 
will have to be born either by the 
public or the millers, and under the 
present limitations of profit in force 
against the millers, and the possibility 
of still further restrictions,-the mills 
will not be in a position to bear extra 
charges. The assumption by the gov- 
ernment of the direction of marine in- 
surance and the making good of short- 
ages between the elevator and the point 
of delivery may be advantageous fac- 
tors. 


USE OF SUGAR IS 
AGAIN LIMITED 


Manufacturers of Candies Cut 
Down to 50% of Consump- 
tion Last: Year 


The further limitations on the use of 
sugar by manufacturing concerns an- 
nounced early this week will mean of 
necessity a rather serious situation for 
the manufacturers affected. Manu- 
facturers of chocolate and solid choco- 
late products, candy, cocoa and cocoa 
products, chewing gum, dessiccated 
cocoanut and tobacco are limited to 50 
per cent. of their monthly consumption 
for the year 1917. Manufacturers of 
soft drinks, beer, ale, fruit juices, foun- 
tain syrups, fruit syrups, dessert or 
jelly powders and marshmallow pow- 
ders are similarly restricted after Sep- 
tember 30. Manufacturers of biscuits 
and cake are permitted only 40 pounds 
of sugar to 100 pounds of flour and of 
this one half must be brown sugar. 
The sugar content of ice cream is also 
limited, and the use of sugar in soap 
manufacture forbidden, while eating 
places are still further restricted. All 
parties affected are to be placed on a 
licensing system that will apportion to 
them’the amount to which they are 
entitled. 

It was generally anticipated that 
these new regulations would impose 
some limit on the household consump- 
tion, but nothing of the nature has 
been done beyond a suggestion that 
the public should limit their consump- 
tion to a monthly ration of one and a 
half pounds per capita. This being 
merely a request is not being very seri- 
ously considered, and consequently the 
the manufacturer is the only real suf- 
ferer. Some of the concerns affected 
have been already under limitation and 
this further curtailment, after new 
processes had been devised- to meet the 
ehanged condition will entail no little 
hardshi : 


THE B.C. ELECTRIC 


CONCILIATION BD. 
AWARD NOT SOUND 


Absolutely No Regard to 
Ability to Carry 
Pay-Roll 
NO CONCERN OF LABOR 


Highest Wages Paid on Whole 


Continent Recommended For 
Vancouver Employees With 
a Low Cost of Living 


In what is termed “a conciliatory 
report” the pith of which was given 
in THE POST at the time of its earli- 
est announcement, the Board of Con- 
ciliation and Investigation appointed 
to consider the matter of wage in- 
crease for the employees of the B. 
C. Electric Railway Co. in Vancouver 
ruled in favor of increased remunera- 
tion for the men at a higher rate than 
that offered by the company. As the 
“Labor Gazette” for August indicates 
through publication of the report in 
full, this recommendation was made 
regardless of the fact that the Board 
could not see how the company could 
possibly carry the additional financial 
burden imposed. 

The complete confliction between 
the ideal and the practical in the rec- 
ommendation was not overlooked or 
intentionally ignored, but plainly and 
unflinchingly set forth in these terms: 

“In conclusion, the query may natur- 
ally arise in view of such recommenda- 
tion for increases of the rate of wages 
and the granting of other benefits to the 
employees, as to how the additional bur- 
den is to be borne by the company. We 
are, however, only dealing with the mat- 
ter in dispuate between the parties and 
endeavouring to afford a solution. It is 
not within our province to discuss how 
the company can, from a business stand- 
point, continue its operations and afford 
transportation to the public in the face 
of the increased deficit which is bound to 
follow. 

Highest Wages on Continent 

The recommendation for the in- 
crease by this board is still further 
conspicuous by the fact that it was 
made with full knowledge that the 
wage rate thus recommended for Van- 
couver’s street car employees would 
be the highest on the American con- 
tinent for any street car service avail- 
able to the general public. The only 
systems paying their employees high- 
er wages are the Anaconda and Butte 
Mining Cos., practically private car 
service systems. The B.C. Electric Co. 
had offered the employees 44 cents 
per hour, which is just one cent an 
hour less than the rate on the high- 
est paid system: in America open to 
the general public, viz: that of Port- 
land, Ore. But the employees in Van- 
couver demanded 51 cents an hour, 
and the Conciliation Board proposed 
something between that and 44 cents, 
to be mutually decided upon between 
the employees and the company with 
the certain prospect of expenses far 


‘|ahead of receipts if the advanced 


wages be paid. 


Figures Against Award 

Uncompromisingly the ~ figures 
stood against the claims of this award 
to any degree of business sanity. The 
board members were aware of and 
embodied in their report the fact that 
the company’s expenses for the 12 
months ending March 31, 1918, show- 
ed. an excess of $375,674 over and 
above their receipts, and that even 
if the earnings of the company for 
power and light service were taken 
into account after paying interest on 
the bonds the entire business of the 
company would be still unprofitable. 

But these little matters of figure 
and fact did not enter into the Board’s 
ideas of its functions at all. Upon 
cost of living, according to the fol- 
lowing extract, the award was based: 

We think, therefore, that the guiding, 
if not the controlling factor, in forming 
an opinion as to the rate of wages to be 
pand to the employees, must be the cost 
of living. This ground was taker by the 
company in 1915, in seeking a reduc- 
tion of wages, and can well be applied 
at the present time. 

And then the recommendation goes 
on complacently to point out that the 
cost of living in Vancouver, and all 
the B, C. Coast cities is, according to 
the “Labor Gazette” of Canada,well be- 
low cost of living in the other Can- 
adian cities where far lower street car 
system wage rates prevail. : 

Powers To Pay Don’t Matter 

Briefly the conclusion reached by 
the Board in making this extraordin- 
ary recommendation for increased 
wages. over and above the employing 
company’s powers to pay them and 
remain in business, is that the com- 
pany’s powers to pay its liabilities 
don’t matter in making wage awards. 
In plain terms the report sets forth 
that the ability of the company to pay 
is, as far as the employees are con- 
cerned, “nothing more than an inci- 

” 


declares that the wages paid by a 
municipally-owned street railway 


should not be compared against those 


paid by a private company as any 
loss in municipal operation is borne 
by the community as a whole. This 
indicates the spirit in, which the rec- 
ommendation for the wage increase 
was made, and throws light on the 
peculiarities of the whole award, 
Business Anxiety In B.C. 

There is a certain bearing upon this 
situation in Vancouver found in the 
interesting views expressed in the 
daily press by A. C. Flumerfelt of 
Victoria, B.C., who, writing to ex. 
press the anxiety felt by business 
men in B. C. as to industrial unrest 
throughout Canada, suggests that “if 
wages could be based on the price of 
necessities of life, instead of the 
necessities *being based upon wages, 
labor difficulties would largely dis- 
appear.” Mr. Flumerfelt says that 
labor is no longer to be regarded as 
a commodity, and that the rule of 
supply and demand in the labor mar- 
ket has broken down with none better 
to replace it. This view compares 
curiously with the following from the 
Conciliation Board’s award in connec- 
tion with the B.C.E. employees’ wage 
rate increase. 

“The position of employees in dis- 
posing of their labor has to be dealt 
with irrespective of the financial stand- 
ing of an employer. When material is 
sold to a company the manufacturer does 
not, as a rule, reduce his price to suit 
the financial requirements of the pur- 
chaser.” 


NEWSPAPERS CREATE 
“PROFITEER” TALK 


—— 


Sir Charles Gordon and J. T. 
McKinnon Speaks For the 
Manufacturers 
Condemnation of the newspapers im 
the fostering of public resentment 
against so called “profiteers” was 
strongly expressed at the Manufac- 
turers’ Day luncheon at the Toronto 
Exhibition by Sir Charles Gordon, 
vice-president. of the British War Mis- 
sion at Washington and one of Can- 
ada’s leading industrial organizers, 
and J. S. McKinnon, vice-president of 
the Canadian Manufacturers’ Asso- 
ciation. The words of Sir Charles 
were given particular attention and 
they have a live interest to Canadian 
history. Recognized before the war 
as one of the greatest of Canada’s con- 
structive industrial organizers, he has 
set aside private interests to tender 
his particular gifts to the service of 
the nation and his dbility has been 
signally recognized and appreciated 
by the. English government. 
Sir Charles spoke for the manufac- 
turers who had displayed great cou- 
rage in the manner in which they had 
entered upon uncertain phases of war 
industry and in this connection he 
deprecated the public attitude of la- 
belling those who were successful as 
“profiteers.” In this connection he 

said: 

“Many a manufacturer has ruined his 
health and his digestive organs by work- 
ing night and day to turn out munitions 
and other commodities for Britain and 
the allied governments, If he makes 
money at it, what about\it? If a manu- 
facturer undertakes a government con- 
tract and is not successful, you know 
what you say about him. To break even, 
which is evidently what the public wants, 
he must be a Heaven-born genius.” 

The Press and the Tariff 

Mr. McKinnon in referring to the 
unjust criticism of the manufacturers 
because some of them were making 
substantial war profits pointed out 
that when a contract is awarded the 
government fixes the price. If the 
manufacturer makes a profit on that 
price a section of the press has been 
ready to call him “profiteer.” This 
Mr. McKinnon held to be distinctly 
unjust, especially as the manufactur- 
ers readily met their taxes on profits. 
He supported the tariff, condemning 
the section of the press opposed to it, 
and expressing the view that the 
tariff has established the basis of 
Canada’s great “manufacturing in- 
terests on the soundést economic prit-, 
ciples, and enabled the vast increases 
of the past five years to be achieved. 


Export the Life of the Land 

In Canada’s export trade Mr. Me- 
Kinnon saw the business strength of 
the Dominion. He asked what might 
be expected should the export of Can- 
ada shrink after the war from their 
$636,000,000 ‘in 1918 to the old $43, 
000,000 of 1913. Would that not spell 
depression he suggested, but every 
manufacturer in Canada was working 
to avoid that, and it behooved every 
citizen in Canada to help in the effort. 
Safe and sane spending to make busi- 
ness not only “as usual,” but a little 
better than usual was the policy Mr- 
McKinnon recommended. Manufactur- 
ers must look wide and far as well as 
close at hand for their markets. Dif- 
ferences between East and West 2 
Canada should be abolished. Differ- 
ences between capital and labor should 
also be dropped, everyone in these 
days being a laborer in the sense ° 
working hard for the business benefit 
of Canada. 
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OVER PROFITS 


Flour Mills Receive Some 
$8,000,000 in Cash Over 
Normal Times 


MAY CREATE RESERVES 
Against Time When Values 
Will Depreciate—“Inventor- 
ies’ Almost Wiped Out and 
Profits Will be Larger 


A puzzling situation confronts the 
milling companies of Canada, especi- 
ally the four large mills whose fiscal 
year ended on the last day of August, 
Ogilvie, Lake of the Woods, Western 
Canada and St. Lawrence Flour Mills 
Co. When they come to make up their 
annual statements they find them- 
selves with their inventories practi- 
cally wiped out. This situation has 
very seldom been the experience of 
industrial companies in Canada. This 
position will have an important bear- 
ing on the profits of the companies, 
and also, probably, on the amount of 
the excess profits tax that each will 
be called on to pay, and may be a 
matter running into millions of dol- 
lars. 


The absence of any stocks of wheat 
or flour at the end of the fiscal year 
of the four companies is due to’ the 
fact that none of them has been re- 
ceiving any supplies of wheat to any 
extent for the six weeks, previous, 
owing to the shortage that developed 
when large quantities had'to be ship- 
ped overseas for the Allies. For 
months before this date the wheat 
was alloted by the Wheat Export 
Company, antl the mills were running 
far short of their full capacity. Thus, 
long before the year ended, they were 
cleaned out of wheat and practically 
all the flour they had. In ordinary 
years there were millions of bushels 
on hand among the mills just before 
the new crop came in, and large sur- 
plus stocks of flour. These comprised 
the “Inventories” of the companies, 
and for safety’s sake these were taken 
in at less than their market value, as 
the mills never knew when the mar- 
ket would go down and the face value 
of their inventories shrink hundreds 
of thousands, even millions, of dol- 
lars. In valuing the stocks on hand 
provision was made for depreciation 
in values accordingly, as a measure of 
safety for the mills. Had the. stocks 
been taken in at their full values at 
the time, the “paper” profits for the 
past year would* have been swelled, 
but if prices went down the next 
year, through the declaration of peace 
and the opening of the Dardanelles 
and other European sources of supply, 
prices might be expected to drop very 
materially, and the companies would 
face losses that were properly charge- 
able to the. past year when the wheat 
was purchased. This allowance for 
future depreciation in the. valuing of 
the inventories of the past year is the 
usual procedure of every industrial 
company, textile, steel, paint, etc. It 
is a “safety valve.” 

What will the companies do with 
the year just closed? The FINAN- 
CIAL POST put this question to sev- 
eral companies. It is agreed that the 
cash position of the mills will be 
greatly strengthened, and that “pro- 
fits” figured out in this way must be 
far greater than if the stocks were 
stored on the companies’ premises. 
These stocks have been converted into 
cash, and at the full market values, 
which naturally were far in excess of 
what they were set down for in the 
annual statements. Just how much 
is involved may be seen by looking at 
the amounts of the inventories of the 
four companies in their last reports. 
They weré as follows: 

Amt. of 
Inventory 
$1,371,728 
2,637,009 

386,246 
*1,576,256 


Name— 
Lake of Woods 
Ogilvie Flour Mills .......... 
St. Lawrence 
Western Canada 


Total .... $5,971,239 


*Including deferred charges. 

This total of nearly $6,000,000 rep- 
resents the stocks ‘of wheat, flour, 
ete., taken in at the depreciated value. 
It may be assumed roughly that their 
real value would be at least $8,000,000. 
This means that the receipts of the 
four mills have been materially in- 
creased about what they would have 
been if their stocks had been left with 
them as under normal conditions. On 
the other hand it must be remembered 
that a large portion of this amount 
was lost to the mills through the shut- 
ting down that was forced on them 
through lack of wheat for four weeks 
to eight weeks in July and August, 
and that their normal production was 
lessened. Hence, apart from the con- 
version of the stocks into cash, the 
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of assets; liabilities will have shrunk, 
and working capital will be abnormal. 
ly increased. c 

In order to protect themselves for 
the future the mills will be forced, 
THE FINANIAL POST understands, 
to create special reserves this year, 
a fund to apply against the time when 
they will be caught with large storks 
of wheat dnd flour on hand in more 
normal times and the market slumps. 
That a large portion of it will not, as 
it should not, appear in the profits 
may be taken for granted. Some of 
it is certain to do so, and on this ac- 
count it is certain that the showing of 
“profits,” in “theory,” as one leading 
mill man expressed it, will be very 
large. 3 

This condition may be taken as a 
ground for the recent advances in the 
milling stocks the last few weeks, 
when one ran up from 183 to 152%, 
and another went up 45 points in a 
few months, and a third over 40 points 
in a similar period. 

What action the Government will 
take under these exceptional circum- 
stances is problematical, but there 
may be a taxing of these “reserves,” 
although it is understood that there is 
a clear recognition at Ottawa of the 
abnormal circumstances that may un- 
duly fatten the profits situation for 
the most of the mills. 


“COLLINGWOOD” IN 
INTERESTING DEAL: 


Roy M. Wolvin Makes State- 
ment With Regard to Reports 
as to the Transaction 


MONTREAL.—There is an _ inter- 
esting story going the rounds, so far 
as the shareholders of the Canada 
Steamship Lines are concerned, in 
connection with the purchase of the 
steamship “Collingwoou” from the 
Farrar Transportation Company. 
At a meeting of the shareholders of 
the latter company a few days ago 
the statement was made that the 
steamer had been bought by Roy M. 
Wolvin, presumably for Canada 
Steamships, for the sum of $600,000, 
and this sale was ratified by the 
shareholders of the Farrar Company. 
At this meeting the statement also 
was made that in connection with this 
sale there was an agreement with Mr. 
Farrar by which he was to be paid 
$30,000 a year for the next five years, 
$150,000 in all, and that he was to 
wind up the Farrar Company. At 
the same time a few shareholders de- 
clared*that the original offer from Mr. 
Wolvin for the Collingwood was 
$750,000, and that this was after- 
wards changed to $600,000, with the 
balance going to Mr. Farrar as a 
salary. The offer of Mr. Wolvin, how- 
ever, was accepted, and it is presumed 
that the company will cease to exist. 

In answer to an inquiry made by 
THE FINANCIAL POST of Mr. 
Wolvin in his office, as president of 
the Montreal Transportation Com- 
pany in- Montreal, he stated that the 
offer for $600,000 that was presented 
to the shareholders was the only one 
that he had made to the Farrar Com- 
pany. In conjunction with this was 
the offer to Mr. Farrar for his ser- 
vices, and this, too, was made clear to 
the shareholders at the time. Mr. 
Wolvin said he understood that the 
offer was accepted almost unanimous- 
ly by the shareholders. He had never 
made any offer of $750,000 for the 
boat alone to the Farrar Company, he 
declared. 


LONDON AND LAKE 
ERIE TO BE SCRAPPED 


President Wood Says That 
There is Small Chance That 
a Sale Will be Made 


Interviewed by THE FINANCIAL 
POST on Friday as to the supposed 
understanding now existing that the 
London and Lake Erie Traction Co.’s 
plant might possibly be sold for 
$335,000, president G. B. Wood stated 
that such a development as the sale 
of the system as a going concern was 
only very, very remotely possible. 
“The fact is,” he said, “that we are 
practically certain now to scrap the 
system. It awaits only the definite 
word to settle it and that will come in 
a day or two. The proposal to pur- 
chase for $335,000 was based on five 
per cent. on thirty-year debentures at 
par, and this could hardly be consider- 
ed practical finance. No other de- 
velopments in the way of purchasing 
of the system as a going concern have 
occurred.” : 

Just at the end of August Dr. Rout- 
ledge and William Soper, representing 
the community of Lambeth, had ap- 
pealed to the Board of Control to 
make a higher bid for the purchase 
of the traction company’s system, and 
it was then suggested that $335,000 
might buy the line. The previous bid 
made some months ago amounted plus 
bonus offers to $278,000. 


Rural municipalities of Ontario 
were organized into a representative 
body at a conference held in Toronto 


——— - 
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AND SILVER FROM 
CANADA TO U.S. 


Effect of Embargo on Ex- 
ports of Bullion 
and Coin 


SILVER FOR INDIA 


Shipments of White Metal to 
Eastern Empire Have Been 
Very Large Since the Out- 
break of the War 


Special to THE FINANCIAL POST 

NEW YORK.—Canada’s embargo 
on the export of coin, bullion or bars 
from the Dominion, which is similar 
in purpose and design to the meas- 
ure adopted by the United States 
attracts a fresh interest in the gold 
and silver movement between the two 
neighbor countries. The war has 
brought many changes in the rela- 
tions between Canada and the United 
States, but none more unique than 
the movement of bullion over the in- 
ternational border. 
. To begin with, Canada assumed ab- 
normal importance from the gold 
standpoint by reason of becoming 
the “channel” *for the British gold 
flow to this country prior to America 
becoming a belligerent. Of recent 
months Canada has figured import- 
antly it would appear in the silver 
stream to India via this country: This 
bullion movement may be summariz- 
ed by the following figures: 

The Gold Movement 
Imports 
Total U.S. from 

Period Imports Canada 
1914 .. ..$ 57,887,741 $ 8,823,762 
1915 .. .. 451,954,590 218,910,910 
1916 .. .. 685,990,284 579,837,169 
1917 ..... 552,454,874 515,044,466 
1918 to June 18,232,027 —- 10,499,076 


% From 
Canada 


$1,766,018,966 $1,357,615,383 
Total Exports Exports to 
From U.S. Canada 
1914 .. ..$ 222,616,156 $ 104,172,911 
IOUS miss $1,425,918 11,587,395 
1916 .. .. 165,792,927 8,611,424 
1917 .. .. $71,888,884 11,682,714 
1918 to June 18,798,389 917,449 
$ 800,517,578 $ 136,971,893 
The Silver Movement 
From % 
Canada Canada 
5,948,934 17.4% 
6,651,818 16.1 
7,938,150 12.2 


Fiscal Year U.S. Imports 
1916 .. ..$. $4,154,375 $ 
BMGT: o4,>0% 35,003,563 
i918toJune 64,976,967 


$ 184,134,905 $ 19,588,897 14% 
U.S. Exports To Canada 
1916 .. ..$ 59,791,523 $ 965,889 1.6% 
TORY ies es 78,279,931 1,624,693 2.0 
1018toJune 130,615,218 2,568,765 1.9 


$ 268,686,672 $ 5,159,847 1.6 

The news item during the passing 
week that the Royal Bank of Canada, 
through its New York agency, with- 
drew from the U, S. Sub-Treasury 
$168,000 in gold for shipment to Can- 
ada is of news interest solely because 
it is an isolated happening. Last year 
the amount would have been consid- 
ered ‘too trivial in relation to the 
whole to be worth mentioning. Mil- 
lions in gold were moving this time 
last year between Canada and the 
United States. As much as $90,000,- 
000 in gold from Canada has been 
moved in a nine-day period. This 
month’s gold movement between the 
two countries will probably approxi- 
mate $1,000,000 a small amount 
compared with the high record of 
$151,950,162 for the month of De- 
cember, 1916, which record remains 
unchallenged for any one month in 
= gold flow over the Canadian bor- 

er. 
Silver in Limelight 

Whereas now so slight interest at- 
taches to shipments of gold, the 
movement of silver has been creating 
the utmost interest. It will surprise 
many to find that Canada has been 
occupying so important a place in this 
country’s vast silver financing. 

Canada, which is said to rank as 
the third silver-producer of the 
world, sent approximately $20,000,000 
of silver into this country in the 
three years ended June 30th last. 
The $8,000,000 sent into this country 
from the Dominion during the 
twelve months ended June 30 repre- 
sents a new high record for any 
similar period. ; 

Silver has been a worrying prob- 
lem for this country and for England. 
Therefore, it will be regarded with a 
good deal of satisfaction that Canada 
has been able to take a vital role in 
supplying the needed metal. 

Supplying India With Silver 

Here in this country new Federal 
Reserve Bank notes are appearing to 
represent the silver sent to India 
from the United States through Eng- 
land. The silver previously was cir- 
culating here in the form of silver 
certificates and as the certificates 
were withdrawn from use to release 
the silver it became necessary to 
substitute to prevent contraction of 
currency. Thus the Federal Reserve 
Bank notes were substituted because 
‘hey are based upon national short 
term paper such as Treasury certi- 
ficates and do not require a 40 per 
cent. gold reserve, like $}he Federal 
Reserve notes -which are jbased upon 
private commercial paper 


The starting point of his new va- ! 


riety of currency was the agreement 
reached between England and the 
U. 8. jointly to buy 100,000,000 ounces 
of silver, to enable England to send 
silver to India and to enable the U. S. 
to repay to France for disbursements 
to the U. S. army in silver. 
Veritable Sink for Metals 
None cari say how much silver In- 
dia will take. It has long been known 
as a “sink” of precious metals. The 
following figures serve to illustrate 
the expansion of the silver stream 
between Canada and the United 
States, particularly of recent months, 
the flow, of course, being heavily in 
this country’s favor. 
Imports 
From Canada 
$5,948,984 
ee, 5,651,813 


Exports to 
Canada | 
$ 965,889 
1,624,693 | 
108,038 
72,039 | 
158,785 | 
459,833 | 
392,745 | 
616,620 | 
145,643 | 
179,518 | 
44,181 | 
288,260 
103,108 | 


12 mos., 1915-16 
12 mos., 1916-17 
July, ©1917 


December .... 
January, 1918 


1,012,238 
937,752 
1,024,457 


WESTERN CROPS 
ESTIMATED BY _ 
MISS CORA HIND 


Continued from page 1 
live. stock- and dairying, though not | 
from hay. ; 

Alberta.—The freak season has hit | 
Sunny Alberta’ harder than either of | 
her sisters. Extreme droughts in the 
south and heavy July frosts in the | 
north have taken desperate toll of | 
the crops, but even here there is not 
a total failure. 

Wonderful recovery has been made 
in some of the districts of the south 
since the rains came and the returns | 
from the irrigation belts will be very | 


large, and to some extent offset the || 


lack on the dry lands. The frosted | 
districts in the north have made con- 
siderable recovery and it now seems | 


pretty well assured. that Alberta will | 


have: Wheat, 10,500,000 bushels; oats, | 
7,995,000; barley, 2,835,000; rye, 134,- | 
000; flax, 420,000. A eash value at 
present prices of $33,235,120. 

Very inadequate returns for the | 
areas seeded and the outlay for the 
same, but a very long way better than 
nothing. 

It is not claimed for these estimates 
that they are likely to be as accurate 
as usual, the season has been so ex- 
traordinary and the crop is so spot- 
ted that the threshing ‘machine and 
the inspectors’ offices will be the only | 
absolute source of knowledge but the | 
feeling is strong that the estimates, | 
if anything, err on the side of caution. | 

Danger In Saskatchewan 

The first four nights of September | 
have been very cold and there is| 
much late crop, but the degrees of | 
frost reported from many districts | 
where crop is late are not sufficient | 
to materially lessen the yield, though | 
undoubtedly some toll will be taken | 
of the grade. The province in most 
danger is Saskatchewan and the crop 
that will be likely to suffer as to yield 
will be the late oats of which there 
are many fields. 

The chief -matter of regret in the 
present crop-is the small amount that 
will be available for overseas. At 
least 25,000,000 bushels must be re- 
tained for seed but if Canadians were 
patriotic enough to deny themselves 
and reduce their bread rations to 4 
bushels per capita, as might easily be 
done, there would be over 90,000,000 
for export. 

Alberta’s Report 

The department of agriculture of 
Alberta is out with ‘a much more op- 
timistic report of this province than 
my own, placing their wheat at 5 
bushels to the acre and barley at 12, 
and while, with the information at 
hand, I cannot see how these figures 
can have been arrived at, at the same 
time the condition of the crop is so 
spotted that mistakes either way may 
be easily made. There has never been 
a year in the past fifteen when es- 
timates were so much of a guess as 
they are this season. 


SOLDIERS STAKED DEPOSIT 


Potash Find in Saskatchean Was | 
Located by Swift Current 





| 
| 
| 


Men j 

It now appears that the potash de- 
posit reported as having been lécated 
in Saskatchewan was staked by a) 
party of sixteen men, mostly returned 
soldiers, from Swift Current. The | 
party were led by Major W. A. Mac- 
Pherson. After having an analysis | 
made of samples secured on July 20, | 
the men went to Ingbright Lake on 
July 28 and staked eighteen claims, 
covering the whole mineralized area | 
and comprising a deposit of potash | 
estimated at many millions of tons. 

The day after the filing of the 
claims by the Swift Current party, 
another party of prospectors working 
in the interests of Mackenzie and | 
Mann came on the ground, while still | 
another party representing the estate 
of the late Lord Rhondda appeared 
on the scene a few days later. 

It is understood that already con- | 
tracts have been let for 100 tons of | 
the potassium sulphate and that a 
branch of the C.P.R. will be built at 
once to the Ingbright Lake deposits. 

Age eee ae = 
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THE WILL 


There comes a time in the life of every man when he must leave’ 
his worldly possessions to the care of another. In anticipation of this, 
therefore, the first obligation resting on an individual who is 
of property is the making of a will and this should be done before the 
capacities become impaired by time or the ravages of d to 

THE MONTREAL TRUST COMPANY will act as Executor for 
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NEWS OF SECURITIES — Further Activity, but 


: ITH the war outlook continuing as a factor for optimism there has| 
been a broadcning of interest in the Canadian stock markets during 
the week und ar increase in the volume of business to an extent which 

indicates that the pubiic is now taking a buying interest. As yet this interest 

is not gufficiently broad to overcome the professional complexion of the trading 

but with further good news from the front it is not improbable that the 

movement may attain considerable proportions despite the technical handi- 
caps. So far there does not appear to have been any check provided by the | 
financial conditions but there has been little demand for funds for speculative | 
purposes. Opinion prevails that anything like a boom at this stage accom- | 
panied by demands for funds would quickly result in the check-rein being 

drawn by the banks. With a government issue to be floated very shortly 

speculation is not likely to receive much encouragement. 

The mining markets are also attracting considerable attention but there 
is practically nothing being handled by the bond dealers and that market is 
now practically closed until after the Victory Loan campaign. 

. York—It is not probable therefore that we may 
ee Ee east = aan seinnainnen dabendiens over any long period 


diate future, but it is not unreasonable to expect a steady tendency 
maatén toner prices with occasional setbacks of a moderate order as the market 


proceeds to discount peace a 
modities are reflecting inflation, 


Hayden, Stone & Co., New York—There 
reazons for advances in stocks; large trade balances, ) 
favorable legislation, political elections, etc., ete., all the various 
forerunners of industrial prosperity. It may be stated, how- 


clearings, 
accompaniments or 
ever, 
* general 
victories of the Allies. 


+ fear of contradiction, that there ‘ c 
rg eee for appreciation in market valuation as is found .to-day in the 
While there has never been any doubt of the ultimate 


and takes countenance of the fact that many com- 
while stocks sell at comparatively low figures. 


have been in the past various good 
rising earnings, heavy bank 


has never been so broad and 


outcome, there have been periods of great distress and temporary uncertainty. 


Although the war is not yet won, 
rendered, it would seem at last as 


nor will be until the last German has sur- 
though definite victory could with reason be 


now very definitely foreseen and counted upon. This would be the final guaran- 


tee on American values. 


STEEL 


Government’s Latest Move Should Not 
Have Adverse Effect Upon the 
Earning Powers of the’ - 
Steel Milis 


By A. R. KENNEDY, 
Editor “Canadian Machinery.” 


The announcement made in Ottawa 
that the War Trade Board would take 
immediate steps to co-ordinate the 
supplies of steel and iron in Canada 
is not new material. It is more in 
the form of official recognition of 
what has been taking place for some 
time past. The steel and iron industry 
of the country has been controlled for 
some time. It may be that more dras- 
tic steps are contemplated, and_ for 
that reason extra powers may be con- 
ferred on the War Board. It will re- 
quire a fearless and strictly impartial 
interpretation of any such powers to 
make them successful. When the War 
Board undertakes to control the out- 
put of the mills it takes to all in- 
tents and purposes the responsibility 
of making them earn sufficient for 
charges and dividends. There is no 


reason though, why the mills of Can- 


ada should object to Government ac- 
tion if it is fairly administered. They 
have been concentrating on war work 
in the past, and have done so simply 


at the suggestion of the War Board. 


There is no reason to believe that the 
earning capacity of any steel concern 
should be adversely affected. 
Reference has been made before in 
these columns to the expansion that 


might take place were there the facili- 


ties for securing an unlimited supply 
of steel at the moment. The ship- 
building industry is the greatest con- 
sumer of material just now. Plates 
are called for from all quarters and 


the supply is nevér up to the demand. 


This is becoming acutely so in every 
building centre. Bu@lding ships and 
equipping them calls for engines, 
boilers and a hundred and one things. 
Last week a purchaser from the Pa- 


cific Coast was in the East. He rep- 


resented three shipbuilding concerns 
that had French orders. They pooled 
their buying and as a result the pur- 
chaser came down armed with orders 
to buy 24 engines and 12 boilers. His 
business amounted to well over half 
a million dollars. By group buying 
he was able to go to the manufacturer 
with an order that would absorb if 
necessary the capacity of their plant 
for some time to come. The manu- 
factuger, on the other hand, could buy 
to better advantage in larger quanti- 
ties. 

There is an increasing demand at 
U. S. points for shell steel. Since Foch 


assumed the offensive on the western 
front the manner in which the supply 
of munitions has been called upon is 
staggering, and the great problem 
now facing the U. S. is “that there 


shall be a supply of steel sufficient to 


keep this offensive up indefinitely. 
Figures are not furnished in many 
cases regarding the production. In 
fact it is hinted that the situation is 
so delicate that precise figures regard- 


ing the production and the methods 
employed are not considered desirable. 

The situation right now is that there 
is a wide gap between the steel re- 


quirements and the prospective out- 


‘put. The War Industries Bourd some 
two or three months ago estimated the 
steel requirements for the current half 
year at 20,000,000 net tons. Now it 
places the amount at not under 23,- 
000,000 tons, while very reliable au- 
thorities say that 25,000,000 would be 
nearer the mark. .Not only so, but 
the steel makers have been furnished 
with such a raft of details in connec- 
tion with the matter that there is no 


doubt about the absolute need repre- 
sented in the situation. On the other 
hand production will do moderately 
well if it exceeds 18,000,000 tons for 
that period, and remarkably well if it 
approaches to the 20,000,000 ton mark. 


~~ 
Hardly more than 6,000,000 tons were 
produced in the two hot months just 
passed, and while an improvement 
should ceme now it is only a short 
time until the steel mills will be facing 
the troubles of winter and poor trans- 
portation. . 

There is big business ahead of the 
munitions contractors in Canada. Tn 
fact it looks as though the work wili 
run well into the last part of 1919. 
This means much to this country, for 
the simple reason that supplies for 
munitions work can be secured when 
less essential work is not considered 
at all. American contracts are com- 
ing again, There will be renewals also 
of the 75 mm. shells, many of the con- 
tracts for which were due to expire 
in September. Machine tool dealers 
and dealers in supplies of carbon or 
high speed are facing big business op- 
portunities. 

There has been a steady increase 
in the price of steel] securities in Can- 
ada, There have been no buying ral- 
lies. The worth of the security and 
the earning power of the plants with 


the business. they have in view are 
sufficient to appeal to _ investors. 


Whether the war loan—if it is tax- 


free—will make funds for investment 
in industrials less plentiful remains 
to be seen. 


Last Sales 
Aug. 29 Sept.5 Change 
38 


Can, Caf. oicoee; ms 
V% 


Gen. Elect. 102 % 
Dom. Iron, pref.. % 1% 
Dom. Steel % 
N.S. Steel, 6 


8 ne? 
Stl. of Can., com 172% % 
Do., pref, ..... 97 1 
Rus. Motor, pref. *89% 1 
DO., COM... 00 *85 85 


*No sale this week. 


DOMINION BRIDGE 


No definite announcement has come 
from the Dominion Bridge Company to 
explain the advance of the stock of over 
four points last week. Judging by the 
market this week the likelihood of “good 
news” is no nearer being realized, as 
very little stock has been sold, and the 
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Future Uncertain 
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Steel Products 


STEEL PRODUCTS 


A fairly large block of common 
changed hands on the market this week 
at 34%. This is not a year’s high, as 
toward the end of July sales were made 
at 35, a fair advance over the start of 
24 for the year. Some street talk is 
heard to the effect that a movement 
is at. work that may put this stock up 
quite a few points more. During the 
past few years the preferred dividend 
payments were suspended for a period, 
and when the corner was turned the 
company began paying off the accumu- 
lations. These were recently down to 
66 per cent., and are now 4% per cent. 
In the financial statement for the year 
ending June 30th, the cash on hand 
amounted to $129,000, whereas only $32,- 
000 would be required to pay off the 
accumulated unpaid dividend. It is 
argued that once this has been paid off, 
the holders of the common stock will be 
within sight of dividends. There is 
every expectation that the directors will 
pay up the preferred dividends some 
time this year, and from present indi- 
cations it may: be that the payment will 
be declared sooner than expected. , 


FORGINGS 


The mooted “good thing” that was 
being prepared for Canada Foundries & 
Forgings will become mellow with age 
if the directors hold it off much longer. 
After a meeting of the executive a few 
days ago the President, Capt. Weir, 
stated to THE FINANCIAL POST. that 
no action had been taken in reference 
either to the Delaney plant at Buffalo— 
which was said to be on the verge of 
being sold to the U.S. Government—nor 
the bonus nor distribution of stock in 
any form. Any sale of the plant must 
come before a separate subsidiary board. 
Speaking of the company’s business Capt. 
Weir stated that the earnings for the 
first seven months were running well 
ahead of the previous year and there 
were orders on hand for many months 
ahead. A gratifying feature was the 
large gain in domestic orders. The com- 


pany last year earned over 50% on, 


its common stock of $960,000, and in 
the last six years averaged 27% per year. 


CANADIAN CAR & FOUNDRY 

The appointment of an executive for 
the Canadian Car & Foundry Co., com- 
posed of four of the former members of 
the Board and three of the newly 
elected ones, is accepted in the street 
as an indication that the directors will 
always be in close touch with the 
affairs of the company, and, more than 
in the average concern, will deal with 
matters of policy even to many details 
that often are passed over to the officials 
of a company. This “sub-Board,” as it 
may be termed, consists of the president, 
Senator Curry; vice-president, W. W. 
Butler; W. F. Angus and K. W. Black- 
well, with three of the newcomers, Mark 
Workman, Senator Beaubien and H. W. 
Beauclerk, As was intimated in THE 


FINANCIAL POST two weeks ago there 


was no action taken on the question of 
paying up the deferred dividends, at the 
board’s last meeing, nor will there be 


‘until the new members are in closer” 


touch with the affairs of the company. 
The very favorable records for the 


later months of the Spring in the matter 
of production were not continued for 
July and August owing to the impos- 
sibility of securing steady supplies of 
steel plates for the cars. 
a result fell below the high mark that 
has been set. This condition, it is 


stated, has been remedied and the month 


of September is expected to show profits 
exceeding $500,000. 

The delay in settling a dividend policy 
naturally is racting on the price of the 
stock on the Exchange. The common 
still stays about 37, but the preferred 


weakened this week to 88%, at which 
there were several sales, although some 


went up to 89. This is a drop of over 
three points from the high of the last 


movement. 
TEXTILES 


bids are running about 123%, while 125 | 


was asked. Thus the bid is only % 


point above the minimum ‘again. It is 
known that the company is doing better 
now with munition orders than was the 


case in last year’s unfortunate experi- | 


ence, and that the structural steel part 
of the business, as well as the new de- 
partment devoted to the building of 
marine engines, is quite promising. 
Some early action on the part of the 
government in regard to’ the payment 
for the Quebec bridge is looked for. 


STEEL OF CANADA 


Steel of Canada equalled its high mark 
on Sept. 4 when 74% was reached, and 
a fair number of sales were recorded. 
This week sees preferred only two points 
off par, and there is no good reason why 
the gradual rise that is behind Steel 
should not carry this to the hundred 
point. It started the year around 85 
and has made its gains almost point by 
point, but retained them all. War work 
to almost 85 per cent. of capacity en- 


gages the plant. 


NOVA SCOTIA STEEL 
‘A few shares of Scotia were sold this 


week at 67-8, and what is more un- 
common, sales of preferred were made 


at 103, This is the first time any NS. 
preferted has come on the market since 


July 17, when only 8 shares sold at 102. 
Work is going on well at the various 


properties, although there is an element 
of unrest in labor circles that is not 


easily dealt with, and the Department of 
Labor has not succeeded in bringing 
about a betterment, although it has 
entered the field on several occsions. 


DOMINION STEEL CORPORATION 

There has been a very smal] amount 
of trading done in Iron this week, total 
sales being comparatively smal] when 
compared to the showing of other weeks. 
Work is being pushed as fast as labor 
and material will permit on the plate 
mill. There is an immense amount of 
work looking forward to the opening of 
the mill. Labor conditions in the east 
are not yet as- satisfactory as the 
might be. Although Iron is alwavs . 
favorite in buving and selling, it looks 
as though it had remained for a week o 
comparative auiet to equal the season’s 


high Me 65, which has been accomplished 


Activity of Previous Week Greatly 
Reduced, but Prices Even Better. 
Huge Government Orders 
Create Difficulties 


By H. H. BLACK. 

After the-three records that were 
presented by textile stocks last week 
in the form of high marks on the mar- 
ket there seemed a disposition for 
them to take a rest this week. There 
was not nearly the amount of dealinz 
in the stocks, but it was noticeable 
that not a single one showed any 
abatement in strength, and two of the 
three mentioned made slight advances 
even over last week’s new high re- 
cords, one going up half a point for 
several board lots and the other in 

| broken lots selling % up also, al- 
though these were the only sales re- 
gistered, The whole movement of the 


textile stocks this week in holding up 
to the highs of last week was such as 
to inspire further confidence in their 
strength on the market. 

In the raw cotton field prices ran 


up again and the highest figures in 
forty years, since the civil war indeed, 
were established this week. This was 


due chiefly to reports from the south 
where the production was damaged 


seriously by a severe drought. Indeed 


a loss of over 1,000,000 bales, or al- 
most ten per cent. of the crop, is re- 
ported. On Thursday, however, an 
announcement from Washington that 
the government would likely arrange 
to stabilize prices and prevent the 
market running away to unknown 
heights led to a decline of one cent 
a pound on a scurry to sell. Still 
higher prices on Canadian lines are 
certain unless the upward movement 
is checked at once. 

Certain complications have arisen 
with the woolen mills through heavy 
orders of the Canadian government. 
A short time ago an order was placed 
‘or 500,000 yards which were to be 


The profits as- 


was left after the first week or so that 
the new samples were out. 


that will keep'the mills busy for several 
months in the new year. 
little selling of the securities this week, 


and a broken lot sold one-ha 


the usual price. 


MONTREAL COTTONS 


There were a few sales of the pre- 
ferred stock of Montreal Cottons at the 
same price as last week, 99%, as com- 
pared with a high of 100. 


delivered by the end of January next. 
This would have allowed the mills to 
get out supplies for the manufacturers 
for the trade of Fall, 1919. On the 
top of this, it is stated, a new order 
is being placed for 1,000,000 yards, PENMANS 
and this would have swamped the} Each week that goes by makes it more 
mills until late next spring, so that} certain that the present year will be 
ther. wonld have found 1% impossible | Oe teat an ines ot aeaeea 
to attend to civilian requirements. At Rak hemuae+thin veaecwks enere-thee aaet 
a conference with the clcthing manu-|tifted. The stock which reached a new 
facturers an arrangement was made | level at 83 last week was little in evi- 
by which the deliveries of the latest | dence this week, but small lots sold at 
order are to be spread over a longer a advance even over this and went 
period, and to be made only as they | ° 
are required, which will — the WABASSO COTTONS 
mills to look after domestic ees Several large lots of Wabasso Cottons, 
fairly well. With the two sources Of | on of 100, were sold this week, and it is 
business the woolen mills are ensured | clear that this stock has an increasing 
of a market for all they can turn out ae apg the — ——— 
: : e in the annual report issued las 
for the next twelve pete ag > meas, "Ties dchan Wie ths-tee eat tee 
addition with government orders de€-} .oc4 namely, 54, which is only one 
pending on a supply of a — below the high that was ‘estab- 
effort will be made to secure this. ished a few years ago. 

The woolen mills and the knit goods 
mills are faced by another difficulty, 
however. The government has placed 
an order for some 600,000 eoanen@ arrears of Belding, Paul, Corticelli was 
wool for the Red Cross, and the fill-} made at the end of the week, reducing 
ing of this order would again prevent | the arrears now to 10% per cent. This 
the requirements of the knit pi a ee eon ene hes paid 

; : ; r , and its 
and woolen mills being ae An ae to present business outlook is that this will 
will be made to arrange for a gra be continued regularly until all the ar- 
filling of this wool order so that the 


t rears are wiped out. 
two classes of mills may be in a po- ea 
sition to continue manufacturing. MILLING 


~ Last Sales echinacea 
Uncertainty Still Prevails as to Sup- 


Aug. 29 Sept.5 Change 
Pies oe ply of -Wheat for Canadian 
Flour Mills 


Do.,;. pref. :..,- 
Dom. Tex., com... 97% 

By J. L. RUTLEDGE, 
Editor “Canadian Grocer.” 


Do., pret. «v.00. 101 
The important question as to just 


BELDING, PAUL, CORTICELLI 


The expected déclaration of another 
% per cent. payment on the preferred 


Mon. Knit., pref.. *77 

Mont. Cot., com.. *58 
Do., pref. ....- 99% 

Penmans, com.... 83 
Do., pref. *83% 


*No sale this week. 


*83% dian mills during the coming year is 


a matter that is still uncertain. There 
is a reasonable assurance that suffi- 
DOMINION TEXTILE cient supplies will be available to look 

The new samples for Spring that are | after the Canadian mills, but whether 
just going out to the wholesale trade will | that will provide for a full year’s rug 
permit of much smaller orders being} or will be limited, and thus entail a 


taken by the Dominion Textile Company | -n57¢ run, has not yet been decided. 


j fact that the ; : ° 
coma thas’ larger Meitiaa menace on | Representative millers are meeting 
hand for Fall and Winter that will tax] with the Canada Food Board at Ot- 


the capacity of the mills and limit the}tawa on Wednesday of this week, 

pacer ee ee eed where it is expected that this question 

i s s thus m : . 

of aah to the company what the and also the question of prices for 

new orders are, as the main customers | the milled product will be decided. / 
The announcement of the Govern- 


on the list have been allotted only cer- 

tain-amounts that the mill will re ment control of the whole wheat crop, 
ae jobbers to any ex-| the fixing of the wheat price, and the 
tent, it is certain that the amounts al-| announcement of the proposed govern- 
lotted will be taken even eagerly, so} mental apportionment of wheat to the 
that the company is assured of a full) mills has been a stabilizing influence, 
order list for the better half of 1919. and millers are hopeful that matters 

After the rise last week to a new high : q , 

Textile eased off a little, but really only| Will be arranged satisfactorily. The 
in sympathy with a “tired” market, and| fact that the administration of@these 
this week, although the sales were not} regulations and the apportionment of 


brisk, a fair amount was offered and the | +}, wheat is in the hands of the Board 


an met. ; , 
ai, ee aes pen high this} Of Grain Supervisors instead of the 
week bettering the 98% of last week and | Wheat Export Company is considered 


going up to-99. Later it eased off a little! to be a factor in assuring the Cana- 
to 98, but sold again at 98% dian mills of fair treatment in regard 


to supplies. 
SHAWINIGAN COTTON COMPANY Last Sales 


The annual report of the Shawinigan Aug. 29 Sept.5 Chnge. 
Cotton Company, Limited, for the year} Gan. Bread, com.. 19% 199% — % 
ending June 29, 1918, shows about the! Take of Woods, c.. 150 152% + 2% 
same record as the previous year. The Do., pref. . *100 103 ae 
profits, after deducting costs of manu- Maple Leaf, com.. 119% 119% : 
facturing. and other charges and ex-| Do pref.’...... 96 97% + 1% 
penses, but before taking care of de- Ogilvie Flour, com. 190 #190 : 


preciation, or bond interest, amounted St. Law. Floar, ¢.. 9% 90 
to $156,636. From this were deducted 

$67,418 for depreciation, bond interest 
of $63,300, and an additional sum of 


7,558 as proportion of discount on bonds aera 
aa. conanination expenses written off. ST. LAWRENCE FLOUR 


The balance left amounted to $18,362, to} It will be about three weeks before 
which, ordinarily, would have been added | St. Lawrence Flour Mills Co. receive the 


the balance on hand of $19,074. But it] new wheat in regular quantities. Mean- 
wag decided in order to bring the com- | while keen interest is taken in the forth- 
pany to a stronger position without any| coming statement for the year ending 
weak ends of the past, to deduct the sum] on August 31. Last year the profits 
of $32,000 as adjustments for previous | amounted to only 7% per cent. on the 
years, leaving a balance or surplus of | common, but over double this is ex- 
only $5,437. The total assets of the pected to be the result of this year’s 
company are placed at $2,297,215. The | operations. 

company manufactures cotton yarn at 
Shawinigan Falls, and as there is a very 
keen demand for these yarns a rather 
better showing might have been looked 
for. The outstanding stock, common, 
amounts to $1,000,000. The officers of 
the company are for the most part those 
of Wabasso Cottons, with C. R. White- 
head, the president, who holds a similar 
position with Wabasso. 


WABASSO COTTONS 


At the annual meeting of the Wabasso 
Cotton Co., held at Three Rivers, Alex. 
Pringle, of Montreal, was added to the 
directorate. The old board was re-elected 
with this addition, as follows: C 


Whitehead and W. G, E. Aird, Three 


Rivers; Jas. W. Pyke, Lt.-Col. W. I. Gear, 
Montreal; J. J. Harty, Kingston and R. 
N. Ball, Woodstock. C. R. Whitehead 
was chosen as president, as before, while 
Jas. W. Pyke was elected vice-president. 
The annual statement, showing net pro- 


fits over three times that of the previous 


*No sale this week. 


LAKE OF THE WOODS 


Some small quantities of new wheat 
are being received already by the Lake 
of the Woods Milling Company as their 
mills are comparatively near to the 
Western area of pfoduction, and by the 
middle of this month it is expected that 
they will begin fairly regularly and soon 
reach capacity.again. This company like 
all the flour mills has been cleaned out 
of wheat and flour and this will mean an 
increase of something over $1,250,000 in 
the cash'as the total of the inventories 
last year was $1,371,728. It will be an 
interesting point as to what form this 
will appear in finally in the statement; 
what proportion it will be considered 
fairto assign to profits, what for re- 
serve, etc.; it is understood, on the other 
hand, that the production of the mills 
will fall below that of last year as they 

were among the first to feel the shortage 
of wheat, although, conyersely, being in 


the West they are first to secure sup- 
year, was published last month. plies of the new crop. That large profits 
aD are certain, and probably larger than 

CANADIAN CONVERTERS those of last year, schaaes they were 

The closing price of 47 held this week | $569,748 after meeting the war tax, is 
for Canadian Converters, which was a/| indicated by the movement of the stock 
loss of 1% points over two weeks ago.| the last few weeks. From the low of 
Sales were made at 47 on three days| the present year, just after the Ottawa 
of the week. The slight decline need | attack on the mills, namely, 120%, there 
not be considered as indicating any | has been a rapid advance to 152%, and 
weakness in the company, which keeps| even at this it is impissible to get any 
up its gain over last year. amount of the stock. Even in the last 


ciesaininbtentic month there has been an advance of 
CANADIAN COTTONS nearly 20 points. The stock paid a 


The spring selling of Canadian Cottons | bonus of 2% per cent. in March. 
went through in record time and little 


OGILVIE 
The demand 


guarantee to its respective customers, 


and the books are now filled with orders supplies for the Eastern mills are not 


looked for until the first of October. 
The company’s year ended on the last 
day of August, and thereeis mich curi- 
osity oer the statement that will be made 
this year. The stock exchange feeling 
indicates a belief that the large profits 
of last year will not be discounted very. 


There was 


point 
lower at 68%. The preferred sold at 76, 


83% - % what wheat will be available for Cana- | 
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een 
much, for in some respects Ogilvie stock 
has been the strongest on the Board. A 
run from 180 to 190 was made last week, 
and the higher figure failed to tempt out 
more than a stray lot or two, and at 
times as high as 250 was asked for the 
stock, and 200 was a common figure. The 


stock receded after the intimation from 
Ottawa of special taxation, and fell to 


145 ,so that the gain has been 45 points 
in a few months. 


even at this it is impossible to get any 
other probably. 


The inventory ques 


The amount set down 
last year was $2,637,010, which is prac- 
tically wiped out, and it may be taken 
for granted that more than this was re- 
ceived for these stocks. This big acces 
sion of cash will appear in the state- 
ment, and much of it in the: profits. 


WESTERN CANADA 

Contrary to expectations the mills of 
the Western Canada Flour Mills Com- 
pany will not be in operation this week. 
Backward weather in the West has rée- 
sulted in only nominal quantities © 
grain arriving at the plants, and it is 
not expected now that the Western 


mills will be able to operate before the 
end of next week, while the company will 
be satisfied if the Goderich mill is able 


to commence operations by the 20th of 
the month. 


MAPLE LEAF 
The weather conditions in the West 
have retarded the opening of the mills of 
the Maple Leaf Milling Company as they 


~ 
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, of other companie 
ed that by next week t 
peration. The uncertai 

ing situation during the 
evidently not considered 
stor to be fraught with any 
danger to the industry. Trad 
e¢ week in the company’s 
n once again of a limite 
er three abnormally heavy 
his falling off does not ap 
cate any lack of confiden 
maintained the high level of t 
fweek. The quotations for 
howed a range of 119% te 
half a point off the highe 
ure. The preferred sold 
highest recorded figure since 


WESTERN POWER CO} 
The June reports of tl 
Power Company of Canada sk 
ing off in net earnings. Th 
revenues were $39,219, an 
6.1%, but the net earnings 
were 8.6% lower than thos 


— the twelve montas endi 
however, tho net earnings 

$15, an increase of 1.6% ove 
period ending June 30, 191 
ime the operating revenues 


Fwere 3.5% apead. 
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Strong Market Maintaine 
Volume of Trading is N 
ticularly Heavy 
While trading on the Sta 
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shares per day level, Thurs 
ket in which 82,480 share 
hands was the best day’s bul 
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indications that an active 
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| *No sale this wegk. 


Ore shipments last week 
obalt camps totaled only 
pounds. Four companies we 


ist as follows: Dominion Red¥ 


pounds; La Rose, 65,777 
‘emiskaming and Hudson Bg 
pounds. While the ore 
furing this period are b 
eekly average, the output. 
more than makes up the ¢ 
e refined. product coming 
alt’s premier mines, Nipis 
Mining Corporation of Can 
total of 201,364 fine oun 


er, valued at practically $1 


follows: Mining Corpor 
anada, 100,463.91 ounces; 
fines, 100,883.01 ounces—td 
6.02 ounces. Bullion 
‘om the Cobalt camp so far 


total 6,451,196.63 ounces, of 
mated value of $6,320,248.9! 
On Thursday and Frida 
erence of men interested ir 
ing of gold was held in 
Washington, for the puprpd 
Vising some method of givi 
gold mining and bringing ¢ 
try back to its former statu! 
mo report has been receive: 
result of the conference bu 
Some definite conclusion 
Feached. In announcing t 


the conference the Rossle 
Miner” says: 
' “The crisis which confront: 


» freight and all su 
nsume, which is already re 
roduction of gold to an ala 
nt, continues to absorb publi 
d the best thought of the 
rected toward finding a solu 
iMiculty. Gold is the basis of 

tial system of practically 
ightened nation of the worl 
Ost. of these nations are e 
ar and are daily adding to 
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oo be evident that some 
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way rest. Many plans have 
} osed, including relieving the g 
oo war taxes, exemption 
iy freight rates, paying 
' yr bonus and other sche 
O&K ese appear to be tempor 
ms ts and promise nothing i 
mec manent relief after the 
, on the miner publish 
olonel Chester T. Kenni 

¥, Idaho, to U.S. Senator 


ny he proposed to fix the 
: at $30 per ounce 9100 
lat taken as representing 
abe gold as compared wit 
~ r and standard commod 
= would stimulate the 
2. & a at the same tin 
hit...:. °* OUF currency and 
0 ligations. The idea is alse 
a Sed by others well poste 
pos of the industry.” 
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Msider a Proposal of th 
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be 
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ther companies, but it is 

: es ty next week they will be 
operation. The uncertainty of the 
i cee situation during the past weeks 
. tly not considered by the in- 
r to be fraught with any particular 

r to the industry. Trading during 

» week in the company’s stocks has 
oe pocat again of a limited character 
r cagee abnormally heavy weeks, but 
failing off does not appear to in- 

. y lack of confidence as sales 
 -setned the high level of the previous 
paintain quotations for the week 
ed a range of 119% to 120, only 
rs point off the highest recorded 
bel e, The preferred sold at 98, the 
iRehest recorded figure since March last. 


N POWER COMPANY 
tae reports of the Western 
Power Company of Canada shows a fall- 
ing off in net earnings. The operating 
ing nues were $59,219, an advance of 
51% but the net earnings of $28,083 


were 8.6% lower than those of June, 


a the twelve montns ending June 30, 

however, tho net earnings were $314,- 

515, an increase of 1.6% over the sam 
’ 


j ding June 30, 1917. In thi 
Sees operating revenues at $447,679 


were 8.5% apead. 


MINING STOCKS 


Strong Market Maintained Though 
Volume of Trading is Not Par- 
° ticularly Heavy 

While trading on the Standard Ex- 
hange has not yet passed the 100,000 
shares per day level, Thursday’s mar- 
ket in which 82,480 shares changed 
ds was the best day’s business ex- 
iperienced in a long time. There are 
indications that an active market is 
again developing. The substantial 
rise in pfices registered by several 
tocks is bound to attract yopular at- 
tention and it would not be at all sur- 
prising if the public were now to come 
into the market in large numbers, The 
gains this week, particularly in the 
fold stocks, have been notable, as is 

own in the following table. 

Last Sales 
Aug.29 Sept.56 Change 

.08 ; 


Hollinger .... 
elntyre 
ining Corp. . 
lewray 
ipissing ..... 
Miskaming . 
pond 
Vest Dome ... 


++44+4++4 | 


2.50 
-15 
8.80 
29% 
*.12 
09% 
*No sale this wegk. 
Ore shipments last week from the 
obalt camps totaled only 284,784 


ounds. Four companies were in the 
st as follows: Dominion Reduction, 


$65,400 pounds; Buffalo Mines,. 88,135 


pounds; La Rose, 65,777 pounds; 
emiskaming and Hudson Bay, 65,472 
mounds. While the ore shipments 
Muring this period are below the 
weekly average, the output in bullion 
more than makes up the difference, 
the refined. product coming from Co- 
balt’s premier mines, Nipissing and 
Mining Corporation of Canada, with 
total of 201,364 fine ounces of sil- 
ver, valued at practically $1 per ounce, 
as follows: Mining Corporation of 
Canada, 100,463.91 ounces; Nipissing 
ines, 100,883.01 ounces—total, 201,- 
6.02 ounces. Bullion shipments 
from the Cobalt camp so far this year 
total 6,451,196.63 ounces, of an esti- 
mated value of $6,320,248.95. 
On Thursday and Friday a 
ference of men interested in the min- 
ing of gold was held in Spokane, 
Washington, for the puprpose of de- 
vising some method of giving aid to 
gold mining and bringing the indus- 
try back to its former status. As yet 
no report has been received as to the 
result of the conference but no doubt 
Some definite conclusion will be 
reached. In announcing the bolding 
of the conference the Rossland “Daily 
Miner” says: 
“The crisis which confronts the gold 
Miners due to the advance in the price 


con- 


Wee labor, freight and all supplies they 


a 
A 
J 


fonsume, which is already reducing the 
Production of gold to an alarming ex- 
tent, continues to absorb public attention, 
and the best thought of the nation is 
Mirected toward finding a solution to the 
diffculty. Gold is the basis of the finan- 
tial system of practically every en- 
fightened nation of the world, and as 
host. of these nations are engaged in 
war and are daily adding to their debt 
mm the form of promises to pay in gold, 
c wat be evident that some plan must 
. devised to encourage the production 
b gold as a means of enlarging the 
. undation upon which these promises to 
y rest. Many plans have been pro- 
@, including relieving the gold miners 
m war taxes, exemption from _ in- 
weased freight rates, paying them a 
bonus and other schemes. But 
ait ese appear to be temporary make- 
ts and promise nothing in the way 
Permanent relief after the war. Two 
—— the miner published a letter 
ns nel Chester T. Kennan of Mur- 
<A aho, to U.S. Senator Borah, in 
Z he proposed to fix the value of 
pe at $30 per ounce 9100 fine, this 
~4 taken as representing the actual 
of gold as compared with the price 
.. F and standard commoditiés. This 
= would stimulate the production 
iy at the same time broaden 
ns our currency and other gold 
‘sAtions. The idea is also discussed 
Urged by others well posted as to the 

S of the industry.” 


The RIORDON 
Ps shareholders of the Riordon Pulp 
ber Company will meet on Sept. 10 
a & proposal of the directors 
- $3,000,000 of bonds for invest- 
+ .2 the Kipawa Fibre Company, 
ge will be carried on jointly 
the m Company, and which 
: Same officers. This company will 


make bleached sulphite pulp of a high 
grade at Temiskaming, Que., and as there 
is a demand for this product far greater 
than can be supplied it is felt that the 
new mill will have a market for all it 
can produce from the start. 

Meanwhile the Riordon mills are turn- 
ing out pulp that is being shipped as 
fast as it is produced owing to the great 
improvement in the facilities that are 
provided now by the Railway War Board. 
The bleached sulphite which is made at 
the Merritton mill is selling for -about 
$150 a ton, an increase of some $30 a 
ton over a year ago, and the unbleached 
of the Hawkesbury mill is selling about 
$90, an advance of about $10 over 1917 
prices at this date. Prices a year ago 
took a drop but there is every indication 
that they will become higher for the 
rest of this year so that the average 
should run far above that of last year. 
The result in the company’s annual state- 
ment should mean much larger profits. 


DOME EXTENSION 

Trading in Dome Extension has again 
been heavy and a further advance in 
price has taken place. On Thursday 16 
was reached, which is the highest point 
touched by the stock in many moons. 
The impression exists that important 
news will soon be forthcoming which will 
give justification for the present move- 
ment. f 


NIPISSING 

Nipissing shares are now selling around 
the highest level of the year to date. 
Reports from the north indicate that 
Nipissing, despite its heavy shipments, 
is enabled to maintain its ore reserves at 
from eight to nine million ounces. Im- 
portant developments on the claims un- 
der option in the Matachewan District 
constitute another bullish factor. The 
high point for the week was 9.10. 


LA ROSE 

’ The feature of the week’s trading in 
the mining market was the renewed ac- 
tivity in La Rose, which scored substantial 
advances in price. The buying was in- 
duced by news of important gevelopments 
on the Violet claim. In April, it will be 
recalled, there was a sharp flurry in La 
Rose, which carried the stock up to 70. 
This was en account,of developments on 
the 410-foot level. Since then explora- 
tion has been proceeded with on the 300- 
foot level. Recent developments on this 
level have proved highly satisfactory and 
it is being predicted that La Rose will 
soon be a. shipper again and that divi- 
dends will eventually be resumed. 

“Various rumors concerning the en- 
countering of ore at the upper level of 
the workings of the Violet property of 
the La Rose Mining Company have been 
in circulation for the past few days,” 
says the mining editor of the Toronto 
Mail and Empire. “The shaft at the 
Violet fas sunk to a depth of 410 feet, 
at which point a number of promising 
veins were found in the keewatin, which 
underlies the diabase formation in that 
section of the camp. A cross-cut was 
then driven from the 300-foot level to 
tap the vein in the diabase. This was 
accomplished some time ago and drift- 
ing was commenced on the vein, while 
the cross-cut was continued to the north 
to explore this portion of the property. 
A number of times patches of high- 
grade ore have been encountered in the 
drift on the vein at the 300-foot level, 
but the deposition of silver has proven 
more or less erratic. The geological for- 
mation of the Violet is favorable to the 
deposition of silver values, and its close 
proximity to the O’Brien Mine, which 
it adjoins on the east, lends added 
strength to the general opinion that some 
day the Violet will prove a valuable ac- 
quisition to the La Rose. At the present 
time, however, it is impossible accurately 
to estimate the importance of recent de- 
velopments at the property.” 


TEMISKAMING 


The first statement issued by the new 
management since they assumed control 
of this property is now drafted, and be- 
fore long will be in the printers’ hands 
and distributed. The report, it is under- 
stood, will contain nothing in the way of 
surprise. It contains an account of the 
conditions found by the new management 
on taking control, and tells what they 
have done during their tenure so far. 
Beyond the accounts of discovery of 
several new leads, the statement makes 
no special comment on prospects for the 
future, but the report is understood to 
be a satisfactory one. 


CONSOLIDATED SMELTERS 


For the third week of August, ore re- 
ceipts at the Trail. Smelter amounted to 
6,255 tons, comparing with 8,327 for the 
corresponding week of 1917. For the 
company’s year to date, receipts have 
totalled 286,431 tons, as against 334,773 
tons for the same period of last year. 
The Sulivan continues to be the largest 
shipper, contributing 2,855 tons during 
the third week of August. 

On Friday of last week the regular 
quarterly dividend of 24% per cent. was 
declared on Smelters stock, thus setting 
at rest the fears of those who anticipated 
a cut or reduction in the rate. “The 
fact that the company has completed its 
record for the year in the dividend line 
is viewed in the Street as a hopeful in- 
dicator for the future,” comments the 
Montreal Star. “It is also regarded as 
refuting the gossip in the Street to the 
effect that the company did not earn its 
dividend in the fiscal year. 

“Those familiar with the company’s 
affairs would not be surprised to hear 
that the earnings ran behind dividend re- 
quirements in the early part of the fiscal 
year owing to interruptions to production 
as the result of labor difficulties of their 
own as well as of the mines supplying 
fuel. 

“Attention is also called to.the fact that 
the company decided to close its gold 
mines owing to the high cost of pro- 
duction and concentrate its energies on 
the mining and production of zinc, lead 
and copper at the Trail Smelter. These 
gold mines are held in reserve for the 
time when labor is more plentiful and 
supplies less expensive and will be an 
offset to any decrease in the demand for 
metals as well as for the lower prices 
which are expected to prevail after the 
war. The lower cost of metal production 
of these will also compensate in that 
connection. 

“The action of the board is accapted 
as indicating that improved conditions at 
the different properties in the latter half 
of the fiscal year sufficiently offset the 
early drawbacks to warrant the con- 


tinuance of the dividend at the regular 
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rate. The prospects for further improve- | 


ment no doubt influenced the board in 
its decision.” 


MINING CORPORATION 


That the decline in the shares of the 
Mining Corporation of Canada has been 
overdone is the opinion of the Financier 
of London, which figures out an actual 
value for the stock of 15s. per share, as 
against a market price of only 11s. per 
share. “This computation,” says the 
Financier, “takes no account of any ad- 
ditional discoveries that may be made in 
the mine, nor does it allow anything for 
the various other properties in which the 
corporation is interested, including two 
gold propositions under working options 
in the Rikard and Powell districts of 
Canada, and the one or ¢wo promising 
mines that have been secured in Siberia, 
which are merely awaiting a return to 
settled. conditions to be exploited® 7A 
buyer of the shares at even 15s. there- 
fore, is acquiring these chances for 
nothing. In the meantime it is worth 
noting that last year’s net profit of 
$2,557,091, equalling 6s. per share, estab- 
lished a record, while the president in 
his address states there is ‘every reason 
to look forward to another year of con- 
tinued prosperity,’ ” 

On the subject of ore reserves, the 
drop in which during 1917 has been the 
cause of much of the liquidation of the 
stock, the Financier says: “It is obviously 
a mistake to assume from the fact that 
the ore reserves of the corporation sub- 
stantially decreased during 1917 that the 
exhaustion of the mines is within sight. 
This statement is fully borne out by the 
history of the mine. In 1915 the ore 
reserves were computed at 3,937,995 ozs. 
in 1916 at 3,235,000 ozs..and in 1917 at 
1,545,370 ozs. They had, therefore, de- 
creased during the years 1916-17 by 
2,392,625 ozs. but during this period no 
less than 8,942,981 ozs. of silver were 
produced. These figures indicate the de- 
velopments of over 6% million ounces and 
thus clearly show the possibilities of the. 
mines.” 


TRANSPORTATION 


Uncertainty Still Prevails At Ottawa 
As -to the Railway 
Situation 


The situation as regards the future 
administration of the Canadian Gov- 
ernment railway projects is. still 
clouded at Ottawa where the matter 
of the appointment of a board to man- 
age the whole government system is 
under consideration. The cabinet at 
the same time is considering the ques- 
tion of terms upon which the taking 
over of the Grand Trunk will be con- 
sidered. There is considerable spec- 
ulation at the capital as to the person- 
nel of the board, but D. B. Hanna ap- 
pears to be the best guess despite the 
fact that there are objections in some 
quarters on the ground that all the old 
C.N.R. men should be eliminated. 
However, it is not thought that this 
will influence~the government which 
must take cognizance of the advant- 
age of maintaining a link with the 
old organization from the standpoint 
of administrative efficiency. 

The threatened strike of shopmen 
has been averted through the continu- 
ation of the negotiations between the 
Canadian Railway War Board and the 
Railway Employees’ Department, and 
an agreement reached that affects 
30,000 men and involves an additional 
expenditure on the part of the roads 
of $15,000,000 a year. The new scale 
goes into effect not later than August 
1, or earlier in the case of previous 
agreements that had expired. Four- 
teen trades were concerned, and the 
event is unique in that this is the first 
time that the railways have acted to- 
gether in Canada and made a joint 
agreement with their employees. The 
negotiations have been proceeding 
since April, and were broken off with 
a strike threatening. The point at 
issue was the McAdoo award, which 
the Board offered first, then, when 
this was refused, added the whole of 
the later amendments that might be 
brought into effect by the McAdoo 
award, but this was refused at the 
time by the men as not applicable to 
Canadian conditions. The final settle- 
ment is in the nature of a compromise 
with the demands of the men. The 
rates, for instances, for skilled trades- 
men was asked for by the men were 
75 cents an hour; the old rate was 43 
to 54 cents; the settlement was at 68 
cents. The schedule runs as follows, 
showing the three rates: 


Old rate Asked Set. 
t 


a 

43-54 15 68 
Second Class 30-40 62% 58 
Third Class 25-30° 56% 45 

It is noteworthy that now for the 
first time the distinction in wages as 
between Eastern and Western Can- 
ada is abolished. Formerly a higher 
rate was made to apply for those 
working in the West on the ground 
that expenses there were much higher 
than in the East. Indeed this distinc- 
-tion applied to a large proportion of 
all kinds of work, including employ- 
ment in the banks, and other financial 
institutions. 
August 1918 1917 Change % 
C.P.R. $12,718,000 $12,023,000+$§ 690,000 5.7 


G.T.R. 6,102,038  4,578,814+ 1,523,224 38.3 
C.N.R. 3,938,800  8,405,200+ 528,100 15.5 


First Class 


$22,748,838 $20,007,014+ $2,741,824 13.7 


CANADIAN PACIFIC 

For the last ten days of August gross- 
earnings of the Canadian Pacific Rail- 
way amounted to $4,130,000, a gain of 
$112,000 over the corresponding period 
in 1917, while for the month of A 
the earnings were $12,713,000 agamst 
$12,023,000 a year ago, an incr of 
$690,000 or 5.7 per cent. Comparafive 
figures follow: 


1918 1917 Change 
Aug. 7 $2,882,000 $2,559,000+$ 323,000 
Aug. 14 2,759,000 2,746,000+ 13,000 
Aug. 21 2,942,000 2,700,000+ ~ 242,000 
Aug. 81 4,180,000 4,018,000+ 112,000 


¢ $12,713,000$12,023,000+$ 690,000 


The market for Canadian. Pacific has 
softened since the high mark established 
last week. The stock sold off to 162% 
on Wednesday, but showed a measure of 
recovery on Thursday to 164%. 


GRAND TRUNK 

Reports that the shareholders and di- 
rectors of the Grand Trunk Railway, in 
the recent negotiations carried on with 
the Canadian Government in London, in- 
sisted that the only basis upon which 
they would sell their property to the 
Dominion Government was for cash are 
declared on the highest authority in 
London to be absolutely untrue. It is 
stated that thefe was no suggestion 
made by either side of a cash settle- 
ment in payment for taking over the 
system, the only terms discussed being 
those regarding a fixed annuity to be 
paid to the owners of the property. 

It is announced that Lord Southbor- 
ough has been elected a director of the 
Grand Trunk Railway Company, in place 
of the late Col. Frederick Firebrace. 

As a result of the resignation of W. 
H. Sample, superintendent of motive 
power of the Grand Trunk Railway Sys- 
tem, to take a similar position under 
the United States Railroad Administra- 
tion with the Grand Trunk Western 
Lines, the following appointments are 
announced by the Grand Trunk:— 


E. R. Battley, superintendent of mo- , 


tive power, Eastern lines, headquarters, 
Montreal, Que. D. J. McCuaig, superin- 
tendent motive power, Ontario Lines, 
headquarters, Toronto, Ont. G. M. Wil- 
son, superintendent, motive power shops, 
Montreal, Que. J. C. Garden, superin- 
‘tendent, motive power shops, Stratford, 
Ont. A. McDonald, assistant to superin- 
tendent motive power, Montreal shops. 
J. Vass, assistant to superintendent mo- 
tive power, Ontario J.ines, headquarters, 
Allandale, Ont. J. R. Leckie, assistant to 
superintendent motive power, Ontario 
Lines, headquarters, London, Ont. 

Total gross earnings of the Grand 
Trunk Railway for the last ten days of 
August amounted to $2,238,804, an in- 
crease over the same period in 1917 of 
$682,817 or 44 per cent. For the month 
of August the gross amounted to $6,- 
102,038, a gain of $1,523,224 or 33.3 per 
cent. Following are comparative fig- 
ures for the month: 

1918 * 1917 Change % 
Aug. 7 $1,236,348 $ 984,921+$ 251,422 25.5 
Aug. 14 1,285,064 993,958+ 291,106 29.4 
Aug. 21 1,841,827 1,043,948+ 297,879 28.6 
Aug. 31 2,238,804 1,555,987+ 682,817 44.0 


33.3 


$6,102,038 $4,578,814+ $1,523,224 


CANADIAN NORTHERN 


Canadian Northern $10,000 notes, due 
September 1, are being paid off in New 
York by the Columbia Trust Company, 
trustee of the issue. 

Canadian Northern Railway gross 
earnings for the last period of August 
amounted to $1,341,700 against $1,134,400 
for the corresponding period in 1917, a 
gain of $207,300 or 18.38 per cent. For 
the month of August the earnings 
totalled $3,933,300, an increase over 
August a year ago of $528,100 or 15.5 
per cent. Following are comparative 
figures for August: 


1918 1917 
7 $ 859,800 $ 775,500+$ 
819,100 746,800+ 
912,700 748,500+ 
1,341,700 1,134,400+ 


Change % 
84,300 10.3 
72,300 9.6 

164,200 22.0 
207,300. 18.3 


Aug. 
Aug. 
Aug. 
Aug. 


$3,933,300 $3,405,200+$ 528,100 15.5 

From July 1 to date the total is $7,- 
672,700, an increase over last year’s fig- 
ures of $422,600. 


CANADA STEAMSHIP LINES 


While no definite announcement has 
been made that the steamer Collingwood 
that was purchased from the Farrar 
Transportation Company was intended 
for the Canada Steamship Lines, THE 
FINANCIAL .POST understands that it 
was intended to take the plaee of some 
of the tonnage that the company has lost 
through the destruction by submarines 
of boats leased for overseas work. The 
payment for this vessel would be made 
from the amounts paid by the insurance 
companies for the lost vessels. These 
amounts in most cases would be in ex- 
cess of the original cost of the vessels, 
as the amount is fixed rather by the 
“replacement” ¢ost, than the original, as 
in the case of an ordinary fire insur- 
ance. This cost often runs double the 
original, and sometimes more. It is said 
that some insurance is accepted on the 
basis of 3,000 tons for $500,000, which 
would mean considerably over $1,000,000 
as replacement value of a boat like the 
Collingwood of 7,500 tons. 

Although next week there is a direc- 
tors’ meeting nothing definite is heard 
of a dividend action. Indeed the general 
opinion seems that nothing will be done 
until about November, when some pay- 
ment wiil be declared. The stock this 
week was quite active on Wednesday 
and rose to a new high of 45% for this 
year, which, however, is less than the 
high of last year. On Thursday the 
price eased off a point. There is added 
strength evident in the preferred which 
is selling at 78% to 78%. 

Bongard, Ryerson & Co., in a letter 
just issued, say: Aftet looking over the 
list of Investment Securities, particu- 
larly the preferred issues, our attention 
is drawn to Canada Steamship Lines, 
preferred, which security, selling around 
77 and paying 7 per cent., nets the in- 
vestor in the neighborhood of 9 per cent. 
The average selling price of ten active 
preferred issues on the Montreal and 
Toronto Exchanges is 92. 


For the last fiscal year the earnings 
showed about $3,000,000 earaned, or 
something over three and a_half times 
the amount required for the preferred 
| dividend. We understand that for the 
| first six months of this fiscal year the 
|net earnings have increased nearly $1,- 
| 000,000 and if this ratio of increase 
should apply for balance of this fiscal 
year,%he net earnings would be about 
$5,000,000 or between five or six times 
the preferred dividend requirements. 

One important point in connection 
with the “After the war business” will 
be the ocean traffic, as we are told that 
the* Canada Steamships Company will 
have a substantial tonnage on the ocean, 
and that in spite of the present ship- 
building campaign, it is believed that 
freight rates will continue at a com- 
paratively high figure for some years to 
come. - 


ics ain aa 9 


The memo was not witness- 
ed, 80 i3 not treated as a oe 
the will, which is filed for p te 


What 1s a Codicil P 


Suppose a man makes a will, and later thinké of 


something he wants to add or change. 
necessary to have the will re-drawn. 


[It may not be 
The addition , 


or change may be made by a separate document. 
Such a document—if properly signed by the testator 
and properly witnessed—would be a Copicit. 

It is not necessary to have the whole will re-drawn 
in order to appoint a trust company executor. It 


may be done by a Codicil. 


In this, as in other 


matters connected with will-making, however, ne~ 
glect of small details, or lack of knowledge of what 
the law demands, or some other mishap, may keep 
the will or codicil from being binding. 

There is one way to make sure that your wishes 
will be carried out. Have a lawyer draw your will 
Appoint a trust company 


or any codicil thereto. 
for your executor. 


We are glad to be consulted about matters 
connected with the disposal of estates. 


National Trust Company 


Limited - 


CAPITAL PAID-UP, $1,500,000 


RESERVE, $1,500,000 


18-22 KING STREET EAST, TORONTO 


PULP AND PAPER 
Less Activity Noticeable This Week, 
Though Prices are Being Well 
Maintained 
By’ W. A. CRAICK. 

The sum-total of’ transactions this 
week in the pulp and paper group was 
less than last week and well below the 
heavy activity of the third week of 
August. At the same time there is 
still a good deal of interest being 
manifested in these issues and buyin 
has been sufficiently strong to hold 
prices fairly close to the levels reach- 
ed last month. Only in one or two in- 
stances has there been a tendency for 
stocks to fall back to earlier levels. 

Last 

Sale 
181% 
118% 

15 


50 
59 


Laurentide 
Riordon 

Spanish, com. . 
Wayagamack .... 


Bid Asked 
15 
52 


Price Bros. ...... 
Toronto Payer .. 
Smith, H., pref... 


Provincial, com... 50 


of the News Print ‘Service Bvreau, 
production of newsprint in the United 
States and Canada during July was 
less than in June by 3,500 tons. 
Twenty-five United States and four- 
teen Canadian companies reported a 
combined production for the month of 
148,964 tons, with shipments of 155,- 
552 tons. Causes of reduced produc- 
tion include a shut-down of two days 
on account of repairs by one mill, a 
loss of 1% days on account of electric 
power at another mill, the running of 
21-3 days on other grades at still an- 
other mill, and considerable loss of 
time by several mills on account of 
strikes. For the seven months, total 
shipments were 45,003 tons more than 
was produced. 

The extent to which the prices of 
labor and supplies entering into the 
cost of newsprint production have in- 
creased since before the war is shown 
in a recent issue of the “Digester,’’ 
the home organ of the Laurentide Co. 
Unskilled labor is reported to have 
advanced from 18 to 33 cents per hour, 


an increase of 83 per cent. Wood is 
up from $5.40 to $12.00 per cord, or 
122 per cent. Coal has advanced from 
$3.85 to $7.16 per ton, or 86 per cent.; 
alum from $1.08 to $2.41 per 100 
pounds, or 123 per cent; clay from 
$10.40 to $14.90 per ton, or 45 per 
cent.; wool felts from 87c¢ to $2.00 per 
pound, or 130 per cent.; dryer felts 
from 36c to 64c per pound, or 78 per 
cent.; Fourdrinier wires from 22%c to 
74c per square foot, or 288 per cent. 
In comparison, the price of roll news 
has only advanced from $2.05 to $2.85 
per 100 pounds, or only 39 per cent. 


ABITIBI 


Good news comes from the Abitibi 
Power & Paper Company. THE FINAN- 
CIAL POST was informed that the out- 
put of groundwood pulp was now run- 
ning 300 tons a day, and that this was 

Continued on page 7 


Route Your Shipments 
CANADIAN NORTHERN 


We Own and Offer 


- $25,000 — 
Sao Paulo Tramway 


First Mortgage 5’s 
Underlying Bonds of Brazilian Traction 


DATED DEC. Ist, 1900 


® 


Interest payable June Ist and Dec. Ist at Toronto 
or London, Eng. Denomination $500. 


PRICE: AT MARKET 
TO YIELD 7% 


(JRAHAM.SAN SON & (} 


INVESTMENT BANKERS 
TORONTO GENERAL TRUSTS BLDG., TORONTO 


DUE OCT. Ist, 1929 


THE FINEST HUNTING 
GROUNDS IN AMERICA 


ARE CONVENIENTLY REACHED 


via 


CANADIAN PACIFIC RAILWAY 


- Moose 


Red Deer = Small Game 


ARE QUITE PLENTIFUL 


Particulars from Canadian Pacific Ticket Agents or W. B. HOWARD, 
District Passenger Agent, Toronto 


Bear - Caribou 





| The Canadian E 


Some Resenis 
Why— 


Victory Loan 514° Bonds 


at Par and Interest 


are an Ideal investment 


They are absolutely safe. 

They provide good income vield. 

They are saleable. 

They are exempt from .Dominion 
Income Tax. 

They are available to small and 
large investor. 

They are convertible into any 
future War Loan of similar 
maturity at par and interest. 

Interest is payable at any bank in 
Canada. 


Send ws your orders. 


JOHN STARK & C0. 


Established 1870 
504 Royal Bank Bldg., Toronto 


DIVIDEND NOTICES 


' 
‘The 


Bank of Nova Scotia 


DIVIDEND NO. 195. 
NOTICE is hereby given that a Dividend at 
the rate of fourteen per cent. per annum 
on the paid-up Capital Stock of this Bank has 
been declared for the quarter ending Sep- 
tember 30th and that the same will be pay- 
able on and after Tuesday, the first day of 
coe next, at any of the offires of the 
jank. 


The Stock Transfer Book will be closed from 
the 16th to the 30th proximo, inclusive. 
By order of the Board. 
H. A. RICHARDSON, 
General Manager. 
Halifax, N.S., August 23rd, 1918, 


The Huron & Erie Mortgage 
Corporation 


QUARTERLY DIVIDEND NO. 124. 
NOTICE is hereby given that a dividend of 

three per.cent. for the quarter ending 
September 80th, 1918, being at the rate of 
twelve per cent. per annum upon the Paid- 
up Capital Stock of this Corporation, has 
been declared and will be payable at the 
Corporation's Office in this City on and 
after October Ist, 1918, to Shareholders of 
record at the close of busoness on September 
14th, 1918. 

By order of the Board. 
M. AYLESWORTH, 
Secretary. 

London, Canada, September 3rd, 1918. 


Standard Chemical Iron 
and Lumber Company 
of Canada, Limited 


DIVIDEND NOTICE 


NOTICE is hereby given that a dividend of 

three and one-half per cent. has been 
declared on the Preferred Stock of Standard 
Chemical Iron and Lumber Company of Can- 
ada, Limited, on account of back dividends, 
payable Tuesday, first day of October, 1918, 
to shareholders of record at the close of busi- 
ness 8lst August, 1918. 


By order of the Board. 


J. W. RUGGLES, 
Secretary. 
Toronto, August 24th, 1918. 


Dominion Textile Co., 
Limited 
NOTICE OF DIVIDEND 


A DIVIDEND of two per cent (2%) on the 
** the Common Stock of the Dominion Tex- 
tile Company, Limited, has been declared for 
the quarter ending 80th September, 1918, pay- 
able October Ist, to Shareholders of record 
September 14th, 1918, 


Ry order of the Board. 
JAS. H. WEBB, 
Secretary-Treasurer. 
Montreal, 4th September, 1918. 


The Consolidated Mining & Smelt- 
ing Company, of Canada, 
Limited 


DIVIDEND NO. 30. 
JOTICE is hereby given that a dividend of 
Two and One-half Per Cent. (2%4%) on 
the paid-up Capital Stock of the. Company 
for the quarter ending September 80th, 1918, 
being at the rate of Ten Per Cent. per an- 
num, has this day been declared, payable Oct. 
Ist, 1918, to shareholders of record at the 
close of business on the 10th day of Septem- 
ber, 1918. 


By order of the Board. 
J. KITTO, 


Secretary. 
Toronto, August 30th, 1918. 


The Sherwin-Williams 
Co. of Canada, Ltd. 


JOTICE is hereby given that the Twenty- 
ninth Quarterly Dividend of One and 
Three-quarters Per Cent. (15%), being at the 
rate of Seven Per Cent. (7%) per annum, 
upon the Preferred Stock of this Company, 
has been declared payable to Shareholders of 
record the fifteenth day of September, 1918, 
Oe seen om ~ same will be duly 
m on the Twen 
September. pei ateann wers 
Books not closed. 
By order of the Board. 


J. H. GORDON, 
Secretary-Treasurer. 


Montreal, September 4th, 1918. - 


Crocker-Wheeler Co. 
setuetae eos 


THE directors of the Canadian Crocker- 
Wheeler Company, Limited, have declared 
a One and Three-quarters Per Cent. (1%%) 
dividend on the Preferred Stock of the Com- 
pany for the three months ending September 
30th, 1918, to shareholders of record Septem- 
ber 20th, 1918, Also a dividend of One and 
Three-quarters Per Cent. (1%%) on the 
Common Stock of the Company for the three 
months ending Septembergs0th, 1918, to share- 


| holders of record September 20th, 1918. 


The stock books will be closed from the 20th 
to the 80th of September, both days inclusive. 

Cheques will be mailed to Shareholders on 
September 30th, 1918. 

By arder of the Board. 

L. R. GRIMSHAW, 
Secretary-Treasurer. 

St. Catharines, September 4th, 1918. 


Dominion Glass Co. 
Limited . 


DIVIDEND NOTICE, 


NOTICE is hereby given that a dividend of 
one per cent. (1%) has been declared on 
the COMMON STOCK of Dominion Glass 
Company Limited for the quarter ending the 
20th day of September, 1918, payable Tues- 
day the lst day of October, 1918, to share- 
holders of record at the close of businens 
Saturday the 14th day of September, 1918. 


By order of the Board, 


MERVYN OFFER, 
Secretary. 
Montreal, 23rd August, 1918. 


Dominion Glass Co. 
Limited 


DIVIDEND NOTICE. 


NOTICE is hereby given that a dividend of 

one and three-quarters per cent. (1%%) 
has been declared on the Preferred Stock of 
Dominion Glass Company, Limited for the 
quarter ending the 30th day of September, 
1918, payable Tuesday the Ist day of October, 
1918, to shareholders of record at the close 
of business Saturday the 14th day of Sep- 
tember, 1918. 


By order of the Board, 


MERVYN OFFER, 
Secretary. 
Montreal, 23rd August, 1918. 


Belding Paul Corticelli 
Limited — 


DIVIDENY “SO. 


TOTICE is hereby given that on the de 
ferred dividends of the Preference Stock 
of this Company the directors have declared a 
dividend of 314%, payable on the 16th of 
September to Shareholders of record at the 
close of busingss the 3rd day of September, 
1918, 
By order of the Board. 
D. R. KENNEDY, 
Secretary-Treasurer. 


15. 


- 


McKinley-Darragh-Savage 
Mines of Cobalt, Limited 


TOTICE is hereby given that the Board of 
Directors of this Company at a meeting 
held on the 2ist day of August, 1918, de- 
clared the regular, quarterly dividend of 3%, 
payable on the first day of October, 1918, 
to stockholders of record at the elose of busi- 
ness on the 7th day of September, 1918. 
The transfer books of the Company will not 
ybe closed. 


HARPER SIBLEY, 
Treasurer. 
Dated at Toronto, Ont., Aug. 21st, 1918. 


The Montreal City & 
District Savings Bank 


NOTICE is hereby given that a dividend of 
Two Dollars and Fifty Cents per share 
has been declared on the Capital Stock, called 
and paid-up of this Bank, and will be pay- 
able at its Head Office, in this City, on and 
after Tuesday, the first of October next, to 
Shareholders of record the fourteenth of Sep- 
tember at twelve o’clock noon. 
By order of the Board. 


= A. P. LESPERANCE, 
» Manager. 


Montreal, August 27th, 1918. 


Western Canada Flour 


Mills Co., Limited 


NOTICE is hereby given that the Board of 
~™ Directors of Western Canada Flour Mills 
Company, Limited, have declared a Dividend 
of two (2) per cent. for the three months 
ending 3lst August, 1918, payable 16th Sep- 
tember, 1918, together with a bonus of two (2) 
per cent. 


The Transfer Books of the Company will be 
closed from 6th to 16th September, 1918 (both 
days inclusive). 

G. K. STRATFORD, 
Secretary-Treasurer. 


Brazilian Traction, Light & 
Power Company, Ltd. - 


(Incorporated Under the Laws of Canada) 


TOTICE is hereby given that a quarterly 
dividend of 144 per cent. has been de- 
clared on the fully paid Cumulative Prefer- 
ence Shares of the Company, payable on the 
Ist day of October, 1918, to shareholders of 
record at the close of business on the 16th 
day of September, 1918. 


J. M. SMITH, 


Teronto, Can, August 30th, 1918, 
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double the average production of last 
year. In sulphite pulp the output is 
150 tons a day, which also shows a good 
increase over last year. In newsprint 
225 tons a day are turned out, a small 
advance for the year. Production thus 
is far in advance over 1917, and as net 
earnings are keeping up well in propor- 
tion there seems little doubt that the 
total for the new year will far exceed 
the figures of last year. The company 
has not yet adjusted their wage scale 
which must conform with the new 
schedule inaugurated by the Taft-Walsh 
Board in the United States. A strike of 
the paper men broke out in sympathy 
with one in the United States, but the 
head of the Union, the International 
officer, wired the men to go back or he 
would send men to fill their places. The 
threat worked, and the strike ended on 
the fourth day. 


i LAURENTIDE 

The annual report of the Laurentide 
Company, which is reviewed elsewhere 
in this issue, should be regarded as 
quite satisfactory, considering the rela- 
tion of the government t the price of 
newsprint. -Had it not been for the 
fixed price the earnings would have been 
several hundred thousand dollars above 
what they were. Even as it is, they ex- 
ceeded last year by over $300,000 and 
only special reductions, some of which 
must still be considered as an asset, 
brought the surplus to a little below that 
of 1917. ' 
dends were considered this year, for in- 
stance, there is an item of $150,000 for 
employees’ pensions which came off last 
year immediately before the surplus was 
worked out, namely, $102,565. ad the 
same course been followed this year the 
profits would have read $1,864,665 as 
compared with $1,720,011 last year, a 
gain of $134,644. This would have made 
a percentage available for common divi- 
dends of 19.3 as compared with 17.9 last 
year, and a little over 9 per cent. two 
{years ago. The statement seemed to 
have a weakening effect on the stock 
the first day, but on Wednesday after- 
noon there was a recovery and the stock 
sold up to 182 on a few sales. The refer- 
ence to a coming dividend on Laurentide 
Power Company is a bullish element as 
this would represent a present of 3 per 
a on all the $9,600,000 of Laurentide 
stock. 


PUBLIC UTILITIES 


Little Chance in the Situation— 
Brazilian and Barcelona 
Active 

Interest in trading circles jn the 
electric railway section of the public 
utilities group recently has centred in 
a couple of the “foreign” members 
which have been showing spirited ad- 
vances. The general explanation is 
thought to be that these stocks are 
affected by war conditions to such an 
extent that the favorable military de- 
velopments in relation to the end of 
the war are attracting public interest. 
Otherwise there is little interest be- 
ing displayed in the rails. On the 
power stocks, however, there has been 
considerable trading and the public is 
evidently inclined to favorably regard 
these in relation to after war condi- 
tions. Certainly some improvement 
could be looked for as conditions could 
hardly be worse than they are at pre- 
sent for many of the companies. ; 
. The right of the electric railway 
companies to increase rates in view 
of the higher operating costs result- 
ing from war conditions is emphasiz- 
ed by Phillip H. Gadsden, on behalf 
of the War Board of the American 
Electric Railway Association on the 
ground that.there is no national in- 
dustry of which more is expected and 
upon which a greater demand has 
been made in the prosecution of the 
war. He contends that in the public 
interest the electric systems must be 
maintained on an efficient basis and 
that this cannot be done unless there 
is an income to offset the increased 
costs of operation. He points out 
that when “you attempt to visualize 
the demands that have been made up- 
on the electric railway industry of the 
country in handling the hundreds of 
operatives at the various munition 
plants and shipyards, especially when 
those plants, as is the fact in a great 
many cases, have been constructed at 
points removed from the centres of 
the electric railway systems, requir- 
ing new lines to be built and addition- 
al circuits for the transmission of the 
current to be constructed, and extra- 
ordinary increases in the power plant 
capacity to handle the business, you 
get some faint idea of the burdens 
that are being carried by the electric 
railway industry in helping to win 
the war.” 


TORONTO RAILWAY 


There was some improvement in the 
market for Toronto Railway this week, 
the price for the first time since early in 
May going above the Montreal minimum 
of 60—61 was recorded. Volume of 
business was not large but better than 
has been known for some months. 

Only routine business is reported to 
have been discussed at the meeting of 
the board of the Toronto Street Rail- 
way this week. Among the directors 
present from out of town were Senator 
oe and George Smithers, of Mont- 
real. 

Street Railway earnings for the month 
of August, 1918, show an increase®of 
$38,742.60 over the corresponding month 
of 1917. The city’s percentage is $7,- 
747.49 in excess of last year. Following 
are the comparative figures: 

J 1918 1917 Increase 
Earnings . ..$555,709 $516,966 $38,709 
City’s pet. ... 111,140 — 103,398 1,747 


PENN. POWER 
td Se 2 Sere n of a dividend of 
peyebile October ist to 
shareholders f record, Sept. 19th, the 


mG . 


In the deductions before divi-° 


directors of the Pennsylvania Water & 
Power Company have raised the divi- 
dend to the rate of 6 per cent. per an- 
num from the previous 5 per cent., 
according to an announcement in Mont- 
real. 

This increase is of interest to Cana- 
dians inasmuch as the stock is not only 
listed on the Montreal Exchange but 
the company itself was reorganized un- 
der its present management by J. E. 
Aldred, the president of the Shawinigan 
Water & Power Company and director 
of the Montreal Light, Heat & Power, 
and who is now head of the financial 
house of Aldred & Co., of New York and 
leading Canadian cities. After bringing 
the Shawinigan Company to a successful 
stage, Mr. Aldred turned his attention to 
the Pennsylvania Company, and ere a 
great length of time had placed it upon 
a dividend-paying basis. 


ILLINOIS TRACTION 
Total gross earnings of the Illinois 
Traction Company for the month of July 
amounted to $1,189,276, an increase over 
the figures for July a year ago of $115,- 
624. Operating expenses and taxes total- 
led - $885,960, an increase of $169,519, 
while net earnings for the month at 
$303,315 showed a falling off of $53,896. 
For the seven months ending with July, 
the gross earnings amounted to $8,283,- 
416 an increase of $720,303, and net at 
$2,284,195 declined $388,335. Compara- 
tive figures follow: 
July 1918 1917 Change 
Gross ....$1,189,276 $1,073,652 +$115,624 
Expenses 885,960 716,441+ 169,519 
Net 303,315 357,211— 53,896 
7 Months 
Gross. ....$8,283,416 $7,563,113 + $720,303 
2,284,195 2,672,530— 388,335 


KAMINISTIQUIA POWER 

he Kaministiqui Power Company is 
able to increase its net earnings in spite 
of the heavier costs of operation, 
through extensions of its business with 
the twin cities of Fort William and Port 
Arthur. The report of the company for 
July shows gross earnings of $35,378 as 
compared ‘with $31,248 for the corres- 
ponding month of last year. The sur- 
plus for the month was $20,449 as 
against $18,172 for July, 1917. 


* QUEBEC RAILWAY 

The annual meeting of the Quebec 
Railway, Light, Heat & Power Co. will be 
held next Tuesday, and as expected the 
net earnings will show the effects of 
the very heavy operating expensés dur- 
ing the past year. In some respects it 
is understood it will show a falling off 
as compared with the previous year. 
But this is now considered a very imma- 
terial matter in connection with this 
company, in view of the improved con- 
ditions under which it has been operat- 
ing for more than, two months past. On 
the first of June the new increased 
fares: went into effect and at the same 
time higher rates in gas. The benefits 
of these rates on the street railway were 
not felt much in June as the*ecompany 
found it had thousands of dollars worth 
of the old tickets to honor, but the 
months of July and August, THE FIN- 
ANCIAL POST is informed, show earn- 
ings that run much higher. 

Another favorable circumstance is that 
the Government is expected soon to pay 
over the $3,000,000 odd for the Quebec 
& Saguenay Railway, and this naturally 
will improve the financial position of the 
company. The opening of the old Ross 
rifle works for the manufacture of small 
arms for the U.S. Government has 
brought a large number of skilled me- 
chanics back again, and ‘still another 
factor that is claimed for the company’s 
future is the freight and passenger 
traffic that will be brought to the Mont- 
morenci road for its 30 miles through 
the completion of the Quebec & Sagu- 
enay. 

This week the president and some of 
the directors, including General Labelle, 
general manager of the St. Lawrence 
Flour Mills Co:, who has been added to 
the board, and T. J. Stewart, M.P., of 
Hamilton, a recent addition also, went 
on a tour of inspection that included the 
power plants that are finding an in- 
creased demand from several industries. 
There has been a renewed demand for 
the stock the last two weeks. Through 
this it sold up from the low of 17% to 
which it fell some time ago to 20 last 
week. On Wednesday and Thursday of 
this week some sales went through at 
19. All sorts of rumors are flying 
around as to a coming “move” in this 
stock, based not on the forthcoming re- 
port, but on the better prospects before 
it. One of the best indications of a 
stronger sentiment is that there have 
been bids of 59% for the bonds in place 
of 57, at which the price held for many 
months. 


c 


SHAWINIGAN 

The development of power and the sale 
by the Shawinigan Water & Power Co. 
continues to the extent of the capacity 
of the plants, not only of Shawinigan 
itself, but also of the Laurentide Power 
Co., whose output it takes. Last week 
the stock rose to 116%, a new high for 
the year, but eased off .this week to 
114%. Part of this was due to the fact 
that between 115 and 116 the new bond 
issue is convertible, and when the price 
reaches this point a large quantity of 
those usually come out. 


LAURENTIDE POWER. 

According to the statement of the 
president,, Geo. Chahoon, Jr., at the 
meeting of the Laurentide Company this 
week, a dividend, figured at 4%, may be 
expected in a few months on Laurentide 
Power Co. The stock was hardly as 
strong this week as last when it passed 
57 in a run-up of Laurentide Cos. and 
has fluctuated, with small sales, between 
56 and 57. 


MONTREAL POWER 

One of the strongest stocks on the 
Montreal exchange this week was Mont- 
real Light, Heat & Power Consolidated. 
Last week it had risen from 81% to 83, 
and for a time this week there was no 
activity. On Thursday, however, it came 
to life again and on heavy buying it rose 
to 85%, and closed at this price. This is 
17. points above the low for the year. 
Perhaps more than any other stock on 
the Cana¢'in market Montreal Power 
is essentially an investment stock, and 
large quantities are being brought up 
from time to time by corporations as 
well well as individuals, more for the 
ultimate yield and appreciation in value 
than for the immediate dividend of 4 per 


cent., or advance in the price. Speakin 

to THE FINANCIAL POST in regar 

to the company’s future the general | 
manager, J. S. Norris, stated that the | 
main element of strength in a stock like 
Power was that increased sales of power 
could be taken care of at a constantly 
lessened cost of generation per horse-. 
power. The heavy cost of this company 


lay in the initial cost of the basic equip- | 
ment, and new units could be installed | 
| 
| 


at an infinitely smaller cost per horse- 
power than the original ones. Thus, 
more than almost any other kind of in- 
dustrial, new business could be filled 
at a steadily lower cost, and _conse- 
quently the profits would tend to grow 
at a much greater rate proportionately | 
than the increase in the amount of 
power supplied. 


BARCELONA 


Moving up as high as 13% on a brisk 
demand, Barcelona with a gain of 3/| 
points provided one of the features of 
the week. Interest has no doubt been 
inspired by the more favorable war | 
news and the prospects for developments | 
in the company’s field. Developments are 
being awaited regarding the reconstruc- 
tion program of the Spanish Government 
particularly in regard to “regulation of 
concessions granted for the exploita- | 
tion of large watercourses.” There are 
indications that the state may intervene 
to a greater extent than has been the 
case with the idea of more intense eco- | 
nomic nationalization. However, this is 
believed to have reference to the future 
and it is not considered that Barcelona | 
interests will be interfered with. 


BRAZILIAN TRACTION 


Brazilian Traction has been the trad- 
ing feature of the week with sales close 
to the 9,500 mark and the price advanc- 
ing from around 40 to a high of 46% 
from which there was very slight re- 
cession... This is a higher record than 
the 44 recorded in 1917. Montreal buy- 
ing is largely responsible for the move- 
ment and there is some speculation as to 
the ultimate delivery. Brazilian is re- 
garded as one of te utilities which 
should benefit feom peace conditions, but 
it is difficult to see as yet where there | 
is any definite assurance of an early im- | 
provement in exchange or a reduction in 
the costs of operations 

The annual meeting of shareholders | 





was held this week, but while the re- | 
marks of Sir William Mackenzie and | 
Alexander Mackenzie were generally en- | 
couraging there was not a great deal of 
definite information added to the annual 
statement. One of the interesting fea- | 
tures of the remarks of Sir William was | 
that the position of the company was | 
more than $4,000,000 better than it was | 
a year ago. This is evidently the re- 
sult of the dividénd policy, but whether | 
there is a probability of an early re- | 
sumption of the distribution or not is a | 
matter for conjecture. » 

The July earnings statement of the 
Brazilian Traction, Light & Power Com- | 
pany shows gross earnings amounting to 
$9,465,000 milreis, an increase-over the 
figures for July in.1917 of 1,670,000 mil- | 
reis. Operating expenses at 4,402,000 
milreis were higher by 456,000 milreis 
and net earnings amounting to 5,063,000 | 
milreis showed a gain of 1,214,000 mil- 
reis. Comparative figures of the gross 
and net earnings for the first seven 
months of the year follow: 


Net 
Milreis 
3,696,000 
3,565,000 
3,925,000 
4,091,000 
4,642,000 
4,783,000 
5,064,000 


Net. Inc. 
Milreis | 
306,000 | 
x320,000 | 
x226,000 | 
38,000 
353,000 
761,000 | 
1,214,000 | 


- Gross 
1918— Milreis 
January 
February 


8,330,000 
9,030,000 
ececcerece 9,087,000 


xDeercase 


From January 1 to date the gross 
totalled 59,158,000 milreis, a gain of 6,- | 
717,000 milreis over the corresponding 
seven months in 1917, while net earnings | 
at 29,765,000 milreis were 
1,514,000 milreis. 


OTTAWA POWER 

A few shares of Montreal Light, Heat | 
& Power were traded in this week at | 
86, this price beirig an advancé of three 
shares over the last sale two weeks ago. | 


higher by | 


BELL TELEPHONE , 


Interest in Bell Telephone affairs still | 
centres in the relations of the company | 
and its)employees. At Toronto the oper- | 
ators have decided to apply for a Board 
of Conciliation and Investigation to in- | 
quire into the wages situation, the em- | 
ployees not being satisfied with the com- 
pany’s increases. 

The stock remains steady around 130 | 
and apparently the market has been | 
little affected by the developments. | 


DULUTH-SUPERIOR 

Gross earnings of the Duluth-Superior 
Traction ~Company for the month of 
August totalled $141,964 against $138,733 | 
for the same month in 1917, an increase | 
of $3,231 or 2.3 per cent. For the year to 
date the earnings total $1,125,256, a gain 
of $88,986 or 8.6 per cent. 


j 
} 
} 
| 


quccbinarntdecithes | 


OTHER STOCKS | 


' 


ASBESTOS 


After being neglected for some time | 
the present week witnessed a revival 
in an impressive form of the preferred | 
an dthe common of Asbestos Corporation | 
stocks. The préferred which had been | 
selling around 51% rose on Thursday to | 
55. The common also rose from 20 of | 
last week to 22. The company is doing | 
an excellent business with growing pro- | 
fits, and there’ is an expectation that | 
there will be 6 per cent. realized on the 
preferred in a reasonable time. There | 
was a recent advance from 4 to 5 on the | 
preferred. 


ssanlinaaaaicad | 
AMES, HOLDEN 

For a short time this week there was | 
a feeling that a move was coming again | 
in Ames, Holden, McCready as the com- | 
mon rose on a few sales from 25 to 27, | 
but on Thursday this eased off to 26%. | 
The preferred, which went up recently to | 
7212, was offered at 69, and little interest | 
was shown. It seems unlikely that divi- | 
dend action will be taken before a couple | 
of months. 


j 
ATLANTIC SUGAR 

The special freight rates ordered by | 
the Dominion Railway Board from the, 
Maritime Provinces on sugar will benefit | 
Atlantic Sugar Refineries chiefly, al- | 
though Acadia will share as well. It is 
understood ‘that the application, which 
had the support of the Maritime Boards 
of Trade was pressed for by Atlantic 


| requisitioned, 
; assured of a satisfactory market. 


i nual 


ithe net profits available. 
| bas been substantially improved as the 


| The preferred 


| ferred ,since 
| week, 


| prices 
| continued 


Sugar Refineries to place them more on 
an equality with Canada and St. Lawn 
ence refineries. In normal times the 
Atlantic Refineries are able to get their 
raws direct by water from Cuba, at a 
lower rate than they can be delivered jg 
Montreal, but this is practically impos- 
sible now. 


B.C. PACKERS 

The fact that the Dominion Govern. 
ment has, according to reliable reports 
taken over the bulk of the British Col- 
lumbia pack has apparently been the 
strengthening influence in the feeling 
toward the stocks of the British Col. 
umbia Packers. As yet no definite ag. 
surance of the government’s intention 


| regarding the pack is forthcoming, but 


it js generally conceded that all the pack 
except that of the Chum variety has been 
and will therefore be 
: sf This 
week’s trading, while of a minor nature, 
showed a very marked improvement in 
strength. The range for the week was 
from 50 to 58%. 


CANADA BREAD 


| spends Bread has attracted less atten- 
ti 


on the stock market this week, only 
fifty shares changing hands since last re- 
port. The price was slightly weaker at 
19% to 19%. 
CANADIAN LOCOMOTIVE 
Although the profits fot the Canadian 
Locomotive Company for the year end- 
ing June 30th were not so large as for 
the previous year, as shown by the an- 
statement reviewed elsewhere «in 
this issue, this was -not suprising and 
in view ofthe readjustment which 
has been taking place in the manufac- 
turing world, in relation to costs of 
labor and materials, it must be a matter 
of satisfaction to the shareholders that 


jafter ample allowance for depreciation, 


etc., the payment of common and pre- 
ferred dividends took only about half of 
The surplus 


result of the year’s operations and the 


| holdings of cash are greatly increased. 


The stock market evidently liked the 
report, there being a smart advance 
from around 65 last week to a high ofa 
fraction above 69. Until after the first 
of August the price level was below 60. 
sold at 90 showing no 


| change from the last. 


CANADIAN RUBBER 

The first sale of Canadian Rubber pre- 
February took place this 
The price was 97 and the trans- 
action involved five shares only. The 
figure referred to showed no change. 
There has been no trading in the com- 
mon since March when it commanded 
par. 


CANADA CEMENT 

The rise in Canada Cement Co.’s stock, 
which was stopped late last week when 
eased off over one point, was 
this week when the _ stock 
again passed 69 and continued to show 
gains above this. The peculiar factor 
about the rise in cement was that no one 
even suggested that an increase in divi- 
dend was contemplated in the near 
future. Rather the expre@sion was, 
“Well, I wondered when Cement was 
going to take its rise.” It had been 
taken for granted all along that the 


| stock would make a good gain “some 


time,’ but many got tired waiting for 
the time to come. In a letter to their 
clients on the situation O’Brien & Wil- 
liams say: “Current rumors that the 
Canada Cement Comany will increase 
the common dividend or pay a bonus, 
are, in our opinion, not based on any 
tangible information. The Cement man- 
agement we believe is too conservative 
to go beyond the 6 per cent. mark, even 


|although current and prospective earn- 
| ings may excite the idea that more than 


6 per cent. is justified. The Cement 


‘has many millions worth of profitable 
| munition business on hand, and if the 


war lasts throughout 1919 it should make 


ia lot of money, but the general impres- 
| sion is that the directors will be more 


inclined to lay aside something for 8 
rainy day than pay a_ bonus. Most 
Cement holders bought their stock below 
60. The return on the investment 18, 


therefore, over 10 per cent.” 


DOMINION GLASS 
The fiscal year of the Dominion Glass 
Company ends on Sept. 30, and reports 
state that, the company has improved on 


| the 1917 returns in spite of difficulties 


in securing many of the materials re- 
quired in manufacturing, ana shut-offs 


lim the natural gas supply in Western 


Ontario at times. Full details of the 

company’s earnings have not been avail- 

able the last two years, but it is known 
Continued on page 7 


é a 


September in Algonquin 
Park 


. Algonquin Park is situated at an al- 
titude of 2,000 feet above the level of 
the sea. Two hundred miles north of 
Toronto and 170 miles west of Ottawa. 
The “Highland Inn” a charming hotel, 
affords most comfortable accommoda- 
tion at reasonable rates. It is hea 
by steam, and grate fires add cheer 
indoor pleasures. The “Highlaw 
Inn” is operated by the Grand Trun 
Railway and will close forthe seasom 
on September 30th, so make your re 
servations early and enjoy the few re- 
maining days. Handsomely illus- 
trated descriptive literature te ling 
you all about it from any Gram 
Trunk agent, or C. E. Horning, 
D. P. A., Toronto, Ont. 


a 
Route Your Shipments 
CANADIAN NORTHERN 


a 


NOTICE 


OLDEN-MORGAN COMPANY, LIMITED. 
hereby give notice that it will make 4! 
cation to His Honour The Lieutenan 
of the Province of Ontario for 4 
of the surrender of its Charter. 


OSLER, HOSKIN & HARCOURT. 
Solicitors for the Compa?’ 


Dated at Toronto this 30th day of August, 1918 


ge hemes 7, 1918. 
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Continued f rom pa 


that these were very satis 
that the 4 per cent. divide 
started on the first of Jul 
maintained even in the face 
etition that the company 
shortly through - the comi 
field of the Consumers’ Gl 
The absence of full informs 
couple of years has been 4 
due chiefly to the desire no 
more information to .a p 
than was necessary. The 
stock continres at the rat} 
of 37 or 38, With 39 asked. 
for months past has beer 
and it is not expected to | 
until the stock is listed. 


GENERAL ELEC 


On a fair volume of busi 
ing recent records Cana 
Electric was somewhat 
week, the price moving up 
pared with a high of 102° 


DOMINION CANN 


The trading for the week 
was comparatively light, 
notwithstanding considera} 
It fell one point below th 
closing day of last week b 
that figure in the trading 
all sales being made at 39. 


LYALL CONSTRUC 


After the recent rise toa 
the year of 83 last week P. 
Construction Co., stock hel 
week, although the demand 
thing like as strong. The 
a little and the bidding ran 
82. Opinion on the street 
divided as to whether ther 
be a distribution svun, but 
CIAL POST leans to the vi 
before that the company 
likely for some time more 
surplus earnings to looki 
very heavy expenditures 
plant in the east end of 
as has been pointed out 
tutes in reality no new 
company’s part, as the 
the plant is guaranteed i 
the United States Govern 
contract for high explosive 
it- placed some time ago. 
ends soon and the contrac 
the United States will r 
@ompany for the expenditu 
lieved the company is incre 
plant beyond the requirem 
United States order, howe 
utilize it finally for its per 
and will remove the Weste 


A. MACDONALD 
Fairly heavy buying of 

Co. stock was in eviden 
week. The price failed { 
week’s high of 20%, but w 
point of it. The price 
Thursday, however, to 19 
amount of the buying is 
on Western account, but it 
also in the East on the pro3 


near settlement of the’ arrear 


ferred. : 


TUCKETT TOBA®¢ 


There was some addisfi 
shown in Tuckett Tobacco 
week with-an improveme 
21, compared with 18% a 
The preferred also came ir 
transactions at 72% bein 
the year. 


TOOKE BRO J 


The common stock of T 
one of the surprises of the 
for a long time at the wn 
it suddenly rose to 24, and 
morning opened at 25% an 
In the afternoon a numbey 
made at 30, an advance of 
hours. | The new strength 
stock is due probably to 
nearly all the arrears on 
have been paid off so that 
placed in a more adganta 
The company is doing an 
ness, 


POINTERS FROM 


Chartered Accountants 
About Profits and I 
Some important pape 

and company executive: 

before the Dominion 

Chartered Accountant 

meet at the Ritz Carl 

from September 18 to 
mong these will be a 

Taxing Commissioner 

Department at Ottawa, 

ner, on the Income Ta 

Tax. Thos. Mulvey, K.( 

ae of the Secret 

Wil give a paper on 

Stock Companies’ Act, 

speakers from the Uni 

be Harvey Chase of Bos 
leading chartered acco 
continent. According 

tary, A. F. C. Ross, t 


large attendance from 
ada. 


SUNDAY MOT 


Automobile Club of ¢ 
Conserve Gas 
MONTREAL.—Follo 
- Quest by the United Sta 
missioner that motor ca 
€ Mississippi should 
Use of their cars for 
poses, with a view to co 
line, the Automobile C] 
with headquarters in M 
pealing to antoists to 
this end for the com 
ays, and is also aski 
Service stations, etc., to 
days. There are 23,( 
Ovince .of Quebec, of 
are owned in this city, 
Ontario, At a consery 
each car uses ten gallo 
on a Sunday jaunt, so 
. Seca complied with 
will be en ~ 












Refineries to place them more 
lity with Canada and St, Lawr. 
fineries. In normal times the 
Refineries are able to their | 
rect by water from Cu ate 
late than they can be delivered jn 
pl, but this is practically impos. 
w. 




















B.C. PACKERS 
act that the Deminion Govern- 
s, according to reliable reports, 
ver the bulk of the British Col. 


pack has apparently been the 
ening influence in the feelin 

the stocks of the British Co}j- 
Packers. As yet no definite ag- 
of the government’s intention 
@ the pack is forthcoming, but 
erally conceded that all the pack 
hat of the Chum variety has been 
joned, and will therefore be 
of a satisfactory market. This 
trading, while of a minor nature 

a very marked improvement in 
. The range for the week was 
to 68%. 


CANADA BREAD 
da Bread has attracted less atten- 
the stock market this week, only 
ares changing hands since last re- 
he oe was slightly weaker at 
0%. e 





































CANADIAN LOCOMOTIVE 
bugh the profits for the Canadian 
ive Company for the year end- 
A 30th were not so large as for 
wous year, as shown by the an- 
Acment reviewed elsewhere «in 
uc, this. was not “suprising and 
w ofthe- readjustment which 
en taking place in the manufac- 
world, in relation to costs of 
hnd materials, it must be a matter 
sfaction to the shareholders that 
mple allowance for depreciation, 
e payment of common and pre- 
dividends took only about half of 
t profits available. The surplus 
en substantially improved as the 
of the year’s operations and the 
xs of cash are greatly increased. 
tock market evidently liked the p 
there being a smart advance 
round 65 last week to a high of a 
above 69. Until after the first 
ust the price level was below 60. 
referred sold at 90 showing no 
from the last. 


’ 
CANADIAN RUBBER 

irst sale of Canadian Rubber pre- 
since February took place this 
The price was 97 and the trans- 
involved five shares only. The 
referred to showed no change. 
1as been no trading in the com- 
nee March when it commanded 








CANADA CEMENT 
ise in Canada Cement Co.'s stock, 
vas stopped late last week when 
eased off over one point, was 
ed this week when the stock 
passed 69 and continued to show 
above this. The peculiar factor 
the rise in cement was that no one 
suggested that an increase in divi- 
was contemplated in the near 
re. Rather the expre@sion was, 
ll, I wondered when Cement was 
g to take its rise.” It had been 
» for granted all along that the 
would make a good gain “some 
but many got tired waiting for 
re to come. In a letter to their 
; on the situation O’Brien & Wil- 
say: “Current rumors that the 
, Cement Comany will increase 
ymmon dividend or pay a bonus, 
our opinion, not based on any 
le information. The Cement man- 
nt we believe is too conservative 
beyond the 6 per cent. mark, even 
gh current and prospective earn- 
say excite the idea that more. than 
cent, is justified. The Cement 
any millions worth of profitable 
on business on hand, and if the 
sts throughout 1919 it should make 
»f money, but the general impres- 
that the directors Will be more 
d to lay aside something for a 
day than pay. a_ bonus. Most 
t holders bought their stock below 
"he return on the investment 1s, 

ore, over 10 per cent.” 


DOMINION GLASS 
iscal year of the Dominion Glass 
ny ends on Sept. 80, and reports 
hat the company has improved on 
17 returns in spite of difficulties 
uring many of. the materials re- 
in manufacturing, and shat-offs 
natural gas supply in Western 
o at times. Full details of the 
ny’s earnings have not been avail- 
1e last two years, but it is known 

Continued on page 7 


besaber in Algonquin 
- Park 


Noquin Park is situated at an al- 
2.000 feet above the level of 
‘a. Two hundred miles north of 
» and 170 miles west of Ottawa. 
Highland Inn” a charming hotel, 
s most comfortable accommoda- 
t reasonable rates. It is heated 
vam, and grate fires add cheer to 

pleasures. The “Highland 
is operated by the Grand Trunk 
ay and will close forthe season 
btember 30th, so make your re- 
hions early and enjoy the few Te 
ng days. Handsomely _ illus 
descriptive literature telling 


ll about it from any Gran 
agent, or C. E. Horning, 


A., Toronto, Ont. 

















oute Your Shipments 
ADIAN. NORTHERN 


NOTICE 


DEN-MORGAN COMPANY, LIMITED. 
eby give notice that it will make aPP 


to His Honour The Lieutenant-Governer 
Province of Ontario for geceptanc? 
surrender of its Charter. 


OSLER, HOSKIN & HARCOURT. 
Solicitors- for the Company: 


at Toronto this 80th day of August, 1028 
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Quotations of listed Securities on the Montreal and Toronto Stock Exchange, with prices at “ 
TOCK 5, in mocles listed on both Exchanges prices quoted are those of heinevnetecathes cee 
active. (Reserve Funds, Profit and Loss, include all Reserves except ‘‘Depreciation.”’) 























Continued from page 5. 
that these were very satisfactory, and 




































































































































82, Opinion on the street seems to be 
divided as to whether there is likely to 
be a distribution suun, but THE FINAN- 
CIAL POST leans to the view expressed 
before that the company will be more 
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the United States Government on the 
contract for high explosive shells which 
it’ placed some time ago. If the war 
ends soon and the contract is cancelled, 






INDUSTRIALS AND: MISCELLANEOUS 
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Automobile Club of Canada Would 


Conserve Gasoline 
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INCORPORATED~ -- 


THE “ah 


IBANK or TORONTO 


Head Office, TORONTO, CANADA 


Paid-Up Capital, $5,000,000. Reserved Funds, $6,555,306 


. DIRECTORS 
W. G. GOODERHAM, President J. HENDERSON, Vice-President 
William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, J. L. Englehart, 
Brig.-Gen. F. S. Meighen, Wm. I. Gear, Paul J. Myler, A. H. Campbell 
THOS. F. HOW, General Manager JOHN R. LAMB, Ass. Gen. Manager 
D. C. GRANT, Chief Inspector 


Business men are offered in this Bank the 
satisfactory banking service provided by our 
complete facilities and extensive connections. 


Bankers: 


NEW YORK—National Bank of Commerce. CHICAGO—¥irst National Bank. 
LONDON, ENG.—London City and Midland Bank, Limited. 


The impartiality of the acts of a TRUST COMPANY and its freedom from 
improper influences are some of the advantages offered by 


THE MANAGEMENT OF ESTATES 


“We will gladly discuss this matter with you. 
. CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


“ HEAD OFFICE: WINNIPEG. 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 


° 


$1,171,700.00 
860,225.00 


Mercantile Trust Company 
| of Canada 


LIMITED | 
Hamilton, - - -° Canada 


Acts as Executor, Administrator and Trustee. Administers Re! 
Estate. 

We have special facilities for handling property in the Niagara 
Peninsula. 


Cyrus A. Birge, President Ss. C. Macdonald, Manager 


The Standard Trusts Company’s 
Mortgage 8% Investments 


We offer the investing public high grade investments in the 
form of first mortgage farm securities bearing an 8 per cent. 
rate. 


These are earmarked on the Company’s ledgers to the credit 
and on behalf of the investing client. The‘Company sees to it 
that these securities are carefully appraised by its own in- 
spectors, that the properties are the homes of resident farmers, 
whose buildings, fencing, cultivation and general improvements 
form the basis of a sound and satisfactory investment. The 
Company never lends more than 40 to 50 per cent. of the 
ascertained cash value. 


The public are invited to write or call for further information. 


The Standard Trusts Company 
346 Main Street; Winnipeg, Man. 
Capital $1,000,000 Reserve $600,000 


INVEST YOUR SAVINGS 


Ina5'., DEBENTURE of 


The Great West Permanent Loan Co. 
SECURITY 


55% 
INTEREST 
RETURN 


$2,412,566 .31 
756,580.13 
7,168,537 .29 


HEAD OFFICE, WINNIPEG 


BRANCHES: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria, Edinburgh, Scotland. 


Who Will Inherit! 


The laws of succession become operative when an estate is left intestate. To 
make certain that your estate is distributed according to your wishes it is 
necessary to make the provisions in an accurately drawn up will. The time to 
make your Will is NOW. In appointing an executor, let us suggest the 
experience and reliability of this Corporation as evidenced by its 36 years 
of successful service and satisfaction. The charges are no more than the 
courts allow a private individual executor. 

Pleastd to confer with any who are 

interested in fuller information. 


THE 


TORONTO GENERAL TRUSTS 
CORPORATION 


Head Office : TORONTO 
Saskatoon, Vancouver 


Established 1882 


Branches: Ottawa, Winnipeg, 


Please Ask Questions 


TF you, as a subscriber to THE FINANCIAL POST, desire information 


on any Canadian security,.or other financial matter, you have the 
privilege of requesting it from the publishers of THE POST. Ex 
are treated confidentially and are answered by mail. 

stamp for reply. 
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BANK CLEARINGS 
ARE AGAIN AHEAD _ | touisvine 
OF LAST YEAR) 232335.: ore 


oy re 
In the West 5 Per Cent.,|*" °°" 
and in the East 18 


Per Cent. 
TOTAL 14.8% HIGHER collateral and 6% per cent. for all in- 
Saar aa woe dustrial collateral were the ruling 
Out of a Total of 22 Cities Re- rates last week and except for a tem- 
porting, Seven Show Falling | porary dip to 5 and 5% per cent. on 
Off — Sherbrooke Shows Wednesday there tea ee from 
i the 6 per cent. rate this week..: 

Largen Eaeeee ~~ The time money market has also 
Bank clearing returns for the week} been unchanged, with very little busi- 
ending Thursday last show a gain over} ness being done. Rates are for the 
the corresponding period in 1917 of| most part purely nominal, 6 per cent. 
$28,416,758 or 14.8 per cent. In the | being quoted for all periods from sixty 

West the total is $52,118,690, a gain of | days to six months. 
$2,554,310 or 5.1 per cent., and in the “There is no change in the time 
East $167,683,443, an increase of $25,-] money market,” says the “Wall Street 
862,448 or 18.2 per cent. Two cities in} Journal” on Wednesday. “Lenders 
the East report a decrease while in the} continue to refrain from extending 
West five cities show a falling.off. The} loans for the fixed periods, and it is 
city to show the largest percentage} still problematical as to just when any 
gain is Sherbrooke of 46.7 per cent.| improvement in the time money mar- 
Winnipeg shows a decline of $2,543,-| ket can be expected. Borrowers nat- 
985. Toronto with clearings amount-| urally are forced to seek accommoda- 
ing to $62,894,392 shows a gain of 22.4] tions in the call money market. There 
per cent., while Montreal reports alis a widespread demand for time 
gain of 17.4 per cent. Following are} funds, with borrowers offering 6 per 
comparative figures: cent. on half and half collateral and 


: , a 
WEEKLY BANK CLEARINGS 6% per cent. on all industrials. 
(In comparison with same week last year.) Sane 


Eastern Cities EXCHANGE 


Taal eames oe: There has been little variation dur- 
cove 2,069, . \ e : : : : : 
62,894,892+ 11,504,678 22.4] ing the week in the rate on New York 


6,441,430+ 1,011,807 18.4) funds. For the most part this has 
4,316,568— 462,545 9.6] ruled fractionally under 2 per cent. 


4,289,087+ 825,400 8.2 | rhe quotations from day to day have 
2,834,459+ 466,603 19.7 iene: 
2,200,964+ 537,549 32.2] been as fo : 


726,198 — 97,825 11.8 August 30.—Market opened steady 
624,371 + 13,087 2.5] with 2 per cent. bid and asked. Sales 
eee 285,195 46.71 took place at 2 per cent. to the seller, 
18.2] with closing sale at 1 31-32 per cent. 
to the seller. 
Western Cities August 31—Market opened at 1 31- 
Sept. 5,1918 Change % |32 per cent. to the buyer and closed 
. .$ 24,000,281—$ 2,543,985 9.6] at 2 per cent. to the buyer. 
11,479,498+ 8,411,986 42.8) gentember 3.—Market opened at 
5,073,122+ 679,208 12. a : 
3,014,269 + 812.814 36.9] 1 31-32 per cent., sold up to 2 per cent. 
» 2,351,705 + 823,942 16.0] and then eased off to 1 31-32 per cent. 
3.1 
1 


MONEY 


The call money situation in New 
York shows little or no variation from 
day ‘to day. Six per cent. for mixed 


Montreal 


Hamilton 
Quebec 

London 

St. John 
Brantford .... 
Peterboro 
Sherbrooke ... 


Total, East. .$167,683,443+$ 25,862,448 
Windsor 1,010,234 


Winnipeg 
Vancouver 
Calgary 
Edmonton .... 


2,398,590 + 73,549 to seller and buyer. 


yee coy rae . — Market ruled 
548,754— 17,482 September 4 } 


433,191— 94.298 17.8] throughout at 1 15-16 per cent. to 
751,336 + 124,027 19.7] seller and buyer. 

505,895 + 182,295 35.4] September 5.—Market opened at 
eee 75,795 19.9] 1 99.32 per cent. to the seller, sold at 


Total, West $ 52,118,690+$ 2,554,810 6.1| that to the buyer and closed at 1 15-16 
Grand total.$219,802,185+§ 28,416,758 14.8| per cent. to the buyer. S 
Prince Albert . | 244,091 September 6.—During the morning 


the market was a little firmer at 
1 15-16 per cent. to the seller. 
While the rate of exchange is being 


August totalled $1,067,337,811 against | well maintained, dealers are looking 
$970,073,187 for August a a ago | for a break towards the end of = 
and $1,045,001,452 for July. The gain | month or just as soon as the igor h 
over last year’s figures is $97,264,624 | gins to move. Another factor “il b 
or 10 per cent. All the cities in the | Should help to adjust the rate wi , e 
East showed gains while in the West | the shipping out of those war products 
Winnipeg, Calgary, Saskatoon, Leth-|on which Canadian es 
bridge and Medicine Hat showed a|have been engaged for the Unite 
falling off. The gain in the East is | States government. ee 
12.5 per cent. and in the West 3.4] Sterling exchange has been — 
per cent. Comparative figures for | steady. Demand ‘ruled on Friday anc 
the month follow: Saturday last at 4.7547 to 4.7552; on 
MONTHLY BANK CLEARINGS Tuesday it fell to 4.7542 to 4.7547 and 
(In comparison with same month last year)| on Wednesday to 4.7540 to 4.7545 
Eastern Cities Yesterday’s quotation was firmer at 
Aug. 1918 = =Change = % 14.75%. Cables went from 4.7652 to 


= tumeee Sena oe 4.7657 on Saturday to 4.7643 on Tues- 


25.758.244+ 1,774,629 7.4| day, recovered to 4.76% on Wednes- 
22,315,718+ 2,212,607 11.4] day ‘and were quoted yesterday at 
20,389,528+ 8,457,079 96.4] 4 76 9.16, 
“oa 412 + 719.268 “3 Francs were quoted at 5.47 and 5.46 
10,736.841+ 1,916,462 21.7| for cheques and cables respectively, 
8,689,698+ 410,183 12.5] until yesterday when rates eased to 
2,769,225+ 40446 1.41 5.48 and 5.47. oe ali 
3,776,187+ 1,050,492 38.6 

STANDARD 


2,475,421 + 179,766 7.8 

J. K. Fraser, manager of o va 
Western Cities Bank at Cobourg, who has been trans- 
Aug., 1918 Change % | ferred to the branch at Trenton, was 
.$ 136,336,736—$13,819,409 9.2 | recently presented with a leather _ 
54,436,964+ 15,909,205 41.3 | bag and walking stick by the Board o 
25,514,236— 306,177 1.1| Trade at Cobourg of which he was sec- 

13,823,350+ 2,899,057 26.5 | retary-treasurer. 


9,180,059+ 1,761,113 23.7 BANKS SUBSCRIBE TO SAILORS’ 


18,198,772+ 1,714,460 15.0 
6,810,967— , : 
eeribee+ L3s.600 se Sir John Aird announced at the Navy 
2,921,695+ 268,803 10,1 | League headquarters that the Bank of 
2,481,887+ $34,994 15.6 | Commerce had subscribed $10,000 to the 
3,392,152— 718,120 17.4| Sailors’ Week Fund, while the League 
2,308,282+ 750,140 48.8| also announced that the Imperial and 
1,818,529— 429,772 19.1| Standard Banks had each contributed 
meeieeiees $5,000 to the Fund, and Sir William 
Total West ...$ 277,795,575+$ 9,239,228 3.4| Mulock visited headquarters and left a 
——.| cheque for $500. 


Grand total ..$1,067,337,811+ $97,264,624 10.0 BANK OF ENGLAND 


U.S. BANK CLEARINGS - The weekly statement of the Bank of 
Bank clearings in the United States for | England shows the following changes: 
ae week ending August 22 aggregate ; Total reserve, decreased £ 597,000 
6,087,028,000, against $5,839,023,000 last | Circulation, increased 
week and $5,140,221,000 in this week last | Bullion, increased 
year, an increase of 18.4 per cent. Fol- | Other securities, decreased . 
lowing are the returns for this week and} Public deposits, increased .... 2,094,000 
last,, with percentages of change shown | Other deposits, decreased 4,384,000 
this week as compared with this week | Notes reserve, decreased 
last year: Gov't. securities, decreased... 
(000’s omitted) The proportion of the bank’s reserve 
Aug.22 I.orD. Aug.15 | to liability this week is 17.65 per cent.; 
... $3,260,781 I 6.7 $8,131,640 | last week it was 17.16 per cent. 
524,608 116.1 601,690 Rate of discount five per cent. 
420,038 , ——— 
299,652 
199,883 
155,178 
118,530 
140,617 
90,101 


Saskatoon .... 
Ft. William .. 
Brandon 
Lethbridge ©... 
N. Westminster 
Medicine Hat 


Yr. to date.$8,465,668,068+$117,248,317 1.4 


Bank clearings for the month of 


Montreal .. 
Toronto ... 
Ottawa wah 
Hamilton . ... 
Quebec 

i arr 
London ... |... 
St. John .. .. 
Brantford .. 
Peterboro . 
Sherbrooke . 
Kitchener . 


Total East . ..$ 789,542,236 + $88,025,396 12.5 


Winnipeg .. 
Vancouver . 
Calgary .. 
Edmonton .. 
Victoria 
Regina 
Saskatoon . 
Moose Jaw ... 
Ft. William .. 
Brandon 
Lethbridge . 
N. Westminster 
Medicine Hat . 


New York 
Chicago .. .. 
Philadelphia . 
Peston | 552. ss 
Kansas City.. 
St. Louis .... 
San Francisco 
Pittsburgh 
Cleveland .... 
Detroit 
Baltimore ... 
Cincinnati .. 
New Orleans . 


“oO 


Dividend Payments 

Company Date Rate 

160,308 Can. Steamships, pref..Oct.1 1%% 

114,961 West. Can. Flour ...Sept. 16 2+2% 

118,977 Weyburn Bank .. ..Sept.21 2%% 

85,174 Penn. Water & Pr.....Oct.1 1%% 
64,195 Cons. Min. & Smelt....Oct.1 244% ! 
71,556 Brazilian Trac., pref. ..Oct.1 144% Sept. 16 | 

65,685 Price Bros. +e + Oct. 1 2% 
40,658 Tor. General Trusts ...Oct.1 214% 
Omaha .. 65,590 Montreal Loan 214% Aug. $1; 
Minneapolis < 26,655 | Dominion Steel 1%% .Sept. 5 
Atlanta 8 $6,158 ' Dominion Iron, pref...Oct.1 814% Sept. 14 
Angeles 29,841 Wabasso Cotton .. .. 14% Sept. 16 
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BANKS AND WHEAT 
CROP FINANCING 


Will Not be Called Upon to 
Finance Wheat Export Com- 
pany This Year 


The Government’s announcement in 
reference to the control of the wheat 
crop in Canada sets at rest several im- 
portant points in connection with the 
banks. Up to the time that it was de- 
cided that the control should not be 
vested in the Wheat Export Company 
entirely, as it was last year, there was 
a possibility of the banks being asked 


to help the Wheat Export Company 
finance the crops, as was done last 
year. On that occasion the banks ad- 
vanced $100,000,000, which was placed 
to the credit of the buying company 
and was drawn on as the wheat was 
bought. This amount still is owed by 
the British Government. Had a simi- 
lar loan been arranged for this year it 
would have meant a heavy call on the 
surplus of the banks. However this 
arrangement will not be necessary, as 
the purchase of wheat and other grains 
for export and for international de- 
mands will be thrown open to dealers 
and shippers as before the war, sub- 
ject to supervision and control by the 
Government. The Wheat Export Com- 
pany thus will rank as the regular 
dealers in wheat. 

Two important regulations have 
been made: one is the fixing of the 
price, and coupled with this the guar- 
antee by the Government of the pur- 
chase of all surplus wheat at the fixed 
price. This last clause especially opens 
the way to the banks to loan money 
readily not only to the dealers, but, 
through their branches all over the 
country, to the grain growers, for they 
are assured not only of the price but 
of a certain market. This applies to 
the dealer chiefly, for if the bank has 
loaned him money it will be assured 
that if he does not find a market for 
the wheat at the fixed price within a 
reasonable time, he cari go to the Gov- 
ernment and dispose of the wheat to 
them, receive his money and pay off his 
banking indebtedness. The whole mat- 
ter from the point of view of the banks 
becomes a simple matter of a loan with 
a Government guarantee as a security, 
and a certainty of a repayment within 

A large sum of money will thus be 
a reasonable period. 
returned to the banks for future re- 
quirements, national or otherwise, in 
the near future. Last year the Wheat 
Export Company financed about $135,- 
000,000 in addition to the bank loans. 
It is understood that if there is a crop 
of 200,000,000 bushels.of wheat that 
there will be shipped to the Allies in 
the form of wheat or flour at least 
120,000,000 which would require at 
least $275,000,000. 


NEW U.S. BANK NOTES 


Federal Reserve Certificates for $1 
and $2 Issued 

WASHINGTON.—The new $1 and 
$2 Federal Reserve Bank notes, issued 
under the Pittman Act, passed last 
April, have made their appearance. 
They are secured by United States 
certificates of indebtedness or United 
States one-year gold notes, deposited 
with the Treasurer of the United 
States. The likeness of George Wash- 
ington appears on the $1 bills and the 
picture of Thomas Jefferson on the 
$2 bills. 

Until the passage of the Pittman 
Act, which provided for the issuance 
of $1 and $2 Reserve bank notes, all 
Reserve notes and Reserve bank notes 
were in denominations of $5, $10, $20, 
$50 and $100. 


ee 


NAVY LEAGUE DANCE AT AL- 
GONQUIN PARK 

A “Cinderella Dinner Dance” was 
given for the Navy League at the 
Highland Inn, Algonquin Park of On- 
tario, during the past week-end. The 
guests were in fancy dress, the cos- 
tumes representing the various pat- 
riotic and other activities of the times. 
Miss Jean Lindsay presided and the 
patronesses were: Mrs. Sherrie, Mont- ’ 
real; Mrs. William MacPherson, To- 
ronto; Mrs. Deacon, St. Louis; Mrs. 
Coffin, Ottawa; Mrs. Jacob Smith, 
Ottawa, and Mrs. Smythe, Rochester. 
Among the guests taking part were: 
Mrs. Boone, Toronto; Miss: Waghorn, 
Montreal; Miss E. Deacon, St. Louis; 
Miss Q. Deacon, St. Louis; Miss Mac- 
Fayden, Toronto; Miss E. MacFayden, 
Toronto; Miss MacPherson, Toronto; 
Miss J. MacPherson, Toronto; Miss 
Kerrigan, Toronto; Mrs. Scolles, To- 
oronto; Miss E. Smythe, Rochester; 
Miss E. Keethe, Toronto; Major 
Boone, Toronto; Mr. Tom MacCaulay, 
Guelph; Mr. Hamidon, Washington; 
Senor Verazo, Chili; Miss Whiting, 
Toronto, and Mr. and Mrs. MacLen- 
nan, “Montreal. 

During the month of September, one 
of the most charming of the year in 
the Park, a number of entertainments 
have been arranged for at the High- 
land Inn.—Ad : 
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5% AND ABSOLUTE 
SECURITY 


Over 200 Corporations, Societies, 
Trustees, or Individuals have tound 
our Debentures an attractive invest- 
ment. Terms one to five years, 


The Empire Loan Company 
Winnipeg, Man. 


TheUNION BANK OF AUSTRALIA, Ltd, 


Established 1837. Incorporated 1880, 
CAPITAL = 
oe «8,000,000 


AUTHORIZED and ISSUED ... 
Paid-up Capita®. .g2,000,000 

Reserve Fund....$1,990,000 Together ....£5,980,00 
Reserve Liability of Proprietors 21,000,008 
Total Capital and Reserve .........., eo) 


980, 
Head Office: 71, CORNHILL, LONDON, E.¢, 


DIRECTORS: 
HENRY P. STURGIS; Esq. (Chairman). 
The Rt. Hon. the William R. Mewbum, 
Earl of Chichester. sq. 
John Dennistoun, The on 6A OR 
E 


Mills, M.P, 
Robert CC. Mesbttt, 


sq. 
Hugh D. Flower, Esq. Esq. 
Charles A. Galton, Frederick G. Parbury, 
. csq. 

Sir Westby B. Perce- 

val, K.C.M.G, 
> WHLLIS. 

Assistant Marnager-WILLIAM J. BSSAME. 
The Bank has 41 Branches in VICTORIA, 39 
in NEW SOUTH WALES, i mNS 
LAND, 14 in SOUTH AUSTRALIA, 2 in 
WESTERN AUSTRALIA, 3 in TASMANIA, 
and # in NEW ZEALAND. Drafts wpon these 
Branches are issued by the Head Office, and 
may be obtained from the Bank’s Agents 
throughout the world. Commercial and Cir- 
cular Travelling Credits issued — available 
throughout the world. Cable Transfers are also 
made. Bills on the Australian States and 
Dominion of New Zealand are purchased or sent 
for collection. 


Canada Permanent 
Mortgage Corporation 


QUARTERLY DIVIDEND 

Notice is hereby given that 
a Dividend of TWO and 
ONE-HALF PER CENT. 
for the current quarter, be- 
ing at the rate of 


TEN PER CENT. PER 
ANNUM 
on the paid-up Capital Stock 
of the Corporation, has been 
declared, and that the same 
will be payable. 


TUESDAY, THE FIRST 
DAY OF OCTOBER 


next, to Shareholders of re- 
cord at the close of business 
on the Fourteenth day of 
September. 


By order of the Board, 


GEO. H. SMITH, 
Assistant General Manager. 
Toronto, August 28th, 1918. 
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FEDERAL RESERVE ACT 


No Further Amendments are No¥ 
Being Considered 

WASHINGTON.—The Federal Re- 
serve Bulletin for August contains an 
important statement relating to 
policy of the Federal Reserve 
regarding the amendments of the leg- 
islation. It is understood that this 
statement is intended to reassur 
banks and bankers that have been 
to believe there might be 
changes in laws likely to affect State 
institutions. The anouncement 
ferred to makes the express sta 
that “the board has not under com 
templation at this time any ’ 
recommendations for amendments 
the Act.” 


In a communication to the Hamilte# 
City Council, John A. Robertson, er 
retary of the Fire Underwr! 
sociation, criticized Hamilton's 
prevention system and stated that ie 
rate was lower than the situation 


manded and if it were not to be t 
‘vanced, the defects complained 
would have to be remedied. ag 
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|} NEWS AND VIEWS FOR 
| WHERE ARE THE 


INCREASED FUNDS 
IN CIRCULATION? 


A Question in Relation to 
Funds in Savings 
Accounts 


EFFECTIVE METHODS 


War-time Industry Has Meant 
That Workingmen, Many of 
Them Foreigners, Have 
More Money 


The July bank statement shows that 
at the end of that month there was in 
circulation in Canada $33,000,000 more 
than at the same time a year ago. 
This is something for the bank man- 
ager to contemplate. Distributed 
throughout the country there is $33,- 
000,000 in notes not outstanding a 
year ago. Of course there are natural 
explanations to account for a large 
part of this increase, but even allow- 
ing for these there would still appear 
to be a large sum in the hands of 
individuals which should be in savings 
accounts. It may be taken for grant- 
ed that this additional money is to a 
large extent the property of working 
people—many of them foreigners— 
and the question arises as to what 
efforts can be made to increase this 
class of account. ar 

In relation to the increase in cir- 
culation there are several factors to be 
considered. In the first place there is 
the decrease in the value of money 
which makes it necessary that people 
should have larger sums on hand to 
meet the same needs. In this con- 
nection the manager has no desire to 
encourage larger deposits if tuese 
merely mean that the money is to be 
drawn out again before next deposit 
day. That is merely increasing the 
number of cheques and the clerical 
labors of the staff without enlarging 
the available funds. In the second 
place there is the point that the ne- 
cessity for placing a two-cent tax 
upon each cheque has an effect in re- 
ducing the number issued. This tax 
is not to-day nearly so great an in- 
fluence as it was when it was first 

imposed, but it must be considered as 

a factor in relation to the amount of 
ready money carried by individuals. 

But, apart from these natural rea- 
sons for an increase in circlation, it 
is still apparent that there are large 
amounts of money about which should 
be on deposit. The condition is simi- 
lar in the United States and there it 
has been attracting considerable at- 
tention, The tendency of workers to 
hoard money is held to be largely re- 
sponsible. Instances are reported to 
prove this contention. At hospitals, 
for example, where workers who are 
injured at steel and munitions plants 
are taken for treatment, it is not un- 
common to find large sums of money 
in their clothes. 


Thrift the Object 
The importance of the working 
man’s account has appealed to a num- 
ber of managers I have talked with. 
One who has a branch in a fashion- 
able city district has changed his tac- 
tics and where he formerly sought to 
get the accounts of the society people 
he now gives his attention largely to 
the working man and his wife—par- 
ticularly his wife. He has had splen- 
did results. He has found a better 
field for cultivation. “A society leader 
only comes in once a month or so,” 
he remarked, “and then there is little 
opportunity to influence her in such 
a way that further business may re- 
sult. But when it comes to a working 
man’s wife she makes the bank a 
point of call on her shopping tour, 
ust the same as the grocery store—- 
when she gets used to the idea—and 
when she goes home she is likely to 
do more missionary work over the 
back-yard fence than will the other 
y over a five o’clock cup of tea.” 
“The big thing is to get them used 
to coming to the bank,” he explained 
4&8 to his methods. “The average per- 
son has a fear of brass and mahogany, 
and to them banking is much of a 
mystery, but when you get them used 
to the system they like the idea; they 
are rather proud of having a bank 
where they can transact business and 
are somewhat inclined to mention it 
a8 a mild form of boasting when talk- 
ing to others—that boasting is good 
advertising for us. And after all it 
18 Very simple to give them a little 
attention on their early visits and to 
explain the pass book and cheque or 
receipt system,” 
The Foreigners’ Accounts 
The accounts of foreigners have 
N increasing in importance with 
War-time industry. In many of the 
manufacturing centres, particularly 
Where munitions are made, they have 
nN taking the places of our own 
men to an increasing extent as the 
latter have gone overseas. They bave 
getting good money and of this 
¥ spend a comparatively small por- 
The rest is saved; in many cases 
it does not go to the bank but is put 


away in some private hiding place or 
carried in a money belt. 
, These accounts are difficult to get. 
The foreigner has a poor idea of our 
systems and in many cases his faith is 
uncertain. Hig ignorance has been in- 
dicated in many instances in connec- 
tion with the Victory loan where only 
the first payments on the bonds have 
been made and the persons who made 
the application cannot now be located. 
A bank inspector who has been inves- 
tigating this matter informs me that 
his inquiries indicate that these fel- 
lows did not know what they were do- 
ing with the money and just regarded 
the payment as a form of tax, such 
as they would expect to be called upon 
for in their own country under war 
conditions or as a fee for the privilege 
of continued freedom and good jobs. 
To overcome this ignorance is diffi- 
cult but in manufacturing districts ef- 
forts will be well repaid. The most 
effective method I have found is to 
get the good-will of one of their head 
men, The foreign communities have 
one or more of these who transact 
certain business for their less educat- 
ed fellow countrymen and whose ad- 
vice is followed in business matters. 
If a bank can get into the good graces 
of one of these local powers accounts 
can usually be secured very readily. 
There is one important point, how- 
ever, which the manager should keep 
in mind in relation to his savings ac- 
counts, and that is to campaign for 
depositors who are actual savers. Cur- 
rent accounts which do not show a 
growing accumulation of funds are 
only a matter of expense to the bank. 
On the other hand a growing balance 
not only means capital for the bank 
and an aid to the business of the coun- 
try, but it means also that the ex- 
penditures of the customer are being 
reduced and that there is a corre- 
sponding saving in goods—real war- 
time thrift. 


RESPONSIBILITY FOR 
A FORGED CHEQUE 


An Interesting Case in Which 
Two Canadian Banks 
Were Involved 


” 

An interesting case involving two 
Canadian banks was decided this week 
in a judgment given by Judge Panne- 
ton, in,which the Royal Bank was held 
responsible for $1,920 on a cheque in 
waich it was shown that a signature 
had been forged to the cheque by a 
man who was-to some extent acting as 
the agent of the beneficiary. The 
amount was paid to this agent by the 
Royal Bank, and it was declared to be 
liable for not ascertaining that the 
signature of endorsement on the 
cheque was genuine. La Banque Na- 
tionale was also brought into the case, 
as plaintiffs in warranty against the 
Royal Bank as defendants in war- 
ranty. 

It appeared that the plaintiff, Clovis 

Laporte, issued a cheque for $1,920 
payable to E. Pelletier, to the order 
of La Banque Nationale. The money 
was paid on June 16, 1915, and the 
piaintiff’s account was debited. Early 
in 1917 plaintiff received a notice from 
Mr. Pelletier stating that he had not 
endorsed the cheque, and that the sig- 
nature was a forgery. He then claim- 
ed the amount of $1,920, with interest 
and costs from Laporte. Laporte, on 
his side, claimed that the bank had 
paid the cheque irregularly and ille- 
gally. La Banque Nationale, defend- 
ants against Laporte’s claim, made 
one against the Royal Bank, while 
the latter in defence of their action in 
honoring the cheque claimed that a 
notary named Dufresne, who actually 
endorsed the cheque with Pelletier's 
name, was the agent of Pelletier, and 
that he deposited the cheque in the 
Royal Bank and secured the money. 
They claimed, further, that both La- 
porte and Pelletier were imprudent 
in their dealings with Dufresne. It 
came out in the evidence that Laporte 
received a commission of $80 for se- 
curing the loan for Pelletier. The 
judge held that Dufresne acted for 
Pelletier, but that in signing the en- 
dorsement on the cheque did not add 
the word “attorney” to show it was 
not the real signature of Pelletier and 
that he committed a forgery in thus 
signing for Pelletier. The authoriza- 
tion of Dufresne by Pelletier did not 
go this far. It was for the bank to 
prove that Dufresne was authorized 
to act as agent for Pelletier and to 
sign his name to the cheque. He there- 
fore ordered La Banque Nationale to 
pay plaintiff, Laporte, $1,920 with in- 
terest and costs, and the Royal Bank 
to pay La Banque Nationale a simi- 
lar amount, also with costs. 

An inquiry by THE FINANCIAL 
POST drew the reply that the banks 
never denied their liability in cases 
where they cashed a oe on which 
an endorsement was forgéd. In this 
case there was a dispute as to facts, 
and it was eonsidered necessary for 
the case to be tried. Whether there 
will be an appeal against the judgment 
has not been decided. 
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MANAGERS 


PROTECTION FROM 
THE WILY FORGER 


Methods by Which Banks Are 
Circumventing the Ever 
Active Counterfeiter 


Recently discovered forgeries of 
French and Brazilian bank notes have 
again directed the attention of foreign 
governments and -bankers to the 
methods of production of notes or bills 
which are substitutes for metallic cur- 
rency; as well as to the various pro- 
cesses employed in the printing and 
engraving of bonds, stocks and other 
securities. Looking also to the vast 
sums represented by the currency cir- 
culating in all countries, governments 
and banks should exercise the most 
scrupulous care in the issue of bills 
and notes which pass current as 
money. 

The early bank notes issued in Eng- 
land were simple printed forms, on 
which the values were written in by 
hand. They were usually for large 
amounts only and printed upon water- 
marked paper; and although no 
special precautions were taken in the 
engraving to prevent fraudulent imi- 
tation, forgeries were comparatively 
rare. At the end of the eighteenth 
century, however, when notes of small 
denominations were put in circulation, 
forgery became rife and as many as 
352 persons were convicted of that 


crime in a single year; and from that| 


time to the present a constant trial of 
skill has been proceeding between the 
makers of bank notes and the counter- 
feiters. Engine-turned ornaments and 
emblematical figures or views intro- 
duced in the engraving, in conjunction 
with special water-marks in the paper, 
held the forgers somewhat in check 
until the discovery of photography put 
into the hands of the counterfeiter a 
most dangerous weapon by whose aid 
complicated patterns and vignettes 
could be perfectly reproduced. But 
even the anti-photographic bank note 
printing, invented and brought into 
useein the middle of the nineteenth 
century did not successfully prevent 
reproduction of the water-mark which 
until lately was thought to be an ab- 
solute protection against imitation. 
The fallacy of this belief was demon- 
strated a few months ago by the in- 
vestigations and analytical examina- 
tion by the American Bank Note Com- 
pany of the forged 1,000 franc notes 
of the Bank of France which were so 
readily taken by several New York 
banks. 
Some Clever Reproductions 

Those forged notes contained an al- 
most faultless counterfeit of the 
water-mark and of the figures en- 
graved on the note, the only defect be- 
ing the slight blurriness in the blend- 
ing of the colors. The water-mark in 
the Brazilian forgeries was equally 
well reproduced, although it was 
printed upon the famous Italian 
water-mark paper. The reason for the 
facility with which the water-mark 
can be imitated is that it only permits 
of surface printing. The water-mark 
is in no way proof against accurate 
reproduction and most of the countries 
which have used it for bank note pur- 
poses have found it necessary to re- 
vert to steel engraving with its bold 
impression and fine lines which cannot 
be so easily and so accurately repro- 
duced by photography. Full and pure 
linen paper with high class steel en- 
graving and the combination of color 
printing whereby the various colors 
are blended and merged into one an- 
other greatly minimize the possibility 
of counterfeiting. Ut is true that the 
notes of the Bank of England are 
printed from surface plates in. black 
without color or special p¥otection ex- 
cept the water-mark in the paper; but 
their comparative immunity from 
forgery may be ascribed to three 
causes: 

(1) That they are never re-issued after 
being once returned to the bank. 

(2) That their average life is hardly 
ever more than about six weeks, so that 
a dirty or worn Bank of England note is 
practically never seen. i 

(3) That there is a _ difficulty in 
changing bank notes in England, the 
lowest denomination being Five Pounds, 


excepting the War Emergency Currency, 
in circulation since August, 1914. 


It is not alone, however, in the 
quality of the paper upon which bank 
notes and other securities are printed, 
or in the deep steel engraving which 
is now universally recognized to be 
the safest method of production of 
such documents, that precautions. are 
necessary. The requirements for the 
proper protection of securities involve, 
in addition to good mechanical execu- 


tion, the careful custody of dies, plates |. 


and rolls; the checking of issues so as 
to prevent any form of security, even 
when incomplete, from falling into the 


hands of unauthorized persons; the|. 


printing of securities only by authen- 
ticated orders from responsible firms 
or institutions; and such @gtablished 
character and resources on the part 
of the engravers and printerg as shall 
make them fully responsible for errors 
Continued on page S ' 
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SEVENTH ANNUAL REPORT 


OF THE 


CANADIAN LOCOMOTIVE 
_ COMPANY, LIMITED 


Balance Sheet at 30th June, 1918 
CAPITAL AND LIABILITIES. 
Capital Stock:— 


Authorized 35,000 shares of $100 each $3,500,000.00 
Issued in: ; 
15,000 7% Cumulative oe fully paid.... eaeeas 
i Shares, fu ai : 
20,000 Ordinary Shares, yp 000, $3,500,000.00 
First Mortgage 6% Forty-Year Gold Sinking Fund Bonds, due ist 
July, 1951:— F 
PUGRODURO i 6 sc ceks Ci cuCh aside crereciseedses $2,000,000.00 
WUMORGNE TEOUEE Siac catcccuapresccesece whsvecceses és ens 
Current Liabilities: — 
Trade Accounts Payable, wages and other charges accrued 
and due 
Bond Interest accrued Coupon No. 14 (paid 1st July, 1918). 
Dividend No. 26 on Preference Shares for three months to date 
(paid Ist July, 1918) 
Dividend No. 4 on Common Shares for three months to date 
(paid Ist July, 1918)...... rdbetsrceventdecetwesknesas 


1,500,000.00 


$936,370.00 
45,000.00 


26,250.00 


30,000.00 
1,037 620.06 
Reserves:— 
General Depreciation 
Amortization of expenditure on Munition Equipment........ 
Special Replacements 
Sinking Bane. cidcecde ds eo ccccccce 


$450,000.00 
65,000.00 
165,000.00 
47,907.08 
727,907.08 
Profit and Loss Account:— 
Balance at credit thereof, Seesesesesesceseces seesselest® ~ ~eY 929,417.00 


$7.694,944.14 
rN 


ASSETS. 
Fixed Assets:— ; . : 
Real Estate, Buildings, Plant and Equipment, including 
Goodwill ($2,722,006.24): 
Balance, lst July, 1917 
Additions during YOAE ssseeceseeseeees eeeccce 


$5,495,071.86 


$5,555,305.87 
63,756.52 
$5,491,549.35 


Less: Sales and Deductions..... CAH CREAR CAO RGER SEEDERS 


Sinking Fund Investment Account:— 
$33,500.00 Company’s First Mortgage Gold Bonds purchased 
and held by Trustees, cost 
Cash in hands of Trustees, including July, 1918, coupon 
Cash payable to Trustees on or before Ist July, 1918 


$ 31,791.59 
1,115.49 
15,000.00 
47,907.08 
Investment in Dominion of Canada 512% Victory Bonds, par value . 
SOU. COME. oo on kw 5s ee ten 0a CsseuGutnigtecsdeetockasess $247,7 69.88 
Add: Interest accrued thereon to date ....sscoeseees 1,145.84 


$248,915.72 
Ourrent Assets:— 
Work-in-Progress, at cost, less cash received on account thereof ae 
Materials and Supplies, at cost 0,663. 
Trade Accounts Renaivunie, less Reserve for Bad Debts 415,238.96 
Officials’ & Employees’ Balances, including balance of amount 
due from latter for Victory Bonds purchased on their 
28,733.06 
567,006.08 
, 2,148,442.39 
Deferred Charges to Operutions Ceoteoerseeeeseeeteeteeteseseseee 7,045.32 


$7.694,944.14 
a TT 


J.J. HARTY, President and Director. 
F, G. WALLACE, Director. 


AUDITORS’ REPORT AND CERTIFICATE. i 
i iv imi i tario: 
fo the Shareholders of the Canadian Locomotive Company, Limited, Kingston, On ys 
: i“ accordance with Section 94B of The Companies Act Amendment Act 1917 ne 
we report to the Shareholders of the Canadian Locomotive Company, Limited, that we ae 
examined the books and aecounts for the year ended oe 1918, and that we have 
i inf tion and explanations we have required. ae a 
arate haces sortie teak tae olere Balance Sheet at 30th June, 1918, is, in our opinion, 
properly drawn up so as to exhibit a true and correct view of the state of the Company’s 
affairs at 30th June, 1918, according to the best of our information and the explanations 
given to us, and as shown by the books of the Company at that date. 
A t, 1918. : 
eee GEORGE A. TOUCHE & COMPANY, Chartered Accountants, Auditors. 


; To the Shareholders 
Your Directors submit herewith statement of Assets and Liabilities and Profit and Loss 
Account as at the 30th of June 1918, : ; 
Profit from Operations for year ended 30th June, 1918, after charging Business 


Profits War Tax and all other charges except Bond Interest and Deprecia- jemastas 


8,020.84 


$677,937.02 
Deduct: ; 
Interest on First Mortgage Bonds......+.sesseseees erses 
Provision for Special Replacements 
Provision for Depreciation 


$ 90,000.00 


215,000.00 


$462,937.02 
Add: Adjusted Balance at credit 1st July, 1917, brqught forward 706,479.98 


$1,169,417.00 
Balance appropriated as under:— 
Sinking Fund provision 
Dividends for year:— ° 
On Preference Shares, Nos. 23 to 26 inclusive $105,000.00 
On Common Shares, Nos. 1 to 4 inelusive.... 120,000.00 
225,000.00 
——————-_ 240,000.00 


i 1918, carried forward, per Balance Sheet 
Balance at credit 30th June, &, ( d, p $929,417.00 
We have taken the sum of $125,000 from our Profits and added $100,000 to Depreciation 

Reserve Account, and $25,000 for Special Replacement Account, both being the same appro- 
riations in amount as in the previous year, 

. Following the precedent of reviewing the profits year by year commenced in 1917, we 

again repeat it:— ; 

For the year ending 30th June, 1912 $326,380.43 
CF Fa ee Ae 396,886.02 
* 1914 342,057.25 
98 1915 134,613.89 
” 1916 574,211.78 
= 721,254.90 

ou 677,937.02 

which, you will observe, makes - oe sum of 

or an average net earning of $453,334.47 per annum. 

Again 7 have to record our appreciation of the loyalty a by our employees; who 
have supported the efforts of our management in the most satisfactory manner. | 

Tha peeepeela for the coming year are of the brightest. We have contracts in hand that 
will keep our shops fully occupied for many months to come, all taken at satisfactory prices, 
and unless something occurs in the matter of supplies, material, or something unforeseen, 
our next year’s statement should be as satisfactory. 

: Yours faithfully, 


ZMILIUS JARVIS, 
Chairman of the Board. 


$3,173,341.29 
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THE FINANCIAL POST OF CANADA 


DIPLOMAT, DISHWASHER AND 
DIAMOND MERCHANT OF FAME 


Life Story of Ludwig Nissen, the Dane Who Determined 
to Give up a Diplomatic Career and Descended to 
Ennoble the Art of Shoe-shining in New York 


‘ce bed establish a reputation for re- | thorough knowledge of the enterprise, 


complacency of the Department of Commerce. This ap- 
parent lethargy is all the more striking in view of the 
announced determination of the Allies to thwart Germany’s 
hopes and plans ‘of economic trade penetrations after the 
war—one of the proposals is to divide up the world busi- 
ness of the Hun. 

Nor does the inactivity of the Government reflect any- 
thing but a similar attitude on the part of the average 
manufacturer. Loaded with orders, he follows the near- 
sighted policy of living in the present and ignoring the 
future. He is not concerned with an export market be- 
cause for the time being hé can find buyers for his pro- 
ducts at home—likewise he neglects to develop his do- 
mestic market for the reason that for the time being old 
customers are sufficient to take his output. 

How British firms have come to life regarding a situa- 
tion being neglected in Canada and the United States is 

: indicated by the results of a drive for advertising by the 

Single ides oc. mene 18 per inch. | Far Eastern Review of Shanghai conducted through of- 
Yearly insertion ....++.+++++ «+++ 50.00 per inch. | fices at London and Chicago. Within a month one Ameri- 
Financial Reports, Debenture Notices, ete, 15 can concern took up the proposition while 25 London firms 
cents per agate line. responded during the same period. The contrast in policies 
SUBSCRIPTION PRICE: is interesting. The American firms said that they were 

Canada and Mexico ........-.+-$8.00 per annum. filled with orders for home consumption and had no in- 
United States .......- buenas ov? siege ulanaoome terest in the Far East for the time being. The English 
te Peder. : . 6d. concerns in most cases explained in the advertisements 
eines. and other Countries that for the time being they were unable to make deliveries 

Gubeeribers are especially requested to report any instance of owing to war conditions but that after the war they would 
delay or non-delivery of THE POST. be able to supply, etc. 

No business concern can afford to live in the present 
alone if it would have a futyre. War prosperity will pass 
with the war for those firms which have not prepared for 
the inevitable readjustment. 
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TORONTO, SEPTEMBER 7, 1918. 


SOME UNWELCOME NEWCOMERS 
‘T= heavy sentences which have been passed upon Hay- 

* wood, the “uncrowned king” of the I. W. W., and his 
followers, even though the crimes of which they were con- 
victed antedate the allegiance of the United States to the 
Allied cause, may be taken as an indication of the war- 
time sentiment in that country against those who would 
interfere with the nation’s industrial efficiency. The whole- 
hearted way tn which the great American republic, a mix- 
ture of peoples of all nations, has taken up its task has 
been an astonishing revelation to all but those who under- 
stood the deep underlying influence of British spirit and 
even they could hardly have looked for the enthusiasm 
which is being put into war effort and the intolerance 
which is generally felt in this the “Land of Liberty” for 
anything which would interfere with the accomplishment 
of the task which the Government has undertaken. 

One effect of the public temper towards I. W. W. and 
other agitators in the United States has been that a num- 
ber of them have been crossing the line-into Canada and 
have been stirring up trouble in this country. The dif- 
ficulties which have occurred in the shipbuilding and min- 


NATION ALIZATION—THE NEED FOR CAUTION 


I‘ was only to be expected that the daily press in featur- 
ing one important statement of Rt. Hon. Lord Shaugh- 
nessy when he spoke at the Toronto Exhibition on the ques- 
tion of railway nationalization should ignore another of per- 
haps greater significance; the papers correctly emphasized 
the trend of thought of the great majority of their readers. 
And yet both of these statements were made in the same 
sentence. It follows: 

i i d if the Government 
aiahes ee - ocr ene co a democratic country 
and they must have it; but whenever we start out upon that 
avenue we should be very, very sure of our footing or we may 
have a serious problem. ; 

Public opinion applauded the first clause without 
analyzing the second. In so doing the people merely adopted 
the attitude that they have taken throughout on the sub- 
ject of public ownership—of looking at only one side of 
the problem; an attitude which they have been prone to 

take largely because of the educational efforts of the im- 
practical, experienced, popularity — seeking newspaper 
editors so typically represented by the guiding spirits of 
such papers as the Telegram and Star, and some other 

Toronto dailies. 


Lord Shaughnessy sounded a very real note of warning 
when he said that public ownership should not be adopted 
on a broad basis until it has been tried and tested. That 
is the crux of the whole situation. The weight of evidence 
which can be seéured is far from favorable to the public 
ownership program. Despite every effort made by poli- 
ticians to popularize the movement which gives them great 
influence with the voting public, and the manipulation of 
bookkeeping systems to cover losses which are turned into 
burdens of taxation, the fact remains that the inefficiency 


least to this influence. 

Canada is a young nation and needs newcomers to aid 
in her development. For citizens of the United States we 
have a special welcome. But there must be a limit to our 
tolerance and drastic measures should be adopted to check 
the activities of the professional trouble makers who are 
not only interfering with our war-time industrial efficiency 
but are giving a black eye to the recognized branches of 
organized labor. 


ees 
CASH IN PLACE OF PAPER 
N the balance sheet of the annual statement of the 
Laurentide Company, producers of pulp and paper and 
lumber, there appear three items that are worth noting: 
investments, $1,635,541; call loans, $400,000; cash on hand 
and in banks, $227,222. These three amount to $2,262,764. 
Nearly the whole amount, under ordinary conditions, would 


which results under public administration cannot be en- be thrown back into the development of the plant itself. 
tirely covered up. Such projects as the Hydro-Electric | The reason this large amount is sidetracked, THE FIN- 
and the Intercolonial Railway should be the subject of | ANCIAL POST is informed, is simply because the com- 
careful Government inquiry before any steps are consider- | P@"Y decided not to go ahead with contemplated enlarge- 


ed in the direction of nationalizing the Canadian Pacific. ments to their paper mills in the face of what was con- 
Ww ith its aa aia a eek a | sidered the undue interference of the Canadian Govern- 
ee ae g P | ment with the free play of market conditions on the price 


ditions has paved the way for radical experiments in of newsprint which for : 
oe : : ced th 
legislation and public ownership is one of these which ap- | ? Te RSS Deen Tae en 


peals to the popular imagination. Similarly we find the 
Toronto World referring to the fact that Lord Shaughnessy 
is the “Last of the Railway Magnates,” and mentioning 
the names of the great constructive and organizing geni- | 
uses who have in recent years dropped out of the limelight | 
in the transportation world. But here again it may be that | The Abitibi Power & Paper Company, as well as one 
public opinion has ruled quickly rather than well. | or two other Canadian pulp and paper sits. had to stop 


For the time being there are no great problems of rail-| short in plans for the extension of their paper mills that 
way construction. There is not the need for the creative | would have involved the expenditure of millions of dollars 
genius of Hill, of Harriman, or of Van Horne. But what jn Canada, and the increase of Canada’s side of the nil 
of the future? History teaches that the world progress | tables by tens of milions. Notwithstan ding their very 
has ‘been largely due to the ability of outstanding men | favorable financial statements these companies were un- 
endowed with vision, courage and imagination. Even if | able to obtain capital. 
the Government could now operate the railways efficiently; § The manufacturers insist that the fixing of the price of 
—and we do not admit that at all—it would be no evidence | newsprint in Canada determined the price in the United 
that the Government could ever successfully carry out such | States with a differential of about 60 cents per ewt., which 
undertakings as the construction of a Canadian Pacific. | is reducing the returns to Canadian industry in the sale of 
And the future as the past will have its great problems if | 


Canada is to dévelop. Who will say that government own- | States by anywhere between $10 and $12 a ton. 
ership on its record can provide their solution? 


| All of which seems to support the suggestion made in 
Thé condition into which the National Transcontinental, | these columns when the trouble first arose that the paper 


C.N.R. and G.T.P. has passed is due to political inter- makers should meet their customers and arrange matters 
ference with sound railroad building. fairly, instead of fighting as they have. They should do 


| So yet. We want to get more money for the paper we ex- 
| port to pay for our own purchases abroad at the moment 
x »NEAR-SIGHTED MANUFACTURERS and to help us pay our war debts and other taxes in the 
ON this side of the Atlantic we are prone to regard the | future. a 

British business. concerns as very much behind the. 
times in their methods; to believe that they lack in initia- 


tive and aggressiveness. Whatever foundation there may THE question as to who m i 

have been for this conviction in the past the indications | in the tariff after the ame the ma <iomaene 
are that we will have to adjust our opinions in the future , turers did not, which w = 
——and if we do not adjust them with greater facility than | weeks ago, 
we have been showing we will one of these days be shock- | 
ed into the realization that the war has brought its com- | 
mercial as well as its political upheavals. 


In Canada practically- nothing of a constructive char- | corded by the 
acter has been done in a national way towards the period'| hension of the 
of foreign trade readjustment to follow the war. The | movement as th 
same criticism is being offered in the United States of the| ly. When it 





and becomes the finished product through the employment 
of American labor. . 


EDITORIAL NOTES 


should have been credited 


: to the Edmonton 
Bulletin, not to the Journal of that cit 
. * + 


| THE continual rise of wages and the cost of living as re- 


abor Gazette gives ground for the appre- 
te James J. Hill, who referred to this 
‘fatal spiral.” It cannot go on indefinite- 


far below that ruling in the United States and in the open | d ‘ts “Help Wanted” 
market generally. Several millions would have been ex- | roads. se, senna o> | che onal 
pended on paper machines that would have utilized Cana- | 


dian pulp wood that now is shipped into the United States 


90 per cent. of Canadian newsprint output in the United | 


ing industries in British Columbia are attributed in part at 
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liability and integrity, 
rest will establish itself. Once let 
a man be talked of as one to be 
trusted and he will have harder work 
keeping the prize dway than if he 
pursued success from his first con- 
scious day.” ; 

The words contain all Ludwig Nis- 
sen’s secret of success as far as he 
himself knows. The story of his life’s 
adventure from the day when he ran 
away from Denmark to make his way 
independently, to the present day 
when he is a wealthy and world- 
renowned connoisseur of gems, re- 
veals other little secrets all of which 
have contributed to his progress. 


A Merchant of Fame 

At seventeen, an immigrant in a 
strange land, Ludwig Nissen is to- 
day one of the foremost merchants 
of the country and has received the 
highest honor in his business—the 
presidency of the National Jewellers’ 
Board of Trade, the largest and most 
powerful organization of jewellers in 
the United States. 

Phyllis Perlman writes the story 
of Ludwig Nissen in Forbes Magazine, 
and traces his origin back to an an- 
cient line of Danish nobility. Yet the 
writer records Nissen’s start in the 
United States as a humble bootblack. 
He does not even seem to have had 
even. the doubtful dignity of. being 
termed a “shoe-shine artist.” He was 
just plain boot-black. But the artist 
andthe aristocrat were there all the 
same. . 

Even in moments of greatest dis- 

couragements, Ludwig never let hith- 
self “feel a bootblack.” He could 
not forget that he had within him 
the seed of nobility and that he had 
to prove the value of his inheritance. 
The job he held did not matter so 
much as the way he held it. 
- “J always tried to do my work in 
a noble way,” said Mr. Nissen, 
“whether it was blacking boots, 
washing dishes, cutting steaks or 
advising on diamonds. That much 
every man can do, whether his blood 
is royal or not.” 


Men of lesser achievement have re- 
mained silent about their lowly begin- 
nings. Ludwig Nissen is proud of his 
early start as a shiner of the shoes of 
richer men. He is proud that from 
wielder of flannel rag and brush on 
bended knee, he has become one of the 
most influential diamond importers in 
the country and as such has been asso- 
ciated with men like Charles Tiffany, 
Dr. Kunz, ex-President Taft and Joseph 
Fahys. 3 

Leawie Nissen was born in 1855 in a 
little town called Husum, a Danish vil- 
lage of about tw6 thousand inhabitants. 
Husum did not afford enough elbow room 
for Ludwig. He wanted to strike out for 
himself. One of ten brothers and sisters, 
and thinking he might well be spared, he 
intimated to his parents his intention of 
going to America. They pleaded with 
him not to leave, but he stood firm, and 
in August, 1872, despite warnings and 
beseechings, the boy ran away to seek 
his fortune across the Atlantic. — 

He landed in Castle Garden without a 
friend. He did not know a word of Eng- 
lish. He had exactly $1.50 in his pocket. 
Most of his belongings had been stolen 
during the month on the steamer. After 
paying for the delivery of his trunk to a 
boarding house, he possessed but fifty 
cents. 

The next day he awoke at 4.30 to look 
for a job. He bought the Staats-Zeitung 
(the only American newspaper he could 


columns. Then he trudged the streets 
day after day looking for work. 


Designed for a Diplomat 

“Everywhere I went, I was asked, ‘You 
speak English, of course?’” relates Mr. 
Nissen, reminiscently. “My shake of the 
head lost me every job: Without the 
language I was totally unfit for places 
to which I aspired. Finally I landed a 
job as a boot-black in the toughest sec- 
tion of Manhattan ¥ 3 

“How could you, with your pride 
and——” 

“I just had to,” he answered. “At 
home in Husum I would have been morti- 
fied had anyone suggested that I would 
some day be a shoe polisher. In Den- 
mark I was in line for a career of di- 
plomacy—I left the office of Assistant 
Secretary of the Imperial District 
Court. 
that job, but no independence. Shining 
shoes instead of having mine shined 
was, indeed, a great fall for me. 

“But I stuck to that Bowery barber 
shop with the tenacity of glue. It was 
my only salvation. When I left my 
mother’s apron-strings I knew I would 
have to work, steal, beg or jump off a 
dock. I loved life too much to die; I 
was afraid to steal; I was too proud to 
beg; I had searched the city ten full 
days and this was the first opening that 
presented itself. In desperation I took 
it, resolved to hold on until something 
better came my way. bi 

“Always I cherished my desire to be a 
successful merchant. With this in view, 
I listened carefully to my customers and 
os to pick up a knowledge of Eng- 
ish.” 

Became a Dishwasher 


as replied to in this column two ‘ After six months of drudgery as a 


oot-black Nissen struck a job as a 
dishwasher in a third-rate hotel at $6 a 
month and board. The proprietor soon 
noted that Ludwig was not the ordinary 
type of kitchen servant and promoted 
him to cashier. Still he was not satis- 
fied. This work could not bring him to 
his goal. \ 

His reasoning led him to enter a fac- 
tory. He would master the intricacies 
of the business from the manufacturing 
end up. He felt eonfident that, with a 


There was prestige attached to, 


and the/| he would be promoted to the selling de- 


partments. . Accordingly, he got work 
with the Lawrence Curry Comb Company. 
The manager told him he would be pro- 
moted to the office and sales department 
if he showed the proper aptitude. But 
the company failed. 

Again Ludwig Nissen was left strand- 
ed. But he did not despair. He knew_ 
he had made good and that, given the 
chance, he would succeed. 

He next entered the butcher business, 
where he had to do every unpleasant 
task conceivable, from sweeping damp 
sawdusted floors, to slicing meat for 
customers. 

Before he was twenty-one he bought 
the small establishment with his savings. 

But, brought up in a comfortable home 
and unused to privations, the life of all 
work and no play undermined his health. 
He became ill and had to leave the shop 
to his employees. On returning he 
found that his customers had deserted 
him, that his employees had mismanaged 
things, and that all he possessed was a 
parcel of debts. He sold out, paid all his 
debts and had fifty-seven cents to his 
credit—and a clean record. 

He might then have gone home and 
received the prodigal son’s welcome. But 
Ludwig would not confess his failure 
to his people. 

Invests Savings in Business 

Having had a taste of ownership, he 
refused to become an employee again. 
He bought a partnership in a restaurant 
under the firm name of Westphal and 
Nissen. He had to borrow the money, 
but that was easy, for in his short busi- 
ness career he had acquired ability to 
get credit. Men knew they could rely on 
the young Dane, and so they backed him. 
The partner later left for Europe, and 
Nissen remained sole proprietor. 

Here was his chance. Nor did he let it 
slip by. 

Assiduously he studied business meth- 
ods, also he thriftily saved money. In 
three years he accumulated $5,000. With 
the daring that complete confidence 
breeds, he invested all in a wholesale 
wine business, with a partner. 

The partner proved dishonest. Nissen 
discovered the fraud, his partner ab- 
sconded, and the alleged customer was 
declared a bankrupt. 

Nissen quit the wine business in debt. 
But his reputation had not been sullied. 

“Here I was for the third time facing 
the long climb all over again. Some- 
times I thought my success was a chi- 
mera, that I would never grasp it. But I 
forced such fears from my mind. I made 
my misfortunes an incentive for greater 
effort.” 

Allied with an old friend, a diamond 
setter on a small scale, Ludwig Nissen 
started the jewelry business of Schilling 
& Nissen, at 51 Nassau Street, in May, 
1881. Fred Schilling, like_his young part- 
ner, was also burdened with debts. But 
they had pluck, and by sheer stick-to- 
itiveness and industrious plodding, the 
business rapidly progressed. 

In two years it was reorganized, and 
for the first time the young immigrant 
had one of his desires come irue: a sign 
over the offices read, “Ludwig Nissen & 
Co.” Now he wanted to become the best 
merchant in his line—mediocrity did not 
interest him. 

His rise now was swift. The year 
1885 found the store—much larger—at 
18 John Street. In 1890 he bought out 
his partner’s interests. 

The New York Jewelers’ Association 
elected him treasurer in 1891, and in 
1895 he had the unique honor of being 
the first president of foreign birth. 
Every notable exposition in this country 
and abroad has, invited Mr. Nissen to give 
his advice and to participate in repre- 
senting the jewelry trade. He developed 
into a forceful orator, logical and con- 
vincing, a man of erudition, notwith- 
standing that he had learned English 
solely by his own efforts, without tutor 
or teacher. 


Represents Trade at Exposition 


The Tennessee Centennial invited him 
to be judge of awards on all exhibits of 
art goods, jewelry, minerals and preci- 
ous stones. In this capacity he was 
associated with Dr. George Kunz, the 
Tiffany expert. Brooklyn elected him 
its. Commissioner at the Atlanta Expo- 
sition of 1895, the Nashville Exposition 
of 1897 and the Buffalo Pan-American of 
1901. It was as New York State’s Com- 
missioner to the Universal Exposition, 
held at Paris, that Mr. Nissen shocked 
the Governor by returning the Commis- 
sion’s surplus. 

When President Taft called a confer- 
ence of leading business men to seek 
their co-operation with Congress and his 
Administration in framing laws for the 
proper development of our foreign and 
domestic commerce, Mr. Nissen was the 
first delegate called upon to speak. 
Elected chairman of the Committee on 
Resolutions, he drafted the article 
which created the present United States 
Chamber of Commerce, and was a mem- 
ber of its first Board of Directors. 

_ “What special characteristics inherent 
in you enabled you to succeed?” asked 
the writer. 

“There are hundreds like me,” he re- 
plied, modestly yet sincerely. “Every- 
body admits that to reach any height, in 
business or in a profession, a man must 
have some native ability. I guess I had 
a little. All my life I have tried to eul- 
tivate this strain. That ability must be 
supplemented by character. A man may 
be a fakir and get along for a limited 
time. Sooner or later he is discovered, 
and the success based on a phantom 
character vanishes. Character is the 
backbone of success. It must be byilded 
on a rock-bottom foundation.” 


“Don’t Trust to Luck” 


His forcefulness immediately im- 
presses itself upon the visitor to his 
offices on John Street, New York. I 
expected to discern traces of the low- 
liness of his beginnings. But the in- 
tellectual forehead, the keen eyes, the 
clear skin of this white-haired man 
quickly erased my mental picture: 

“Too often,” he continued, “young 
Men trust to luck to make their for- 
tunes. Good luck counts for nothing; 
it should never be relied upon. Unless 
a man stays at home waiting for an 
unele or an aunt to die and leave him a 
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| tegney, or dreams of drawing a grand 
prize in a lottery, he will have to be the 
maker and creator of his own good luck, 

“The first requisite to success is abso- 
lute reliability. After all, success is 
abstract—it is not simply the fact of 
getting rich, but of possessing the con. 
sciousness that when you die you wilj 
have left the world a little better for 
having lived in it. Almost any man, if 
he is spared the allotted time of three. 
score and ten years, can amass great 
wealth if he piles cent upon cent and 
dollar upon dollar. If he is unscrupu- 
lous as to how he gets it, simply know- 
ing enough to keep out of the clutches 
of the law; if he is mean and niggardly 
and stingy with himself, his family and 
everybody around him, he cannot help 
but save some money, and if he keeps on 
working until he is 70 he will get mate- 
rial riches just as surely as he wil! get 
disease, disappointment and death. 

Learn Self-Reliance 

“T have never regretted any of the set 
backs I suffered. They helped to mold 
my character. I have walked the streets 
of New York hungry, for days at a 
stretch—but I have never begged. Every 
job I had, however small, I tried to make 
bigger. Nothing was too low for me as 
long as it was a source of an honest 
wage. I kept my vision clear always 
to become a leading merchant. And | 
find that from each one of my numerous 
jobs I derived some benefit which I have 
retained and put to advantage in the 
importing of diamonds. 

“If I had stayed at home, as my father 
and mother wanted me to do, purely for 
sentimental reasons, I might have been 
as good a man or better than I am to-day, 
But I never would have had the same 
broadening life. For that reason, I say 
to young men starting out: Get away 
from home and learn to rely upon your 
selves, instead of letting somebody else 
do your thinking for you.” 


PERSONALS 


ALEX. PRINGLE, who has been elected 
as a director on the board of the Wa- 
basso Cottons in succession to W. T. 
Whitehead, is President of T. Pringle & 
Sons, architects and engineers. Mr. 
Pringle is also on the board of the 
Wayagamack Pulp & Paper Co. 


€OL. G. H. EMERSON, former general 
manager of the G.N.R., who has been in 
Siberia since last November superin- 
tending the double-tracking and re- 
equipping of the Trans-Siberian Rail- 
way ,is reported safe and in co-operation 
with the Czecho-Slovak forces, who now 
control the Trans-Siberian line from 
Lake Baikal to the Ural Mountains. Col. 
Emerson is located near Irkutsk, from 
where a telegram was received from him 
this week. 


MAJOR CLARENCE N. McCUAIG, who 
has been elected a member of the Mont- 
real Stock Exchange, is one of three sons, 
members of the firm of McCuaig Bros. 
& Co., who went overseas. Major Mc- 
Cuaig left with the 13th Battalion, Sth 
Royal Highlanders, along with his two 
brothers four years ago, and the father 
has been carrying on the business alone. 
Major McCuaig is now on the reserve 
list of officers, C.E.F., and has returned 
to take an active part in the firm. An- 
other partner, Capt. Gerald Lees, also 
went overseas, and was killed at Ypres. 


LORD SOUTHBOROUGH, who has 
been elected to the directorate of the 
Grand Trunk Railway Company in suc- 
cession to the late Col. Frederick Fire- 
brace, is a recognized authority on rail- 
way subjects. He is better known as 
Sir Francis Hopwood, having been only 
recently elevated to the peerage. 
Commencing his career in the Board of 
Trade he became permanent secretary of 
the department, giving up this position 
to become Under Secretary of State for 
the Colonies. He was employed on a 
number of missions to Canada, New- 
foundiand and the United States, and was 
instrumental in the founding of the 
Hospital and Medical Service for the 
Canadian and Newfoundland fishermen. 
He was the British delegate to the In- 
ternational Railway Congresses in Lon- 
don and Paris, and was a member of 
commissions that dealt with subjects 
such as London traffic, electoral reforms, 
shipping rings. etc. One of his most 
eminent services to his country was per- 
formed as a member of the commission 
that went to South Africa to advise in 
regard to thevconstitution for the Trans- 
vaal and Orange River Colonies. Lord 
Southborough met a number of Cana- 
dians in another capacity as he was on 
the staff of the present king ,then Prince 
of Wales, when he visited Canada in 
1908 and was present at the Quebec Ter- 
centenary. He went with the Duke of 
Connaught also to open the Union Par- 
liament in South Africa in 1910. In 1917 
he was appointed Civil Lord of the Ad- 
miralty, and is a Privy Councillor, and 
holds the decorations of Knight Com- 
mander of the Order of the Bath, K.C. 
M.G., and the Royal Victorian Order. 
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In business, as it is affected by the 
varying forces called into play by Wa? 
the tendency is toward placing everyone 
on the same basis of reward that soldiers 
get, less the physical pains or the ulti- 
mate sacrifice. In other words, there 8 
evidenced a general belief that no one 
should profit from the war. The man at 
the front and the man getting ready for 
the front offer everything for the 
tion’s success. The man at home shoula 
have no advantage; whatever he aw 
it must be less than many thousands 4 
the front “have given and it cannot 
more than many thousands are ready 4 
give. We have not yet come to regar 
life as cheap or profit as the one sim 
of all effort. b 

In fact profit has been displaced bY 
service as the aim of effort. This !s ne 
of the benefactions of the war. It ist . 
that is forcing all the readjustmete 
which extend not only economically mf 
reach out and pervade all departments 0 
activity. i 

It is a slow, process by which = 
multifarious activities are brought — 
new relationships and given a new P® 
pose, but slow only in contemplation 
the speed desired. In reality the an 
are coming with remarkable swiftnes 
and they are being accepted with re ~ 
able unanimity. When the first Te 
and the final desire of everybody 's 
serve, the gain of a living will st! 
assured but there will be neither wast? 
nor extravagance. The measurable rea- 


lization of this ideal will instantly fe 
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VICTORY BONDS 


5-year Bonds, due 1st December, 1922. 
10-year Bonds, due 1st December, 1927. 
20-year Bonds, due 1st December, 1937. 


Price: 100 and Interest 


Free from all income-or other taxes 
imposed by the Parliament of Canada. 


Victory Loan Booklet and full information on request. 


A. E. AMES & CO. 





LUE EE EEE EEE Rl 


Incestment Established 
a UNION «BANK BUILDING. TORONTO » 1880 
Securities Tranportation Building, - Mentrea 
74 Broadway - - -+- - New York = 


PEPEETTEYEP OPES PEEP EE DET DEE RPE 


Ut 


t 


AA AE 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from i 

who are readers of THE FINANCIAL POST. Many questions selpesiiag seen. 
ties are answered by mail direct. We would remind correspondents that it is now 
necessary to enclose 3 cents in postage stamps to cover postage on answers direct. 








Imperial Steel 

Enquirer--Some time ago an enquiry 
was received from a reader of THE 
FINANCIAL POST regarding the posi- 
tion and outlook of the Imperial: Steel 
and Wire Company of Collingwood. The 
following information is submitted in 
reply. 
Little detailed information as to the 
company’s earnings or profits since 
the publication of the 1917 report is 
to be obtained. Reports from Col- 
lingwood are to the effect that, after 
working steadily for nearly two years 
on war products, including a number 
of contracts for barbed wire, nails 
are now being produced in large quan- 
tities for shipment to Western Can- 
ada. Conditions in the concern are 
regarded as satisfactory. The admin- 
istration of General Manager Evans, 
who came from Montreal at the insti- 
gation, it is said, of Lord Shaugh- 
nessy, is regarded as successful. 

The statement of the company for 
the year 1917 did not go into detaiis 


all interim certificates. It is intended 
purely’ asa precautionary measure to 
protect the bond house handling the 
issue In Case any circumstances should 
arise which might interfere with the 
flotation of the bonds. It is conceiv- 
able, for instance, that some hitch 
might occur in the deal between the 
municipality and the bond house after 
the bonds had all been retailed and 
the bond house might find itself un- 
able to supply the definitive bonds. In 
such a case it is desirable to have 
some loophole and this is provided by 
the clause in question. So far as we 
are aware the necessity forapplication 
of the. clause has never yet arisen 
and we do not think you need have 
any concern as to its possible applica- 
tion in the case of Calgary bonds. 





TORONTO RAILS 
H. H. Shrewsbury, Eng.—I wish to ask 
your advice about some shares which I 


; h : , 
of profit, but these were reported at Reiae eae i Pere al nin sy 


about $24,000. During the year the | believe, in 1921. Can you please tell me 
statement issued said that the com- | at what time of the year this happens. 
pany had been engaged. chiefly in the The shares now stand at about 58% and 


manufacture of wire products for mu- [aber weenie an ean eae os eae 
nitions and for foreign export trade. | them over at this figure, or would they 


Prices were satisfactory but embar- be likely to offer the shareholders one 
goes on shipments coupled with delay | City bond for each Toronto Railway 
in receiving raw materials interfered eee a Sealant salen aed pros- 
3 : . : , Be ¢ again 
Sesult of onsbargoce there wore st the (Sen nde eens ee aE! Would 
s roe y e to se e shar 
end of the year $80,000 worth of goods | you think they are worth holding. ips! 
shown in the inventory representing | The situation as regards Toronto 
cr oo eee a ae Railway is a very unsettled one and 
a. re : Srl ; a ome ere ee | it is a = regard the future with 
, any degree of certainty. is i 
could not be realized until bills of | only ~ to the fact Ay 3 psa 
ne for shipments were provided. of the.company itself is much clouded 
on ce neg gh ~ sl —— mo and _ oes oe are very 
xp ; i- | unsatisfactory, but it has not been the 
Se aoe rene ear policy of the company to give definite 
. e fac at current assets | information as to the relation between 
uring the year declined only from , the parent concern and the subsidiary 


$178,174 to $91,690 despite the fact power development and distributing 
that there was a reduction of over companies. ° 


$100,000 in bills and accounts receiva- | The franchise of the company ex- 


ble. Current liabilities were reduced | pj , : 
from $256,396 to $108,990 as the re- ies. for, xe re ap ented - 
sult of repayment of special advances ; gotiating for the purchase of the sys- 
from the Bank of Montreal which | tem at that time and this course has 
were reduced from $187,500 to $89,- | been covered by the vote of the citi- 
000. a : zens. However, it must not be over- 
Enquiries reveal that in the early |]ooked that the*financial burden of 
part of last year there was talk of | the city is already a heavy one with 


reorganizing the company and share- |g very high tax rate and unless there 
holders were asked to send in their 


stock for exchange in the proposed 


ket before that time, the financing 
new company. However, stock was 


J of the deal might prove to be a very 
returned to shareholders in Decem- | difficult problem. From various 
ber, nothing having been done. On }sources where reliable. information 
the point as to dividend payments | should be obtainable the impression is 
there appears to be no reason to think gathered that in the event of the city 
that anything will be done this year, taking over the system there will be 
or for some time to come. very interesting litigation to define the 
interpretation of the franchise agree- 
ment. The agreement reads that at 
the termination of the contract the 
city may “take over all the real and 
personal property necessary to be 
be exchanged for bonds with coupons, | used in connection with the working 
‘if, as and when issued’ ?” of the said railway at a value to be 
The phrase “if, as and when issued” : by arbitrators. The city 


- 





CALGARY BONDS 


G, R. B., Sault Ste. Marie—‘Why do 
the interim certificates issued in con- 
nection with the City of Calgary 7 per 
cent. bonds due 1928 read that they will 


is used in connection with practically | to only pay for the land conveyed by 
them to the purchaser what it is 
worth without reference to its value 
for the purpose of operating a street 
railway or railways.” This is the 
clause tmder which it is expected the 
negotiation will take place and promi- 
nent legal men have expressed the 
opinion that the litigation will not 
stop short of the Privy Council. It is 
with this prospect that the company 


























Profitable 
Investment 


An opportunity to obtain on very 
favorable terms a sound Investment 
Bond with a stock bonus. 


A First Mortgage on property and 






the public information as to the earn- 
ings and value of the subsidiary com- 
panies, including the Toronto Electric 
Light Co., the Toronto and Niagara 
Power Co., the Electrical Development 
Co., ete. 

The market price of the stock drop- 
ped to 60 at the time the dividend was 
cut from 8 to 4 per cent. At present 
the official minimum quotations are 
58 at Toronto and 60 at Montreal and 
there has been little trading recently. 
As‘to what the city would pay for the 
stock that, as previously indicated, is 
a matter which only the future can 
decide and it is because of the pros- 
pect of litigation that the company 
defends its policy of keeping infor- 
mation ftom the public. | 

Dividend prospects are 


assets valued at over three (3) times 
bond issue: Mortgage limited te pre- 
sent amount; large semi-annual sink- ° 
ing fund providing for redemption ef 
Bonds; attractive annual interest re- 
turn with regular payment assured by 
‘arge earning power and unlimited 
market; stock bonus which entitles 
holder to full proportionate distribu- 
tion of profits. 




















Purchase may be made for cash or 
dy periodical instalments. 


Send for particulars. 


Royal Securities 


Corporation . 
Limited 
164 St. James Street 
MONTREAL 
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is a marked change in the money mar- 


has adopted the policy of keeping from | 
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in connection with a financing ar- 
rangement with a New York firm un- 
der which certain notes were renewed. 
When this arrangement is completed 
there might again be sums available 
for a larger distribution but on the 
other hand costs of operation are 
steadily increasing and it would ap- 
pear a very doubtful policy to increase 
the present rate at least until condi- 
tions with regard to net earnings are 
more favorable. There is little or ne 
hope that the company will be able to 
increase its fares to offset the higher 
cost of operation. Our advice to you 
under the circumstances would be to 
hold your stock rather than sacrifice 
it at the present market. Not only 
should there be a better market for 
this and other utility securities with 
the end of the war but the best infor- 
mation we can obtain is that the stock 
should be worth considerably above 
its present figure with anything like 
a reasonable realization when the 
franchise expires with even better 
prospects of course f¥ eventually the 
city found it impracticable to finance 
the purchase of the property. 





WESTERN ASSURANCE COMMON 

J. G. F., Simeoe—An estate in which I 
am interested holds a large block of the 
stock of the Western Assurance Company 
against which there is a loan of approxi- 
mately $9 per share. The company 
which made the advance now offers to 
accept the stock at $9 per share in settle- 
ment. This stock has been carried since 
the Toronto and San Francisco fires at 
a large sacrifice to the holder and, in 
view of the fact that the company now 
appears to be getting on its feet again, 
the intimation being given at the last 
annual meeting that with another good 
year the common stock holders might 
expect some return, would you advise 


holding or accepting settlement as 
above. 


The Western Assurance Company 
has had several good years and has 
improved its position. However, as 
to the resumption of dividends such 
a course might be adopted in a year 
or so, it might be several years, and 
of course there is no guarahtee that 
serious losses may not again be suf- 
fered as was the case in the San 
Francisco and thé Toronto fires. Our 
enquiries indicate that the earnings 
of the company might reasonably be 
considered as warranting a distribu- 
tien to shareholders. However, in- 
surance companies are closely regu- 
lated by the government and a re- 
markably strong position must be at- 
tained before any distribution is al- 
lowed. 

Under the circumstances the figure 
of $9 per share mentioned is every- 
thing that could be expected; in. fact 
you will note that in our last issue 
quotations were 7 bid and 8 asked. If, 
therefore, you decided to clear up the 
estate referred to the settlement 
would be a reasonable one. On the 
other hand the company evidently has 
a very fair outlook. Officials report 
that the book value of the shack is 
regarded as being about par or $20 
while the valuation reached under the 
government’s schedule of liabilities 
balanced against conservatively fi- 
gured ‘assets is on the basis of 78 
cents on the dollar or $15.60 for the 
$20 share. 


To sum up our advice would be 
that if there is any desire to settle 
the matter the offer should be accept- 
ed. The outlook for increased value 
within a reasonable time can be re- 
garded as no better than fair. 





GREAT WEST PERMANENT 

C.A.C., Hamilton—Will you kindly give 
me all the information you can about the 
Great West Permanent Loan stock. I 
notice THE POST gives the last sale at 
89%. I think THE POST is not correct 
about the last dividend which I think 
was 5% semi-annually. I have a few 
shares of the stock and am interested 
in the condition of the company’s affairs. 

There has been no sales of the stock 
of the Great West Permanent Loan 
Company for a_ considerable period 
and during that time quotations ‘indi 
cate that the market has slumped. As 
compared with our last sale reported 
at 89% we hear various quotations 
of offers at 65 without bids and 
others at 53.50 also without bil. It 
was decided some time ago that the 
dividend for the six months ending 
June 30th should be passed. At that 
time it was stated that this did not 
mean that the profits for the six 
months had not been as good as those 
for the corresponding period in 1917 
—at the end of which year, by ihe 
way, only 5 per cent. was™paid—but 
simply that the directors thought that 
it was prudent to keep earnings im 
reserve. 


“In view of the present very un- 
settled conditions in the market for 
this stoek, as indicated by the large 
drop in the quotations, it is rather 
difficult to advise on the point of the 
advisability of making a sale. The 
period ahead is one which promises 
many uncertain conditions for mort- 
gage companies, particularly for 
those which have not been operating 
on conservative lines. The loaning 
field is limited and interest rates are 
low in proportion to what has to be 
paid for capital. In addition govern- 
ment competition is entermmy the field. 
While the war lasts the p.ospects are 
that these conditions wili continu 
What the future may tua afi.r the 
war is problematical but\with that 
development of this country which is 


uncertain. hoped for the position offthe mort- 
The reduction to 4 per cent, was madegage companies should 


ne 
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CANADA _ 
CURRENT OPINION 


Under this heading are published, for 
the information of our readers, the views 
of leading newspapers and individuals. 

Their reproduction does not imply 
their endorsement, On the cotitrary, the 
investigations of THE POST’S editors 
often lead to entirely different conclu- 
sions from those quoted below. 


A SLAP AT THE TORONTO TELEGRAM 
Free Press, Forest, Ont. 

Sir Robert Borden and colleagues have 
arrived home from England, and will now 
be instructed in their war duties by a lot 
of busy editors who know little or noth- 
ing about how these important mat- 
ters must be managed. 


NOT VERY REMOTE 
Calgary Albertan 

Lord Shaughnessy, in an address to 
# Toronto public, expressed himself as 
reconciled to the nationalization of rail- 
ways. He did not discuss the wisdom 
of such a policy, but Canada is a demo- 
eratic country, and if the people wish 
to put an end to the private ownership 
of public services, the people will do it. 
That being the case, it would be well for 
Canada to watch carefully the manner 
of other nations in taking over the rail- 


ways. 

Such is the attitude of the ablest 
railway man in Ameri¢a, and one of 
the most successful in the world, which 
is very interesting. The head of the 
C.P.R. is a close student of affairs, and 
he reads very clearly the signs of the 
times. Evidently he not only admits 
that Canada will take over her railways 
ultimately, but also that the time for 
such action is not very remote. His 
warning about preparedness should be 
heeded by.the Canadian public. 

The time is very near when railways 
will be regarded as the great national 
highways, operated by the people, for 
the service of the people. Shaughnessy 
seés it coming, and to him it seems much 
nearer than to the members of the 
government. 


PENNY WISE 
Wall Street Journal 

If Fuel Administrator Garfield looked 
about him he would see some gross in- 
consistencies. The new order asking for 
the voluntary limitation of the use of 
pleasure automobiles on Sundays brings 
forth this observation. A Wall Street 
banker travels back and forth between 
home and ‘office in a Rolls-Royce. This 
is only one of the few high-priced auto- 
mobiles at his service. The round trip 
covers sixty miles. The Rolls consumes 
about one gallon to six miles and each 
round trip takes ten or more gallons. 
For six working days at least 60 gallons 
are consumed. At 27c a gallon the cost 
is $16.20. There-is a clerk in the finan- 
cial district who maintains a Ford. He 
goes to church on Sunday and is wont 
to give his family a Sunday afternoon 
outing. He travels about sixty miles on 
Sunday at the rate of twenty miles a 
gallon. This clerk consumes three gal- 
lons a week at a cost of 81c. Fuel Ad- 
ministrator Garfield’s order says, in 
effect: It is highly consistent for the 
banker to consume ninety gallons dur- 
ing week days but the banker’s clerk 
must under no circumstances consume 
three gallons on Sunday. 











LAST OF THE RAILWAY MAGNATES 


Toronto World 

Lord Shaughnessy is the last_of the 
railway magnates. He had more ability 
and more conscience than many of the 
American magnates, but he belonged to 
their order. They were foremost in a 
stage of economic evolution which is 
happily passing away and yielding to a 
higher and better state of affairs. Van- 
derbilt, Gould, Harriman, Morgan and 
many others will figure picturesquely in 
the history of this continent, but they 
will never again be tolerated. Sir Wil- 
liam Mackenzie and Sir Donald Mann 
carried out a great project in a striking 
way, and they may be dealt with more 
leniently by the historians of the future 
than by their contemporaries. They are 
magnates who are passing off the stage. 
They will have no successors, because 
changed conditions will not permit other 
men to attempt what they accomplished. 

Lord Shaughnessy as a railway oper- 
ator could not be excelled, and he did 
much to make the Canadian Pacific Rail- 
way a name to conjure with all round the 
world. He made the mistake of his 
career, we think, when he entered the 
magnate class and turned his great 
ability to the financial side of the 
C.P.R. This brought him into Wall 
Street. This led him into the dazzling 
pyrotechnic stock market display of 1912, 
which ruined many of the C.P.R. officials 
and stockholders, and shook, as nothing 
else could have done, the admirable 
morale of the system. 

And this leads us to say that the Cana- 
dian Pacific is now about the only road 
closely affiliated with Wall Street. The 
American roads have only one banker, 
and that is the United States Govern- 
ment. Their stocks no longer shoot the 
chutes or climb the pole, but are bought 
and sold for what they are reasonabaly 
worth. The Canadian Pacific is almost 
the only railway stock now in which men 
can gamble. The Grand Trunk has kept 
out of Wall Street. The Canadian North- 
ern raised money entirely by the sale 
of bonds, and its financing was, there- 
fore, economical. 

The railway magnate was once fairly 
worshipped by the people. The stock- 
holders believed he was their’ champion, 
and the general public recognized in him 
the spokesman of hundreds of thousands 
of shareholders with millions and mil- 
lions of dollars invested in transporta- 
tion enterprises. It took a long time for 
either the stockholders or the public to 
realize that the magnate was a middle- 
man. The public were always willing to 
give the bonafide stockholders a fair re- 
turn on their investment, and the stock- 
holders were always willing to deal 
fairly with the public. The men who 
made all the trouble and most of the 
money by creaming the profits and rig- 
ging the stock market were the directors 
and officials. Some magnates, like Mor- 
gan and Harriman, plundered the stock- 
holders even more rapiciously than they 
did the public. Lord Shaughnessy had 
more conscience, but he and his associ- 
ates became, after all, middlemen, whose 
interests often antagonized the true in- 
terests of their shareholders. 

Lord Shaughnessy has lived to see one- 
fifth of his railway taken away from 
him by the United States Government 
and the bulk of his great fleet com- 
mandeered by the British admiralty. He 
has lost the preferred position he once 
occupied through his close connections 








DOMINION of } 
CANADA 


5% War Loan Bonds 
ALL ISSUES 


54% Victory Loan Bonds 
ALL 1SSUES 


54% Debenture Stock 


12-3 YEAR MATURITIES 


Province of Manitoba 
10 Year 6% Gold Bonds 


Province of Ontario 
10 Year 6% Bonds 


City of Toronto 
18-19-20 Year 5% Gold Bonds 


City of Montréal 
S Year 6% Gold Bonds 
Due and 1923 


@, You will be interested 
in receiving the priceand 

articulars of the above 
investmentopportunities 


Address Dept. “E 10” 
GREENSHIELDS &CO, 


Members oe Stock Ks Exchange 
17 St. John Street, Montreal 
Central Chambers, Ottawa 


with the great railway magnates and 
railway systems of the United States. 
What remains of the great Canadian 
Pacific Railway must soon pass into the 
national railway system of Canada. Nat- 
urally he shrinks from what may seem 
to him lke a surrender, and naturally 
those closely connected with him in the 
administration of the road are thinkin 
more of themselves than they are 0: 
their shareholders. 

But the shareholders must see that 
with the passing of Lord Shaughnessy 
the old-time magnate disappears for- 
ever. They must save their own bacon, 
and they can best serve themselves by & 
fair bargain with the government. e 
old-Punch and Judy show of running the 
stock up 20 or 30 points in a week or two 
will get them nowhere, for it is only the 
insiders who clean up on these opera- 
tions. Let the shareholders seriously 
ask themselves what their stock is worth 
and what would be a fair return for 
them should the road be taken over by 
the government. 

Lord Shaughnessy lingers, we will not 
say superfluous, upon the stage, but he 
is the last of the players. We have 
come to the epilogue. The C.P.R. stock- 
holders hud better get round to the gov- 
ernment box office while there is time 
to do business, or they may find the 
lights turned off and the house closed- 
for the night. 





‘‘Men do not waste time—Time wastes 
men and does it terribly.’’—Bacon. 
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_ The Famous International 


Time Recorder 


For Factories and Offices 
—for every line of business 


HIS is the machine that stops pay-time disputes. 
accurate record of the working time of every employee. It has no brains, 


so it cannot think and make mistakes. 
The employee makes a printed record of his 
Records are visible but un-get-at-able, except by ) 
for rapid wage calculations, either by daily, weekly 
The largest plants in the world use Internationals. 
ny styles to suit any business—yours, 


time, etc. 


time sheets make the basis 
or two-weekly pay periods. 
We make them in all sizes and in mz 


too. Ask us. 


It keeps an absolutely 


It is cold blooded and correct. 
arrival and departure time, over- 


authority. - The 


International Business Machines Company, Limited 


(TIME RECORDER DIVISION) 


FRANK E. MUTTON, Vice-President and General Manager 


270 Dundas St. West, Toronto 
Also Manufacturers of Dayton Scales and Ho 


To ai aH 


Branches at Montreal, Winnipeg, Vancouver 
llerith Tabulating Machines 








































































Business Founded in 1795 


AMERIGAN BANK NOTE COMPANY 


Gnecorperated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 

SPBOIAL FACILITIES POR THE PREPARATION OF WUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA 


Branches! 
MONTREAL 


H. O'HARA & CO. 


Members Toronto Stock Exchange 


Stocks and Bonds dealt in on all Exchanges. Municipal, 
School District, Rural Telephone, ete., onds always on 
hand for investment. Write for particulars and list of 
offerings. 


Royal Bank Building, Toronto 


DEALERS IN 


GOVERNMENT, MUNICIPAL 
AND 
~ CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Terente Steck Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
14 Broadway, New York, N.Y. Harris Trust Bldg., Chicago, Ill 


~ A SUGGESTION TO BANKERS 


Lessen Banking Worries by advising your clients to have an experienced company 
of Industrial Advisors make a survey of their policies and methods. It will 
open the road to bigger and better business for them and you. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
BANK OF HAMILTON BLDG. /7448trial Advisors TORONTO, CANADA 


We solicit your orders for 


CITY OF MONTREAL . 


6% Five year Debentures, due Ist May, 1923 
BEAUSOLEIL, LIMITED 


263 St. James Street Montreal 


City of Montreal 
6%—Five Year Gold Bonds 


The Security of the Metropolis of Canada. 


Issued in coupon form in denominations of $100, 
$500 and $1000, with privilege of registration as to 
principal. 

Principal and semi-annual interest — May and 
November—payable in gold in Montreal or at the 
Agency of the Bank of Montreal in New York. 


PRICE: PAR (100) AND ACCRUED INTEREST. 
For further particulars and application forms, apply to 


RENE-T. LECLERC VERSAILLES, 


160 St. James Street. Montreat | VIDRIGAIRE, BOULAIS, LTD 
Montreal Quebec 


Telephones: Main 1260 and 1261 
(ESTABLISHED 1901) 90 St. James Street 198 St. John Street 


AND ALL BRANCHES OF THE 


BANQUE D’HOCHELAGA 


WHO IS ACTING ON BEHALF OF THE MEMBERS OF THE UNDERWRITING SYNDICATB 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


‘There is published in New York City a daily and weekly newspaper 
which has for over twenty-five years been devoted to municipal bonds. 
Bankers, bond dealers, investors and publie officials consider it an 
authority in its field. Municipalities consider it the logical medium in 
which to announce bond offerings. 


THE BOND BUYER 


67 PEARL STREET NEW YORK, N.Y. 


Free Financial Information 


THe FINANCIAL POST maintains an Investors’ Information Bureau 

for its subscribers. If you desire special information on any Cana- 
dian security or other financial matter, send along your enquiry. Replies 
are by mail and correspondence is confidential. Enclose stamp for reply. 


THE FINANCIAL POST OF CANADA 


NEWS OF. THE BOND MARKET 


1S WEEK SEES 
CLEAN-UP OF THE 
BOND MARKET 


Will be no Further Commit- 
ments Until After Victory 
Loan Campaign 


AUGUST GOOD MONTH 


Dealers Report Very Fair Busi- 
ness, With Steady Demand, 


Firm Prices and Scarcity 
of Issues 


Bond dealers have no complaints to 
make regarding the character of 
August business. All things con- 
sidered the month has proved distinctly 
favorable. The demand for bonds has 
kept up well, prices have been firm and 
buying of issues has been of such a 
character that dealers have been forced 
to do business on quite a narrow 
margin of profit. This condition has 
been the result of the scarcity of 
issues, very few flotations being re- 
ported for the month. At the moment 
dealers are clearing up loose ends and 
after this week no fresh commitments 
will be undertaken, which means that 
the general bond business is about over 
for the year. 

The second Victory Loan campaign 
opens with the bond market in a dis- 
tinctly more favorable position than a 
year ago. At that time dealers were 
carrying a good many bonds in stock 
and prices were weak. This year, not 
only is the market bare of issues but 
prices are decidedly firm. As no new 
issues will be taken on after this week 
and as it is still several weeks untii 
the selling of Victory bonds com- 
mences, there is nothing for it but a 
steady accumulation of funds on the 
part of institutions and investors from 
now until the loan is floated. As one 
dealer puts it, “the money will be 
burning holes in the pockets of in- 
vestors by that time.” 

The work of organization is much 


further advanced this year than last. 


The territory has been divided and 
organizers have been appointed. With- 
in a week or two the latter will be 
in their respective districts getting 
local organizations in readiness -for 
the campaign. Generally speaking 
the division of the country is similar 
to that of last year, though there are 
radical changes in the personnel of 
the district and country organizers. 
It has been felt that a shifting around 
in this respect will prove of advan- 
tage. 

Though no official announcement 
has been made as yet as to the date 
or terms of the loan, it is pretty gen- 
erally understood that the selling 
campaign will commence about the 
end of October and will extend well 
into November. The bonds will pre- 
sumably be issued in similar denomi- 
nations to those of the first Victory 
Loan, will bear the same rate of inter- 
est and will be put out at par with 
a discount fot immediate payment. As 
it is understood that the bonds are 
already on the press, it will be pos- 
sible to place definite bonds in the 
hands of purchasers immediately on 
the completion of payment, which 
should prove of considerable advan- 
tage in selling the issue. With regard 
to the term of the bonds it is rumored 
that there will be only two maturi- 
ties this time, giving a five and a 
fifteen-year security to choose from. 
There will of course be the usuai 
arrangement for purchase by instal- 
ment, 

There is a good deal of optimism 
among bond dealers as to the outlook 
for the loan. Weak spots in connec- 
tion with the first loan have been 
noted and provided for and there 
Should in consequence be an even bet- 
ter response than was the case a year 
ago. For example, it is stated that 
the campaign among industrial plants 
was not as well organized as it might 
have been last year owing to the very 
short time left for completing ar- 
rangements. This time, early atten- 
tion is being given to this important 
department of the work, with the ex- 
pectation that much better results wi!) 
be obtained. 

The New Montreals 

Although the offer of the Bank of 
Hochelaga, acting for a French-Cana- 
dian syndicate, for the issue of $2,- 
300,000 of the bonds of the City of 
Montreal has been settled, THE FIN- 
ANCIAL POST learns that there is 
no intention to market the bonds be- 
fore the Victory Loan eampaign is 
over. As was pointed eut last week 
there remain some $2,000,000 of the 
second Montreal issue still to dispose 
of, and it is not believed that all of 
this even, to say nothing of the new 
amount, will be out of the way in time. 
The syndicate will continue the sale 
only to the middle of September, after 
which the whole energies of the mem- 
bers will be devoted to Victory bonds. 
Some time after the beginning of the 
new year the two balances will be 
again offered for subseription, and it 
is expected that with a market bare 
pf other issues the Mentre! bonds 

ill he disposed of rapidly. The $2,- 

00,000 will be offered then at the 


same rate as the second issue, namely 
100 and interest, making the yield 6 
per cent. flat. 

Redemption Announcement 

Following upon the sale of the §2,- 
300,000 of Montreal bonds last week, 
the Bank of Montreal announces on 
behalf of the city that the $800,000 
City of Maisonneuye bonds that: ma- 
tured on January 1 last, and $1,500,000 
bonds of the same city that matured 
on May 1 last, will be redeemed at 
the New York agency of the bank, or 
in Montreal with interest at 6 per 
cent. from the date of maturity. In- 
terest on these bonds, however, ceased 
on Sept. 3. 

Issues Recently Floated 

New Brunswick’s issue of $200,000 
6 per cent. 20-year road debentures 
have all been disposed of, according 
to advices received by THE FINAN- 
CIAL POST, from W. A. Loudoun, 
comptroller-general of the province. 
This is the issue which was offered 
for sale direct to investors several 
weeks ago. 

There was a sale this week to C. H. 
Burgess & Co., of an issue of $7,500 
6 per cent. 20-instalment bonds of 
the town of Sandwich, Ont. 

Brent, Noxon & Co, have taken up 
an issue of $4,000 6 per cent. 10- 
instalment bonds of the town of New 
Liskeard, Ont. 

The Greater Winnipeg Water Dis- 
trict’s financing for the year has been 
completed. Approximately $4,000,000 
of bonds have been floated, of which 
$1,600,000 bear interest at 6 per cent. 
and the balance at 5 per cent. All the 
bonds have been handled by a syndi- 
cate consisting of Dominion Securi- 
ties Corporation, C. Meredith & Co., 
Limited, and Wood, Gundy & Co. 

The Bank of Nova Scotia was the 
successful tenderer for the town of 
Yarmouth’s issue of $54,000 6 per cent. 
15-year refunding bonds, paying 98.20 
a basis of 6.18 per cent. Four ten- 
ders were received, ranging as fol- 
lows: : 

Bank of Nova Scotia 

Eastern Securities Co., , 

Sterling Securities Ltd., Halifax. 

W. F. Mahon & Co., Halifax .... 
U. S. Market During August 

Reviewing municipal bond business 
in the United States for the month 
of August, the Bond Buyer of New 
York finds that the number of impor- 
tant issues coming into the market 
during the month did not exceed 25. 
As a natural consequence of. the re- 
duced ‘offerings, it says that there 
was no difficulty in finding purchasers 
for such bonds as were put up for 
sale. 

“In the latter part of the month,” 
explains the Bond Buyer, “the muni- 
cipal bond market has been somewha: 
harassed by the threatened action of 
Congress with respect to taxation of 
municipals. However, prices paid for 
new bonds sold since this ‘question 
arose offer no evidence that the agi- 
‘tation has hurt values as yet. It may 
be that, in face of the important in- 
creases in the income tax rates about 
to be put into effect, municipal bona 
prices would now be working higher 
if the uncertainty as to their future 
status under Federal tax statutes hac 
not arisen. The action of Liberty 
316’s suggests that municipals have 
been kept from a natural rise on this 
account but it is possible that the up- 
ward movement of Liberty 3%’s has 
been due more to the threat to make 
municipals taxable than the realiza- 
tion that taxes are to be much, higher 
in the new revenue bill. 

“In the last two weeks, there has 
been a very perceptible tendency on 
the part of municipalities to get their 
ponds on the market without delay 
Probably there has been a feeline 
among city officials that they had bet- 
ter act at once and be sure of having 
a fax-free bond to sell rather than 
wait a few weeks only to find that ¢ 

ew, revenue bill had been passed re- 
moving the exemption from all new 
issues. And now that the text of the 
proposed new income tax law is gen- 
erally known, a provision in whicr 
subjects to partial taxation all new 
issues of State and municipal bond: 
except refunding, funding bonds: 
issues made to meet existing contract 
liabilities and issues authorized by: 
law on or before the date of passage 
of the law, & would not be surprisin 
to see many more issues authorize 
and offered for sale at once.” 


CHANGE IN B..C. 


A Local Government Board Is to Be 
Appointed for Province 
VICTORIA, B.C.— An important 
change in the existing relationshir 
between the Government of Britis 
Columbia and the municipalities of the 
province whereby a government ap- 
pointed body, to be known as the loca! 
government board, will have supervi- 
sion over the various municipal coun- 
cils in their carrying into effect the 
provisions of the Municipal Act is 
contemplated by the provincial govern- 
ment. This body will also, it is ex- 
pected, exercise the duties of a public 
utilities board, a body which, it has 
been recently announced by Attorney- 
General Farris, will be provided for 
by legislation to be brought down at 
the next session of the legislature. 


— 


REMARKABLE 
PRICE ADVANCE 


OF ALLIED BONDS 


Many Points Gained During} 
the Past Five 
Months 


AT HIGH LEVELS 


Showing of These Bonds Better 
Than That of Many Indus- 
trial and Railroad 
Stocks 


Foreign government loans in the 
United States are now selling at the 
highest prices for the year so far, as | 
is indicated by the accompanying table | 
taken from the Investment Weekly of | 
New York. In fact, Anglo-French 
bonds are selling at a higher price to- | 
day than ever before. This remark-| 
able price recovery, concurrent with | 
the improved military situation, is| 
favorably commented upon by a writer | 
in the Weekly, who adds that the pay- | 
ing off this week of the United King-| 
dom of Great Britain and Ireland 5) 
per cent. notes has been another fac-| 
tor in strengthening the market. 

“At times in the past there have) 
been rumors abroad that some other | 
arrangements for meeting maturing | 
foreign loans would be made, instead | 
of the paying off of loans with cash. | 
The United Kingdom loan just matur- | 
ed, it waS said, would be the first to be | 
met by some sort of arangement to be 
made through Washington, but just 
what such an arrangement would like- 
ly be was not intimated. The fact, 
however, that the loan was paid off | 
with money seems to have disproved | 
these rumors, so far as subsequent | 
maturities are concerned, and put! 
them into the class with other reports | 
that arise in Wall Street, no one} 
knows just how, and that die the same | 
sort of death.” 


Significant Periods 


Referring to the schedule of prices, | 
it is pointed out that these are taken | 
as of the most significant periods of | 
the year. The low prices were estab- 
lished in March, or just prior to the 
beginning of the German drive on the 
21st of that month. On April 6 there 
occurred the first lull in offensive | 
operation, a lull that .was short-lived, | 
for the drive was resumed with little | 
diminution of force. April 20 mark- 
ed another lull of short duration;: in| 
fact, so short was it that it does not! 
deserve to be called a lull at all. 

Throughout all this trying period | 
prices of the bonds held firm and even 
advanced. Soon thereafter was becun 
a series of counter drives by the Allies 
that have since then put heavy dents 
in the strategic lines along every sali- 
ent of the whole fighting front and 
the success of these drives has been 
reflected in the remarkable price ad- 
vances in the bonds of the allied gov- 
ernments. 

What is the story that these bonds 
tell in the matter of price enhance- 
ment over the past five short months? 
Over 22 points for the three zeae 
cities loans; 21 points for the City of | 
Paris 6’s; 19 points for the Anelo-| 
French 5’s; 12 points for the United | 
Kingdom 5%’s of 1921; 7 points for | 
the American Foreign Securities a1 
and between 4 and 6 points for the 
other issues. Here has been an ad- 
vance in hieh-grade investment issues. 
since the drive of the Allies started, 
back in June, that has surpassed any- 
thing that has been brought about 
in the markets for the more specula- 
tive stock issues of our industrial and | 
rajlroad corporations in the same) 
time. 

Great Britain has liquidated some- 
thing like $350,000,000 of the financial 
indebtedness that she incurred in the 
United States prior to April, 1917. 
Within the next eight months another 
$250,000,000 of bonds will mature, 
while during the whole of next year| 
something over $530,000,000 will fall 
due, This huge amount represents 
practically a third of the entire 
amount of loans placed in the United 
States by Great Britain and France 
between the date of issue of the! 
Anglo-French loan and that of the) 
French Republic 5’s. 

Other Maturities 

With these out of the way there will 
be left the following large issues: the 
Anglo-French 5’s, $500,000,000 and 
falling due in October of 1920, the 
$50,000,000 of City of Paris 6’s, matur- 
ing in October of 1921, and the $150,- 
000,000 of United Kingdom 5%’s ma- 
turing in November of that year. To 














Foreign Government 
Securities 
Am. Foreign Sec. 5s 
Anglo-French 5s 
French Republie 514s 
City of Bordeaux 6s 
City of Lyons 6s 
City of Marseilles 6s 
City ef Paris 6s 
Dom. ef Canada 6s (1921) 
Un. Kingdom 6%4s (hew, 1919).. 
Un. Kingdom 5%s (1919) 


Issue 


1917 


September .7, 1918. 


R.C.Matthews& Co 


Government 


and 


Manicipal 
Bonds 


C.P.R. BUILDING 
TORONTO 


Ke 


FREE FROM | 
FEDERAL 
TAXATION 


We offer all 
maturities of 
Victory Loan 
at Par and ac- 
crued interest. 


R. A. DALY & CO. 


BANK OF NOVA SCOTIA BUILDING 
i 
TORONTO 


Housser, Wood & Co. 


Cane epomaigas 
onds 


Union Bank Bldg. 


Toronto 


Corporation of the District of 
Penticton, B.C. 


Debentures For Sale 


Sealed Tenders addressed to 
the undersigned will be received 
on or before twelve noon Sep- 
tember Sixteenth, 1918, for the 
purchase of the following issue 


$35,000 Twenty-Five Year 
Six Per Cent Irrigation 
Debentures 
" Interest payable half-yearly. 


The highest or any tender not 
necessarily accepted. 


B. C. BRACEWELL, Treas. 
Penticton, B.C. 


Township of 
Pelee, Ont. 


SALE OF DEBENTURES 


ote =e aaa 


Bids will be received by the under- 
signed up to the 14th of September, 


| inst., for the purchase of the follow- 


ing debentures of the township of 
Pelee. 

Lot 1—Ten debentures (Public 
School) par value $5,500, interest 6 
per cent., each worth at maturity, 
$747.45. 

Lot 2—Ten debentures (Public 
School) par value $3,500, interest 6 
per cent., each worth at matarity, 
$475.65. 

WILLIAM STEWART, 
Township Clerk 


| Dated Pelee Island, Ont., 


September 2nd, 1918. 


this there should be added perhaps 
some $150,000,000 of the various Rus- 
sian issues and about $100,000,000 of 
Canadian obligations, including notes 
and long-term bonds, making in all 3 
round billion of dollars. This, in other 
words, represents the amount of 
foreign loans, principally in the hands 
of American investers at the begin- 
ning of 1920, or at a time when the 
war in all probability will have been 
ended. 
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IEL D OF MUNICIPAL FINANCE 


SIR ADAM WOULD 
LOAD RAILWAY 
ON PETERBORO 


Wants +e Sell Electric Road 
to the Munici- 


pality | 
OPPOSITION DEVELOPS 


R. R. Hall Enumerates Several 
Reasons Why the City 
Should Not Take Over 
the Property 


When the Ontario Hydro-Electric 
Commission took over the power 
plants on the Trent River, it came in- 
to possession among other properties 
of the Peterboro Radial Railway, an 
electric street railway operating in 
the city of Peterborough. Since then 
the commission has been running this 
railway. It is now understood that 
Sir Adam Beck, chairman of the com- 
mission, is anxious to unload this un- 
profitable proposition on the munici- 
pality. Whether he will succeed in do- 
ing so remains to be seen, though the 
sale will evidently not be completed 
without considerable opposition. 

In a letter to the Peterborough 
Examiner, R. R. Hall enumerates sev- 
eral reasons why the city should not 
take over the railway. Mr. Hall writes 
as follows:— \ 

“It is claimed in well informed muni- 
cipal circles that Sir Adam Beck is 
anxious to induce. the City of Peter- 
borough to take over the Peterborough 
Radial Railway and operate it. F . 

“There are many reasons why, in this 
particular case, the city should not ac- 
cept his much valued advice. In this 
case, Sir Adam is acting for and in the 
interest of the seller, the Hydro-Electric 
Power Commission, and not for and in 
the interest of the buyer, the city, and 
hence his advice should not be acted 
upon. It is well knewn that buyers who 
act on the advice of sellers, solely, in- 
variably get the worst of the bargain. — 

“Our council will no doubt give Sir 
Adam’s arguments respectful considera- 
tion they deserve and will consider the 
following reasons why this railway 
should not be purchased in the interest 
of the city: 

“1, Street railways in small cities 
under 30,000 population, giving proper 
service, are not money-makers. — 

“2, The Hydro Power Commission owns 
the power plants that furnish the power 
to operate the railway and the power 
plant’s magnets will draw most of the 
railway’s five-cent pieces its way when 
too many of them are going toward the 
conductor’s box. s 

“3. The city has now an abnormal in- 
debtedness, direct and _ indirect—too 
large to embark in an unnecessary enter- 
prise. If you are in doubt ask the tax- 





ayer. 

a4. The Hydro Commission took over 
the powerplants in the Trent District. 
These should prove a profitable invest- 
ment if well managed. The street rail- 
way was the tail that went with the hide. 
This lean street railway should be al- 
lowed to absorb some of the fat that 
flows from the fat power plants. 

“5. The Hydro Commission can borrow 
money cheaper than the city and no one 
doubts but Sir Adam will see that. the 
necessary money is obtained to give the 
city good railway service, to extend ‘the 
railway to East City, to the north-west- 
ern part of the city and to the south- 
western part of the’city. No grass will 
grow on Sir Adam’s railway. 

“g: Sir Adam is committed to the 
scheme of rural electric roads. If he 
cannot bring electric power to every 
barn door, he can build electric roads 
along main highways. He can extend 
the Peterborough Radial Railway to 
Young’s Point with great advantage to 
the city and county. The city would 
not be justified in doing this country 
work but the Hydro Commission would. 

“7. Hunter Street bridge across the 
Otonabee has to be built by the city and 
a good strong bridge has to be built to 
carry a street railway. Sir Adam will 
never consent to this city being 
‘soaked’ this extra cost but will cheer- 
fully pay-the Hydro Commission’s share 
out of the fat profits of the power plants. 

“8. The Hydro Commission owns dams 
4 and 5, which are capable of developing 
over 4,000 horse-power. The city con- 
trols no water powers. This power can 
be ear-marked for the radiating roads 
by the Hydro Commission and can always 
furnish first class electric railway ser- 
vice in this district at a minimum cost. 

“9. The Hydro Commission has in its 
employ a staff of engineers whose advice 
in operation and extension will cost 
nothing to the city, but if the city owned 
the street railway this additional ex- 
pense would have to be ineurred. 

“There is no use in multiplying rea- 
sons why the city should not take over 
the street railway. It is now in the 
hands of Sir Adam Beck, the High Priest 
of Public Ownership and _ the simple 
duty of the council is only to remind Sir 
Adam of his many promises and predic- 
tiens and ‘believe me’ this ejty and 
county will have ‘seme’ electric railway 
service.” 


AUDIT TO PROCEED 


Municipalities Will Oppose Raise in 
the Price of Natural Gas 

Some twenty municipalities are af- 

fected by the application of the Union 

Natural Gas Co. for permission to 

raise the price of gas in its field of 

operation in and around Chatham, 





Ontario. Representatives of these 
municipalities met on Tuesday and de- 
cided to proceed with an audit of the 
books of the Union Gas Company and 
the other companies which have been 
merged in it. Data will be secured 
for presentation at the resumed hear- 
ing by the Ontario Railway and Muni- 
cipal Board on the application for in- 
creased rates. 


ITS CLOSING SESSION 


Officers Elected and Resolutions Pass- 
ed by Ontario Municipalities 

At the final session of the Ontario 
Municipal Association in Toronto last 
Friday, George K. Dewey, city clerk 
of Brockville, was elected president, 
and S. H. Baker, city clerk of London, 
first vice-president. The following re- 
solutions were approved: 

“That this association recommend the 
provincial authorities to provide for an 
optional system of municipal govern- 
ment for cities and towns of the prov- 
ince to consist of the council with its 
present legislative authority and a city 
manager or a board consisting of the 
mayor and such of the permanent offi- 
cials as the council shall appoint with 
similar authority to boards of control 
in other cities. 

_“That power should be given muni- 
cipalities to expropriate at any time 
any public utility maintained in the 
municipality and the legislature be 
asked to pass an act empowering muni- 
cipalities to acquire any such public 
utility. 

“The application be made to amend 
the statute Labor Act by empowering 
urban municipalities to increase the 
statute labor tax payable by aliens from 
countries with which Great Britain and 
her Allies are at war to the sum of $25.” 


The Bell Telephone Company’s 
rights or lack of rights in the streets 
of Ontario municipalities was the 
chief topic for discussion at the final 
meeting of the Association. Alder- 
man Henry P. Ashplant;. of London, 
told of the attempt made by that city 
to compel the Bell Company to pay 
ground rent for its services. He said 
that during recent years the Bell Com- 
pany had pursued the policy in On- 
tario particularly of refusing to renew 
its obligation to pay to municipal cor- 
porations any financial consideration 
for the franchise, and London Council 
had challenged the right of the com- 
pany to occupy land. A resolution ap- 
proving the action of the London 
Council was unanimously carried by 
the convention. 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to. send 
in direct news of contemplated bond 
issues. 








TENDERS WANTED 

Sept. 14, Township of Pelee—$9,000, six 
per cent. public school debentures in 
two lots as follows: (1) Ten debentures, 
par value $5,500, each worth at maturity 
$747.45; (2) Ten debentures, par, value 
$3,500, each worth at maturity $475.65.— 
Wm. Stewart, Township Clerk, Pelee 
Island, Ont. (See advertisement, page 12). 

September 16, Penticton, B.C.—$35,000, 
6 per cent., 25-year irrigation debentures 
of the district of Penticton, B.C. Inter- 
est payable half-yearly.—B. C. Bracewell, 
Treasurer, Penticton, B.C. (See adver- 
tisement, page 12). 

BY-LAWS TO BE VOTED ON 

September 16, Unionville—$10,000 to 
provide for the cost of a plant to dis- 
tribute electric power to be supplied by 
the Hydro-Electric Power Commission 
of Ontario. 

September 16, Arthur—$8,000 loan for 
the establishment of a boot and shoe 
factory; bonds to be 6 per cent., 10- 
instalment. 


DEBENTURE NOTES 

Chatham—Success has attended the 
city’s campaign to dispose of city deben- 
tures among local people. Since the 
first of January to the present time, the 
authorities have been able to sell de- 
bentures aggregating $136,113.72. These 
debentures all bear interest at six per 
cent. per annum. The whole property 
of Chatham is the security for their re- 
payment. Including the Hydro Electric 
debentures, the balance of debentures 
still to sell amounts to $79,286.98. 

Summerland, B.C.-.-To finance enlarge- 
ment of irrigation system, the municipal 
council has decided to ask permission of 
the ratepayers to issue debentures up 
to thirty thousand dollars, and will look 
to the water users and ether citizens to 
offer 8 per cent. interest, and have the 
debentures mature over a period of from 
two to ten years. It was poinged out 
by the treasurer that the last of the 
recent issue of short term debentures 
will have been provided for in the next 
year’s taxes. The new issue can there- 
fore be paid frem taxes with little or no 
increase in the present tax rate, by so 
arranging the new issue that the amount 
now being raised for interest and sink- 
ing fund on the last short term loan 
may be continued to provide for the 
proposed new issue. 


BOND SALES 
$25,125 Asbestes at 70% to 70; $1,000 
Canada Bread at 90; $100 Can. Consol. 
Rubber at 88%; $1,000 Dominien Iron at 
86; $5,000 Ogilvie, A, at 100%; $9,000 
Riordon at 93; $5,000 Rio Janeire at 
83%; $500 Steel of Canada at 95; $3,500 | 
Wayagamack at 7842 to 78; $5,200 War 
Loan (1925) at 96% to 95%; $5,900 War 
Loan (1931) at 95% to 9456; $25,800 War 

Loan (1987) at 94 to 93%. 


QUEBEC'S NEW 
DEPARTMENT IS 
_ UNDER DEBATE 


Municipal Officers in Con- 
ference Offer Some 
Criticisms 
SINKING FUND CLAUSE 


Feeling That Municipalities 
Should Have the Right to 
Place Sinking Fund 
Where They Desire 











At a conference of Quebec municipa: 
officers held last week in Montreal ‘un- 
der the chairmanship of Mayor Bou- 
chard of St. Hyacinthe, statutes regu- 
lating municipal government and par- 
ticularly the new provincial depart- 
ment of municipal affairs came up for 
discussion and _ several resolutions 
were passed suggesting amendments 
to existing law. 

These resolutions referred to in- 
vestments of municipal funds, and 
to the raising of loans; and there 
was a sharp diversity of opinion be- 
tween the Government view and 
that held by some of the municipal 
secretary-treasurers. Much time was 
taken up in discussion of clauses re- 
garding the issuing of bonds or de- 
bentures. The Government has enact- 
ed that muni¢ipal loans made by. the 
issue of bonds or debentures shall bear 
interest at a rate not exceeding 6 per 
cent. The delegates thought this 
was encroaching on the wzights of 
municipalities, and passed a_reso- 
lution asking the Government so to 
amend the clause-that the rate be 
raised sufficiently, to permit muni- 
cipalities to meet their obligations. 
It was understood thus, that no mu- 
nicipality could pay more than 6 per 
cent, unless the minister of municipal 
affairs decided it could afford to do so. 


Town Reports. 


Delegates attacked the clause which 
declared that a report of the assets 
and liabilities of a town or munici- 
pality must be made to the department 
within two months of the close of the 
fiscal year, representatives of Outre- 
mont maintaining that the period of 
four months should be given. _ 

At the outset Mayor Martin of 
Montreal asked at whose request the 
Provincial Government had establish- 
ed the Department of Municipal Af- 
fairs; but Oscar Morin,-K.C., Deputy 
Minister of Municipal Affairs, said he 
was not there to give the history of 
its origin but to discusse the clauses 
of the act and explain their meaning. 

Mayor Bouchard added that the 
principal question was whether they 
were satisfied with the law—if they 
were it did not matter who had 
been responsible for it. If there 
was any cause for blame, it rested 
en the municipalities whose repre- 
sentatives had allowed the law to 
pass without opposing it. 

Mr. Morin stopped discussion by 
saying that if the law was good, very 
well; if it was bad, let them make sug- 
gestions for its improvement. 


Felicitate Government 


Then the delegates got down to a 
discussion of clauses, and _ finally 
passed a resolution felicitating the 
Government on the assistance given 
municipalities in co-operating with 
them in their administrative work. 

The chief discussion was over sink- 
ing funds, the act providing that mu- 
nicipalities must invest their sinking 
funds with the Government, which al- 
lows 3% per cent., charging the mu- 
nicipality with all expenses. This was 
regarded as an unfair provision, as 
many municipalities could get 5 or 5% 
per cent. interest, or even more, if 
they invested their money with trust 
companies. It was explained that the 
Government had made this rule be- 
cause some municipalities were not 
discreet in investing funds. 

After it was stated that the clause 

| only applied to small sinking funds, 
and that after it reached a certain 
‘ce municipalities could select 
their own investment, a resolution 
was passed urging the amendment 
of the act so that every municipality 
should have the right to place its 
|sinking fund where it desired, pro- 
vided that the Government adjudged 
there was sufficient guarantee for 


the money. 
eT 


Unpaid taxes in Torente at Septem- 
ber 1, accerding te a statement pre- 
sented to the Board of Contre! by Fin- 
ance Commissioner Bradshaw, amount-, 
ed to $488,312, compared with $1,406,- 
124 on September 1, 1917. 





More than 300,000 women are now 
engaged on the land in Great Britain. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date Place and Purpe se 
SeeSandwich, Ont. .............. 


Sept. 
8—New Liskeard, @nt. .......... 
Aug. ..—New Brunswick, reads ....... 


..-~Greater Winnipeg, water .... 
* Yarmouth, NS. refunding ... 





Purchaser 
C. H. Burgess & Co. 
Brent, Noxon & Co. 
Various 
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of those you will some day leave behind, take the 


THE 


For the WELFARE AND HAPPINESS 


precaution to appoint this Corporation as your 


~ 


EXECUTOR AND TRUSTEE 


Write to-day for our booklet on this subject. 
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THE STERLINGBANK | 


OF CANADA 


We believe that you will find Sterling Bank 


and satisfied. 


purpose. 


aS ustry. 


® This service is réndered free. 
sufficiehtly open-minded to believe that business comes 


| Toronto 


X 
Ne 


4) 


h We've been trying to tell you all 
8 along what we mean by ‘‘Office Specialty”’ 
service: how extensive in scope itis—how 
sincere in spirit and tangible in results we 
m strive to make it. 


—we’ve offered the benefit of 30 § 
years” experience in the Filing System | 
business to help you and your staff sur- 
@ mount the difficulties that depleted forces 
are imposing upon you. 


= And now we want to reiterate: If 
there’s any problem of office system con- 
fm fronting you—if you're trying to handle increased work 
with reduced staffs—let’s work with you for a common 
If we can help-—fine! if our plan or sug- 
@ gestions don’t jibe—all right, and no damages. 


where service starts. 


Ten Stores—all ready to serve you 
Montreal Ottawa 
m™ Winnipeg Regina Edmonton Calgary Vancouver 


@ THE OFFICE SPECIALTY MFG. CO., LIMITED 
NEWMARKET _ Canada 


§ Home Office 



































Keep Ahead of the American Markets by 


hed ted. | 


Dianauiane 


The art of blending tobacco has 
reached the zenith of perfection 
in Piccadilly Smoking Mixture. 

























But let 


We're 


Halifax Hamilton 


Keeping Up with Franklin Escher in 


§°THE INVESTMENT WEE} LY 


“The Journal of Dependable Financial Info maxim" 


—Mast Widely Read 
— Moat Incisive 
—Mest Interpretative 


financial paper, published in the United States. 
Because of its strong analytical editorial policy, 
its thoronghly concise yet complete current 


digest of investment news, it has proven 


to be an indispensable guide to investors and 
bankers. 


an invaluable aid to banks and 


Jadge it for yourself. 
A current copy will be sent 
upon request. 
Details of a special 
contained 


You inour no 


'  Offtee of Publication, 
42 BROADWAY, 






Bias Rats coc 


30¢ 
Per PACKAGE 


in efroular No. 2 F.P. Ask for it. 
ebtigation. 


~ 


Service does more than merely make you feel safe 2 
z 
ie 
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ss0008 ten eal - To. protect the 

A a year. To. p 

making investments and against extravagance the monthly income policy has 
been introduced providing an automatic, safe and profitable investment of life 
insurance funds. Supplement your existing insurance with a monthly income 
policy. It ean be written on the life, limited life or endowment plan. Such a 
policy with our disability clause incorporated is without an equal in furnishing | 
ideal household protection. We will gladly furnish full particulars and illus- 
trations. 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO, ONTARIO 
CHAS. RUBY, General Manager E. P. CLEMENT, K.C., President 


/ 


SOLID GROWTH 


Up-to-date business methods, backed by an un- 
broken record of fair-dealing with its policyholders, 
have achieved for the Sun Life of Canada a phe- 
nomenal growth. 


Assurances in Force have more than doubled in 
the past seven years, and have more than trebled 
in the past eleven years. 


To-day they exceed by far those of any Canadian 
life assurance company. 


SUN LIFE Assurance 
Company OF CANADA 


HEAD OFFICE >MONTREAL 


Educative Literature 


There is no department of finance of such importance 
to the average man as Life Insurance, and none, gen- 
erally speaking, of which he knows less. 

To those desiring information, The Great-West Life 
will be pleased to send printed matteyconcerning the 
innumerable benefits of modern Life Insurance—and 


to quote rates on suitable Policies. It will be found 
that for liberality and value The Great-West Policies 


cannot be equalled. 


The Great-West Life Assurance Company 


Head Office - Winnipeg 


CANADA NATIONAL FIRE 


INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,387,634,14 


A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED. 


The Independent Order of 


Policies issued by the Society 
are for the protection of your 
Family and cannot be bought, sold 
or pledged. 


Foresters 


Benefits 
Paid 

58 Million 
Dollars 


8. A. PIPE, F.A.S8., A.I.A., 
TORONTO 


Furnishes 
A Complete 


Benefits are payable to the 
Beneficiary in case of death, or to 
the member in case of his total 
disability, or to ‘the member on 
attaining seventy years of age. 

Policies issued from $500 to 


$5,000. For further information 
and literature, apply to 


W. H. HUNTER, 
Presiden 
HEAD OFFICE - - 


System of 
Insurance 


FRED J. DARCH, 
Secretary 


CO-INSURANCE 


Our Appraisal Service affords the only safe method of 


estimating the amount of insurance protection required 
under the terms of the Co-Insurance Clause. It also 
peaeens the quick and equitable adjustment of a fire 
oss. 


The Canadian Appraisal Co., Limited 


TORONTO—Royal Bank Bidg. MONTREAL—17 St. John St, 


Investors’ Information Bureau 


Any subscriber to THE POST may write the Investors’ In- 
formation Bureau for special information on any Canadian 
security, or other financial matter in which he may be inter- 
ested. Inquiries are treated confidentially, and answered by 
mail. This service is free to subscribers, but inquirers should 
enclose stamp for reply. 


THE FINANCIAL POST 


F CANADA 


Universal adoption of the safety match 
and legislation prohibiting smoking in 
all parts of factories, industrial and 
mercantile buildings, 

Regulation or transportation storage 
and use of inflammable liquids and ex- 
plosives. : 

Education of the’ public in careful 
habits regarding the use of fire, and 
prohibition of fireworks except by spe- 
cial license. , 

Statutory obligation upon every muni- 
cipality to équip and maintain a fire 
brigade and provide a water supply. 

Equipment of barns containing farm 
produce with standard lightning rods. 

Inspection of all electric wiring 
throughout the province. 

The officers of the new league are 


as follows: Honorary president, Sir 
William Hearst; president, Arthur 
Hewitt, genetal manager, Consumers’ 
Gas Ca; first vice-president, H. J. 
Waddie, Hamilton; second vice-presi- 
dent, Mrs. L. A. Hamilton, Toronto; 
secretary-treasurer, George F. Lewis, 
Toronto. 


LEAGUE FORMED 
TO STOP FIRES 
IN ONTARIO 


Conference Held in Toronto 
to Form a Permanent 
Organization 


APPALLING FIRE LOSS 


Recommendations Adopted 
Having in View Prevention 
of Fires and the Saving 
of Property 


The conference of men and women 
interested in the prevention of fire loss 
in Ontario, held on Friday of last week 
in the Parliament Buildings, Toronto, 
proved to be a most successful gath- 
ering. There was a splendid repre- 
sentation present of members of the 
Legislature, fire fighters, insurance 
men, business men and representatives 
of the various farmers’ and women’s 
organizations of the province. The 
conference, which was presided over 
by Sir John Willison, lasted all day 
and resulted in the formation of a 
permanent organization to be known 
as the Ontario Fire Prevention 
League. 

Prime Minister Speaks 

Some three hundred delegates were 
present when Sir William Hearsi 
opened the conference. The Prime 
Minister expressed his concern over 
the serious fire losses occurring an- 
nually in the Province. The total for 
the last twelvemonth was something 
like $12,000,000, Seven thousand 
dwellings were destroyed every year, 
which meant that over thirty thou- 
sand people were compelled to seek 
new homes. Of 444 lightning fires a 
large proportion occurred in buildings 
that were not equipped with lightning 
rods. Most of the fires were due to 
carelessness: 

Hon. I. B. Lucas, Attorney-General, 
who spoke briefly, advised against 
drastic legislation. 

Hon. T. A, Fleming of the Fire Mar- 
shal’s Department of the State af 
Ohio, spoke of the work of fire pre- 
vention in Ohio, dwelling upon the im- 
portant part played by the public 
schools in propaganda work. 


The Women and Children 


Mr. John B. Laidlaw, in an address 
on “What can women and children 
do to prevent fires?” said that in the 
four years from 1912 to 1915, inclu- 


sive, 789 lives had been lost by fires 


in Canada. Of these, 172.were men, 
304 women and 318 children, proving 
that women and children were vitally 
interested in the question of fire pre- 


vention. Of the thirty fires that oc- 


A HUGE RISK 


Insurance of U.S. Soldiers Now Over 
Thirty Billions 

According to an announcement 
made by Secretary of the Treasury 
McAdoo, more than thirty billion dol- 
lars of government insurance has 
been written to date to protect United 
States soldiers and sailors. Approxi- 
mately 3,400,000 insurance applica- 
tions have been received by the 
Bureau of War Risk Insurance of 
the Treasury Department up to the 
close of business August 30. An un- 
precedented rush of business in the 
last fortnight has eclipsed the billion- 
dollar-a-week record. The total for 
the month of August will be approxi- 
mately $5,000,000,000 in new insur- 
ance applications. 

Unofficial estimates indicate that 


the United States army is substan- 


tially more than 90 per cent. insured. 

New men joining the colors are al- 
most without exception availing them- 
selves of the maximum insurance pro- 


tection nermitted by law—$10,000. In 
the opinion of army officers this is 


strengthening the morale of the na- 
tion’s drmy to a very considerable de- 


ee. 

More than 2,000,000 insurance cer- 
tificates have been mailed to date. 
They are being dispatched at a stead- 
ily increasing rate. Persons who have 
been named as beneficiaries under the 
war risk insurance but have not as 
yet received their insurance certifi- 
cates are again reminded that these 


certificates are not essential to make 
the insurance protection effective. 


FIRE LOSSES 


July Losses in U.S. and Canada Were 
Very Heavy 

Losses by fire in the United States 

and Canada during the month of July, 

as compiled from the records of the 


INTERNATIONAL 
AMITY VOICED 
AT CONVENTION 


President Macaulay, of Sun 
Life, Delivers Fine Ad- 
dress at New York 


TELLS CANADA’S STORY | 


Life Underwriters of United 
States and Canada :Fore- 
gather at First Conven- 
tion of its Kind 


NEW YORK.—The striking feature | 
of this week’s international convention | 
of United States and Canadian life | 
underwriters, held at the Hotel Astor, | 
was the strong feeling of friendliness 
between the two countries which was 
displayed. The gathering, which was 
the first of its kind, embraced a rep- 
resentation of some two thousand | 
members of the National Association | 
of Life Underwriters of the United | 
States and the Life Underwriters’ As- | 
sociation of Canada. Lawrence Prid- 
dy, president of the former associa- | 
tion, presided, while J. T. Wilson, 
president of the Canadian Association, | 
replied for Canada to the address of | 
welcome. 

A splendid address, which voiced | 
the sentiments of international amity, 
was delivered at the convention ban- | 
quet on Thursday evening by T. B. 
Macaulay, president of the Sun Life 
Assurance Company of Canada. Mr. | 
Macaulay told of the part played by) 
Canada in the war and referred to the | 
remarkable achievements of the Unit- 


ed States. 
“T feel a diffidence,” said Mr. Mac- | 


aulay, “in attempting to address you 
on such a subject (the part played 
by Canada in the war). The work 
which the United States has under- 


taken in connection with the war is so 
vast, and the spirit in which it is be- 








ing carried out is so magnificent and 
so enthusiastic that what we have | 
accomplished must of necessity appear | 


rather small in comparison. You of 


the United States are to have the | 


honor and glory of being to a large 
extent the deciding factor in bringing 
this terrible war to a happy conclu- 
sion, and of turning what might pos- 
sibly have been a drawn battle into a 
glorious victcry. The efforts. which 
you are putting forth are the delight 
and admiration of your Allies, and the 
dismay of Germany and the Kaiser. I 


wish to express my enthusiastic ap- 


preciation of all that you are doing 


and are planning to do in the future. 
We Canadians are delighted at the 
manner in which you have taken up 
your task.Your achievements in France 


have already begun. The story of 


New York Journal of Commerce, 
reach a total of $24,537,000, an in- Ty aca! 
crease of 50 per cent. over the figures | hearts, and this is but the beginning. 
for the same month last year, which | There will be many Chateaux Thierry 
were $16,143,050, and even $1,500,000} within the next twelve months or I 


greater than the July, 1916, record,| 4m greatly mistaken. The help you 


when Black Tom Island contributed | have given far exceeds the men and 
$11,000,000 of the $23,013,800 tota].| munitions you have furnished, great 
The losses for the first seven months | 2nd valuable though they are, for you 
of 1918 aggregate $168,559,635, which| have put new heart and vigor and 


compares with $158,764,775 for the | Sureness of victory into the French 


curred every day in Ontario, twenty 
were in dwellings, so that women and 
children had a great work to do in the 
home. Three fires were caused every 
day by matches, while, by the care- 
less use of electrical appliances, such 
as irons, many fires were started. 
Other causes were the careless placing 


of ashes, overheating of stoves and 
furnaces and failure to clean up rub- 


pish, Through women’s institutes and 


Chateau Thierry has stirred all our 


| resistive building construction may be 





same months in 1917, During July| 2"d British troops, who had begun to 


this year there were 253 fires, each 
causing an estimated property dam- | 
age of $10,000 or over. The loss in 


Canada is shown at $1,527,000 for the 
month, according to these totals. 


Detailed losses in Canada are as 

follows: \ 

London, Ont., stables 

Windsor, grocery stock 

Vancouver, B.C., oil plant 

Vancouver Builders’ Supplies, 
WOTWNOGING 6.0635. 6 a he eek 40,000 

Vancouver, B.C., logging camp.. 50,000 

Graham, Ont., business section.. 150,000 

Point Grey, B.C., sawmills 125,000 

Thorold, Ont., pump factory .... 200,000 

Cardeton, Alta., livery barns.... 

Ladner, B.C., horse sheds 

Montreal, Que., coal 


yards 
Winnipeg, Man., 


houses 


clubs much could be done in fire pre- 
vention work, said Mr. Laidlaw. Care- 
lessness was the chief cause of fires 
and carefulness would prevent many 
fires. 

Mr. Grove Smith of the Dominion 
Commission of Conservation, in the 
course of a splendid address, in which 
he got under the surface, said that 
the laws of the province were not 
properly enforced, especially with re- 
spect to hotels and moving picture 
shows. “We shall get nowhere,” said 
he, “until we enforce individual re- 
sponsibility for all the fires that oc- 
cur.” 

Recommendations 

The following recommendations, 
with the object of reducing the fire 
loss, were read by Mr. Laidlaw and 
adopted: 


The adoption by municipalities of a 
standard building code so that fire- 


business 


50,000 
Pembroke, part of business sec- 


tion 500,000 
Toronto, paint and glass factory 150,000 
Toronto, coal sheds 12 


four 


encouraged, the use of inflammable roof 
coverings prohibited, adequate exit fa- 
cilities from buildings secured, and in- 
teriors so designed and fire-stopped as 
to make easy the extingnishment of fires 
therein. 


of 
AGENTS’ CONFERENCE 


————ew 
Western Representatives of the Trav- 
The adoption by the province of a elers Meet in Winnipeg 
eg ag oe —_ are = ee A conference of the western repre- 
on ° ; ospi als, sc ools, asy ums an ' se ; , 
se institutions, outside the city lim- Cc ee a acetates Insurance 
its and in small communities in which | VO Of Hartford was held last week 
the establishment and enforcenfent of a| in Winnipeg, the guest of honor being 
balding sbde is Tespransientte. Pye H. H. Armstrong, assistant superin- 
e adoption by municipalities o €| tendent of agencies, Hartford. The 
“Suggested By-laws” published by the * - Ay » 
Fire Marshal’s Office providing for the Senecens ee held in the board — 
systematic inspection of all buildings, of the Paris building, which was ap- 
dor cleanliness, the fenevel of rubbish, | propriately decorated with Union Jack 
the maintenance of proper exits, fire|and the Stars an i 
fighting apparatus and other protective | \ itp pictures of Sa ae 
ing, the founder and home office offi- 
cials. Addresses were given on vari- 


devices. 

Application of the principle of com- 
_ law of personal liability where a 

re originates in the premises occupied | ous phases of the agents’ problem 

by any person as a result of his criminal | ; sathatt P cae 

tntimt; Sela: of witel taathanbon: in the solicitation and handling of life 

and accident insurance, .by Messrs. 

Arnaud, of Regina; ‘Lowry of Edmon- 

ton; Whitney, of Calgary; Hewer, of 

Winnipeg, and Asst. Supt. of Agencies 


Wilder general use of automatic 
sprinkler and the more general adoption 

Armstrong, Manager Mitchel land Ca- 
chier Clark. 


of the fire division wall. 

Careful study of water supplies, fire 
department efficieney and pee of 
co-operation among neighboring cities 
and tewns. 


° 


be a little war-weary and stale after 
four years of struggle.” 

After dealing with Canada’s mili- 
tary efforts and its financial achieve- 


ments, Mr. Macaulay referred briefly 


to the part taken by the life compa- 
nies. 


“It is the business of life assurance to 
relieve distress caused by death. I have 
often referred to our profession as phil- 
anthropy reduced to a business basis. 
Never was life assurance so needed be- 
fore. The claims resulting from the war 
which fell upon the united companies 
doing business in Canada, came to nearly 
$12,500,000 to the close of 1917, and they 
are now probably at: least $15,000,000. 
No payments can ever make up for the 
noble men who have given their lives, 
but the distribution of this large amount 
must at least have softened the blow to 
their dependents. In 1915 the war claims 
amounted to 16 per cent. of the total 
claims on the Canadian business of the 
united companies; in 1916 to 29 per cent. 
and in 1917 to 33 per cent. of the total 
claims. Most, if not all, of the compan- 
ies allowed their old policyholders to 
engage in military service without the 
payment of any extra premium, and a 
close estimate is that on only 29 per 
cent. of the claims which fell in Was any 
extra received; 71 per cent. of these war 
claims being on policies which brought 
to the companies no compensating extra 
premium whatever. 

“While manufacturers, merchants and 
banks have enjoyed prosperity as a re- 
sult of war activities, the life companies 
have had to sustain heavy losses, due to 
conditions such as were never contem- 
plated by their mortality tables. But 
grandly have they stood the strain. The 
test has but demonstrated their strength, 
and they have come out of it in a way 
that none of us would have believed 
possible. In every instance the com- 
panies have sustained this extra mor- 
tality without any weakening of their 
position. 

“And the companies have done much 
more than merely pay death claims. It 
18 NO exaggeration to say that they have 
been of immense assistance to the Gov- 
ernment in floating the various war 
loans. The small premiums collected 
through the country from hundreds of 
thousands of policyholders, were com- 
bined into company tions 


RT ae 
un 4° Pes 
CHOSEN FRIENDS 


Ct. oa) a 


The Order furnishes life insurance: 
accordance with the StanJjard of the Government 
Sick and fv seral benefits are also given 


| a over 
in death aud disability clai 
thouod dlls ia nck antral 
Over Councils in Canada. If there is 
one in your locality there shou'd be. ae 
tion wate to any ef the fellowes niet linha 
Dr.J.W.Edwards,M.P, W. F. 
Grand Councillor. 


W. F. Campbell, J. H. Bell, M.D 
Grand Organizer. Grand Medical Ex, 
HAMILTON ~ ONTARIO 


British America Assurance Co. 


Fire, Marine, Hail and Automobile 
Insurance. 


HEAD OFFICE - . 
BOARD OF 


LONDON 
DIRECTORS: W. B. 
Meikle, President and General Man- 
ager; Sir John Aird, Robert Bicker. 
dike (Montreal), Lt.-Col. Henry Broek, 
Alfred Cooper (London, Eng.), H. ¢ 
Cox, John H. Fulton (New York), D 
B. Hanna, E. Hay, John Hoskin, K.C., 
LL.D., Z. A. Lash, K.C., LL.D., Geo. A. 
Morrow, O.B.E., Lt.-Col. the Hon 
Frederic Nicholls, Brig.-Gen. Sir Henry 
Pellatt, C.V.0., E. R. Wood : 
Assets, over - - $3,500,000.00 
Losses paid since organiza- 
tion, over - $43,000,000.00 


Western Assurance Company 


Fire, Marine, Explosion and Automobile 
Insurance. 
Incorporated 1851 

HEAD OFFICE, TORONTO, ONT. 
Assets over - $6,000,000.00 
Losses paid since organiza- 

tion over - . $70,000,000.00 
BOARD OF DIRECTORS: WwW. 
Meikle, President; Sir John 
Wobert Bickerdike (Montreal), 
Col. Henry Brock, Alfred Cooper (Lon. 
don, Eng.), H. C. Cox, John H. Fulton 
(New York), D. B. Hanna, 
John Hoskin, K.C., LL.D., Z. A. Lash, 
K.C., LL.D., Geo, A. Morrow, 0.B.E., 
Lt.-Col. the Hon Frederic Nicholls, 
Brig.-Gen. Sir Henry Pellatt, C.V.O., 
E. R. Wood. 


Safety, Economy and Profi 


“I consider the Dominion Life one of 
our really successful Canadian com- 
panies. economically and honestly man- 
aged, and giving the best results.”— 
Toronto “Saturday Night.” 

An independent opinion carries force. 
It is based upon a careful considera- 
tion of financial statements, and 
actual results to policyholders. Write 
for a copy of the annual! report and 
convince yourself of the merits of 


The Dominion Life 


Assurance Company. 
Head Office - Waterloo, Ont. 
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ief of the Cas 
s led Cane 
dian troops from the very commencemet 
of the war, is Sir Arthur Currié, 
man who has never known defeat. 
eral Currie is another insurance 
and hails from Vancouver, B.C. 


REAL E 
BUILDING COST 


IN MONTREA 
NEAR PROHI 


No Inducement t 
Growing Deman¢ 
Houses 


RENTS ARE RI 


artment Rental 
“P Considerable—Pa 
Adapt Old 

Houges 


MONTREAL.—In spite 
doubted demand for hous 
treal, prospects for grea 
activity are by no mea 
Since the war began few 
been built, and Montreal’s 
bas increased steadily. It 
pear that this sifuation 
to some enterprise on t 
builders or investors in 
properties to make realt 
earn but any activity of 

gligible. 

“peat Prices Prohibitis 

Everywhere there is t 
too high prices, labor an 
and more lately contractor 
of real estate, who othe 
have been drawn into t 
of large apartments, de 
there is too much uncer 
the supply of material, 
larly steel. This is avail 
are termed the “essentig 
but housing has not yet b 
with that saving descripti 
two fairly large buildings 


- of a public nature have b 


for months, one at thr 
stages, by the delay in 
of steel. 


If War is Prolo 


Members of the Montr¢ 
Exchange when -spdken 
FINANCIAL POST werd 
the view that if the wa 
next year wages and cos 
will show further increase 
tractor declared that in 
tion, “There is only gne 
Stave it off as long as y 
then meet the demands 
wages. You are helpless a 
refuse.” Commorf laborers a 
paid 35 cents an hour and prj 
are talking of demandi 
an hour. A 

Freight Rates a Ne 

The hopes of contractor 


ing might resume soon 


further by the recent o 
ing freight rates. Im add 
15 per cent. advance in 
later increase—to confor 
Adoo schedule—set a fla 
extra per M. on bric 
irrespective of distance. 
the cost of Laprairie bri 
they are to Montreal 
place only one of the 
companies is now opera 
and sand have made recé 
of 20 cents, and these 
and brick are likely, bui 
go up materially next y 


Plumbing Costs 
_ The plumbing is anothj 
tion. One real estate 
also a builder laments # 
the equipment of a hou 
18 so costly that it deters 
of apartments. “A. bat 
you could get looking fz 
able for $15 now costs.a 
$25 ones are not good lod 
to set up. Many parts 4 
ary house fittings canno 
at all.” 
Pays to Adapt Old 
Hence the general « 
Montreal seems to be t 
early end of the war lab 
£0 down and in the cou 
months materials would 
except, perhaps, steel; b 
being waged next year th 
new building would be ev 
ful than it is at presen 
The conclusion reach 
FINANCIAL POST a 
week, namely that the 
building and housing lin 
in @ reconstruction of p 
an adaptation to apartme 
creased accommodation, 
accepted as the best in 
Process has beep <oing o 
Seasons and more particu 
Sent year. Just now a 
of houses on Stanley St 
made over, the fronts te 
extended nearer the st 
roof removed and an add 
added, thus supplying t 
In each case where one 
before, The records at 
testify to the adoption of 
nstaneces ‘of this recon 
seen more in the case 
=. e largef houses tha 
@dout the only occupant 
estate dealers’ lists at as 
and $400 a mon 
in addition, up as # 


taxes 
With ec it is and 














mW elas 


SQN | 


es with Sunda fo Corea 
0. Sick end fv ssa) benel Sq 
charters are granted to 


; Pring sxabnedto 
jaenaod delae ited al 
cedars oe 
y. wards, M.P, WwW. F. 
nd Councillor. auth. 
mpbell, J. H. Bell, M.D., 
. Grand Medical 





























and Organizer 
HAMILTON ~ ONTARIO 


ish America Assurance Co. 


e, Marine, Hail and- Automobile 


Insurance. 
D OFFICE - - LONDON 
KD OF DIRECTORS: W. kB. 
le, President and General Man- 
; Sir John Aird, Robert Bicker- 
(Montreal), Lt.-Col. Henry Brock, 
ied Cooper (London, Eng.), H. Cc. 
John H. Fulton (New York), D. 

nna, E. Hay, John Hoskin, K.C., 
i Z. A. Lash, K.C., LL.D., Geo. A. 
, O.B.E., Lt.-Col. the Hon. 
te, : Nicholls, Brig.-Gen. Sir Henry 
tt, C.V.0., E. R. Wood 


s, over . - $3,500,000.00 
* paid since organiza- 
$43,000,000.00 


m, over ° 


stern Assurance Company 


Marine, Explosion and Automobile 
Insurance. 
Ineorperated 1851 
EAD OFFICE, TORONTO, ONT. 


eta over - - %6,000,000.00 
ses paid since organiza-* 

m over - - $70,000,000.00 
ARD OF DIRECTORS: W. B. 
le, President; Sir John Aird, 
ert Bickerdike (Montreal), Lt.- 









Henry Brock, Alfred Cooper (Lon. 
Eng.), H. ©. Cox, John H. Fulton 
w York), D. B. Hanna, E. Hay, 
A Hoskin, K.C,, LL.D., Z. A. Lash, 
t, LL.D., Geo, A. Morrow, O.B.E., 
Jol. the Hon Frederic Nicholls, 
Gen. Sir Henry Pellatt, C.V.O., 




















ety, Economy and Profit 
nsider the Dominion Life one of 
eally successful Canadian com- 
be, economically and honestly man- 
~ and giving the best results.’ 
neo “Saturday Night.” 
independent opinion carries force. 
s based upon a careful considera- 
of financial statements, and 
al results to policyholders. Write 
a copy of the annval report pnd 
vince yourself of the merits of 


he Dominion Life 


Assurance Company. 
ead Office ~ Waterloo, Ont. 


SOLICITORS 


TORONTO 


E, LASH, ANGLIN & CASSEL 


Barristers, Soliciters, Ete. 
ian Bank of Commerce Bullding, 


Torento 

e Addreas: Blakea, Toronto. 

era) Solicitors for the Canadian Bank 
mmerce, National Trust Compang, 
amt. etc. 


ARTERED ACCOUNTANTS 


EDMONTON, ALTA. 
n, Dow & Bowman, Jackson Block. 


SULTING ENGINEERS 


MONTREAL. 
. Francis & Co. 260 Bt. James 


biting to millions, The total. sub- 
tions of the life companies to the 
us domestic government loans 
dy exceed $112,000,000, Omitting the 
the subscriptions of no other 
of corporation or section of the 
1unity have come anywhere near 
large amount. To have been able 
ce such a sum of money at the 
1 of the Government in its time 
eM, is an achievement of which 
> life man in Canada may be proud. 
nese subscriptions were worth more 
the mere money they represented 
hey did much to give an immediate 
rance of success to the issues, am 
he same time stimulated others 
cribe. The life assurance companies 
. in fact, looked on as leaders in 
» loan campaigns. . And in regard = 
oan which will be brought out nex 
h, I feel quite sure that the com- 
1s will vie with each other as t¢ 
mh can subscribe most, and — 
ership will be even mere marks . 
But what about our life men- 
bt have been expected, they have 
in the thick of it all. In finance, 
the head office officials have rene 
ining to take as large subscriptio 
ssible, the Life Underwriters 1” a 
have been among the most prom! 













| 
and successful workers for the Fite 


of the bonds with the general Die 
rilitary matters, the Montreal wile 
is in charge of General E. Ww. 
who, in private life, is the 
manager of the Canada_ 
oronto District was, unti 
lamented death, in the per 
is duties, in charge = Career 
donald, managing irector ° 
Federation Life. "and over in re 
Commander-in-Chief of the Aaa 
armies, a man who has led or 
troops from the very commence 
@he war, is Sir Arthur Currie, 
who has never known “defeat. 
Currie is another insurance 
hails from Vancouver, B.C. 


1 his tragie 
formancé® 
Ww. 









a ‘September 7, 1918. mt 


No Inducement to Meet 


Apartment ‘Rental Increases 


provity - 
Life, while © 


Gen | 





> ee in addition, up as high as $2,500. 

























































































impossible to secure, there is little 
wonder the big houses are looked on 
with growing disfavor. 
No Apartments For Fall 

Meanwhile the agents face the fall 
incoming of the summer, lake and 
mountain visitors devoid of apart- 
ments to lease, and scarcely a ,me- 
dium-sized house. A few that have 
been held over from spring are of- 
fered at higher rentals. 

A 66% Advance 

An interesting story is told of a 
fine looking Sherbrooke Street apart- 
ment where a full dozen tenants in- 
dignantly gave notice in the spring 
when confronted with increases from 
a $75 apartment to $125! They went 
out but every one has since been 
leased at the higher price, with a 
little amendment to the printed lease 
in the form of an agreement to bear 
some of the extra-cost if coal moves 
over the $10 mark! And this it has 
already done. 












































IN MONTREAL ARE 
NEAR PROHIBITIVE 


————— 


Growing Demand For 
Houses 


neces 


RENTS ARE RISING 


Considerable—Pays to 
Adapt Old 
Houses 





MONTREAL.—-In spite of an un- 
doubted demand for houses in Mon- 
treal, prospects for greater building 
activity are by no means hopeful. 
Since the war began few houses have 
been built, and Montreal’s populatior 
has increased steadily. It would ap- 
pear that this situation should lead 
to some enterprise on the part of 
builders or investors in new house 


LAND CLEARING IN B.C. 


Cheap Labor is Claimed to be the Only 
Solution 





ties to make realty holdings ‘ a 
Se tet any activity of this kind is At a convention of British Columbia 
negligible. : farmers and business men, held while 


Vancouver Fair was on, some of the 
questions considered were the clear- 
ing and bringing into production of at 
least a portion of the 400,000 acres of 
untilled lands in the Fraser Valley; 
the clearing away of the clay bar at 
the mouth of the Fraser River so as to 
obviate the flooding which for the 
past three years has been an annual 
and costly occurrence; the seeding 
down of the vast areas of logged-off 
lands of the valley, and the problem 
of an adequate supply of feed for the 
farmers of the valley during the com- 
ing winter. 

“Cheap labor is the only solution of 
the land-clearing problem in British 
Columbia as I see it,” said C. E. Hope. 
“Machinery has been tried and has 
proved a failure. I have cleared aver- 
age land at $50 per acre. This was 
when labor was cheap, and it can be 
done again under similar conditions.” 
The speaker went on to’strongly ad- 
vocate the use of the passported 
Chinamen now in France when they 
were through with them there. They 
could be secured for a merely nomi- 
nal figure, and he saw no reason why, 
if they could be made useful in France 
and then sent home, the same could 
not be done here, He was not in favor 
of keeping them here, but he did not 
see that Labor had any reason to ob- 
ject to them clearing land cheaply for 
the soldiers or anyone who might care 
to go on it. = 


Prices Prohibitive 
Everywhere there is the plea of 
too high prices, labor and material, 
and more lately contractors or owners 
of real estate, who otherwise would 
have been drawn into the erection 
of large apartments, declare that 
there is too much uncertainty about 
the supply of material, more particu- 
larly steel. This is available for what 
are termed the “essential industries, 
but housing has not yet been honored 
with that saving description: One or 
two fairly large buildings in the city 
of a public nature have been held up 
for months, one at three different 
stages, by the delay in the delivery 
of steel. 
If War is Prolonged 

Members of the Montreal Builders’ 
Exchange when spoken to by THE 
FINANCIAL POST were a unit In 
the view that if the war continues 
next year wages and costs of labor 
will show further increases. One con- 
tractor declared that in this connec- 
tion, “There is only gne way to do: 
Stave it off as long as you can, and 
then meet the demands for higher 
wages. You are helpless and cannot 
refuse.” Commor laborers are being 
paid 35 cents an hour and bricklayers 
are talking of demanding 75 cents 
an hour. 

Freight Rates a New Factor 

The hopes of contractors that build- 
ing might resume soon were dashed 
further by the recent order increas- 
ing freight rates. In addition to the 
15 per cent. advance in March, the 
later increase—to conform to the Mc- 
Adoo schedule—set a flat rate of $1 
extra per M. on bricks, and this 
irrespective of distance. This affects 
the cost of Laprairie bricks, near as 
they are to Montreal, at which 
place only one of the three brick 
companies is now operating. Stone 
and sand have made recent advances 
of 20 cents, and these with cement 
and brick are likely, builders say, to 
g0 up materially next year. 


LAND SETTLEMENT 





Policy Advocated by Commissioner of 
Agriculture Black 

Discussing after-the-war land set- 
tlement, W. J. Black, Dominion Com- 
missioner of Agriculture, gave it as 
his opinion in the course of an inter- 
view with the Toronto Globe, that 
there should be a board of settlement 
in each province having lands for 
settlement. This board would consist 
of three members, two appointed by 
the province and one by the Dominion. 
The board would be given power to ex- 
propriate such unimproved lands as 
could be seftled in any given year. As 


Plumbing Costs More 

The plumbing is another complica- 
tion. One real estate man who is 
also a builder laments the fact that 
the equipment of a house nowadays 
is so costly that it deters the erection 
of apartments. “A bath that once 
you could get looking fairly respect- 
able for $15 now costs about $50, for 
$25 ones are not good looking enough 
to set up. Many parts of the ordin- 
ary house fittings cannot be secured 
at all.” 

Pays to Adapt Old Houses 

Hence the general conclusion in 
Montreal seems to be that with an 
early end of the war labor would soon 
g0 down and in the course of a few 
months materials would follow suit 
except, perhaps, steel; but with -var 
being waged next year the outloc.. for 
new building would be even less hope- 


were all allocated and settled, further 
powers of expropriation could be ex- 
ercised. 

“By thus limiting the powers of ex- 
propriation,” declared Mr. Black, 
“settlers would not be spread out here, 
there and everywhere; they would be 
planted in solid blocks, thus ensuring 
early provision of roads, schools, and 
all other essentials necessary to pro- 
per conditions of living. In order to 
prevent holders of other unimproved 
lands, to be expropriated later, from 
profiting by the unearned increment 
it could be provided that the price to 
be paid in later expropriations should 
be based on the value existing when 
expropriation of the first blocks took 
place. 


ful than it is at present. “As a means of financing the 
Pr he Conclusion reached in THE] scheme land bonds, based on the value 
NANCIAL POST article of last] of the land expropriated could be is- 


week, namely that the hope in the 
building and housing line lies’ mainly 
i & reconstruction of present houses 
an adaptation to apartments, with in- 
creased accommodation, is generally 
accepted as the best in sight. This 
Process has beep <oing on the last two 
Seasons and more particularly the pre- 
Sent year. Just now a whole block 
of houses on Stanley Street is being 
made over, the fronts taken out and 
extended nearer the street, and the 
roof removed and an additional storey 
added, thus supplying three families 
in each case where one was housed 
fore. The records at the City Hall 
testify to the adoption of this method. 
mstances of this reconstruction are 
aa more in the case of a number 
= e larger houses that still remain 
se the only occupants of the real 
te dealers’ lists at as high as $300, 
and $400 a month, and often 


sued, with provision for the annual 
payment of principal and interest 
spread over twenty or thirty years. 
“Such lands could be made avail- 
able for returned soldiers and civilians 
alike. As a means of preparing re- 
turned soldiers, not accustomed to 
farm life, for work on the land, they 
ought to be given, in the first place, 
a few weeks of practical training in 
actual farm work on ‘some of our Do- 
minion or Provincial farms. Follow- 
ing this, they could, as Premier Stew- 
art of Alberta has. suggested, be sent 
to farm homes to which soldier sons 
of farmers return, for further train- 
ing. By this means they would learn 
whether they really care for farm life 
or not. Finally, by locating them 
among ordinary settlers, from the 
United States and elsewhere, they 
would have the benefit of lessons to 
be learned from neighbors who have 


coal as it is and help almost lives.” : 








soon as the lands first expropriated | 


been accustomed to farming all their 





LAND SALES OF 


HUDSON’S BAY 
CO. A RECORD 





Increase of Over Half Mil- 


lion Pounds in the Past 
Year 


PRICES ARE HIGHER 








Now Practically No Good Land 


Within the Fertile Belt 
Open For Free Home- 
steads 


LONDON.—Speaking at the gen- 


eral court of the Hudson’s Bay Com- 
pany, the governor, Sir R: M. Kin- 
dersley, stated that so far as busi- 


ness in farm lands was concerned, this 
had been exceedingly satisfactory and 
constituted a record in the history of 
the company, both as regards acreage 
sold and the price obtained. He de- 
tailed the figures showing the acres 
sold and price and average per acre 
obtained during the five best years 
experienced in this department. There 
was an increase in total gross sales 
of £550,829 over last year. 
satisfactory to note not only that the 
number of acres sold showed an in- 
crease, but that the average price per 
acre had advanced by 5s. 3d. during 
the year. 
since the first sales in 1875, after re- 
duction of cancelled sales, amounted 
to 3,055,314 acres for £6,518,781, and 
of this amount this year’s sales re- 
presented 21.79 per cent. in value and 
12.64 per 
whole. For the months of April, May, 
and June—that was to say, since the 
closing of the accounts—119,582 acres 
had been sold for £445,330, an average 
price of £3 14s. 6d. per acre, against 
112,521 acres for £419,013, or an aver- 
age of £3 14s. 5d. per acre for the 
corresponding period last year. 


It was 


The sales of farm lands 


cent. in acreage of -the 


Farm Lands Activity 
The present activity in farm lands 


dated from about May, 1915, and was 
largely, if not wholly, due to the cir- 
cumstances arising out of the war, 
whereby prices for all agricultural 
products had been materially 
vanced. 
volume of the company’s sales of land 
might occur 
months, as auction 


ad- 
Some interruption in the 


during the next few 
sales of school 
lands throughout the West had recent- 
ly been held at the instance of the 


Sederal Government, and to some ex- 
tent had filled a demand which might |: 


otherwise have been satisfied out of 


the company’s holdings, but this tem- |: 


porary cause need not be regarded as 
an indication of permanent slackening 
of activity. There was now practically 
no good land within the fertile belt 
open for free homesteads, and this 
fact naturally tended to increase the 
demand for the company’s lands. 
There had been no demand for town 
or suburban properties, and it was 
quite impossible to hazard an opinion 
as to when any improvement might 
be anticipated. 
Taxation Litigation 

Referring to, taxation, he said the 
company was. engaged in litigation 
with the Saskatchewan and Alberta 
Governments respecting certain sur- 
taxes imposed by them, and from 
which, by reason of the company’s 
charters, they believed themselves to 
be exempt. In the case of Saskatche- 
wan they received a cablegram on 
Monday informing them that judg- 
ment had been given against the com- 
pany, and the latter had lodged notice 
of appeal, and the case was of such 
importance that, if necessity,- they 
proposed to take it to the Privy Coun- 
cil. They could not, however, shut 
their eyes to the fact that the whole 
question of taxation on land was likely 
to become an increasingly difficult one 
for the company. Besides the Sas- 
katchewan case referred to, there 
were other matters in dispute with 
the authorities on this side. Under 
all the circumstances the directors 
had felt it necessary to put aside the 
substantial sum of £140,000 to pro- 
vide for possible claims, and they in- 
tended in future to add to this fund 
in good years, in order that they 
might not feel too much the lean 
years which were sure to come upon 
them sooner or later. Meanwhile, the 
directors were pursuing the policy of 
selling land whenever reasonable of- 
fers were made, as they were par- 
ticularly anxious not to retard the 
development of the country by arbi- 
trarily withholding land from sale 
which was required for cultivation. 


The Outlook 


With regard to the future of the 
company, it was interesting to note 
that the total value of the field crops 
in Canada for 1917 was £228,900,000, 
compared with £177,300,000 in 1916. 
As both the company’s land 
ment and stores department 


depend for their prosperity qm the 
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ducts of the soil, he thought they 
might take heart of grace, and though 
they were bound to have their bad 
times as well as their good times, 
if they coupled the figures quoted 
with the knowledge that so far only 
10 per cent. of the lands available in 
the Canadian North-West suitable for 
agriculture were at present under cul- 


tivation, they might look confidently |. 


into the future. 


TORONTO PERMITS 


Increase of $86,604 Shown During the 
' Month of August 

Building in Toronto during August 
showed an increase over the corre- 
sponding month of 1917. There were 
424 permits issued and 523 erections, 
costing $937,405, as compared with 
414 permits and 502 erections costing 
$850,801 in 1917, an increase of $86,- 
604. The total cost of constructions 
during the first eight months of 1918 
amounted to $5,772,405, against $4,- 
938,583 for the same period of last 
Year, an increase of $834,115. 


BUILDING CONTRACTORS 


Lay Plans at Meeting in Toronto for 
Establishment of a Dominion 
Organization 

An important conference of building 
contractors was held in the offices of 
the Toronto Builders’ Exchange on 
Wednesday of this week, representa- 
tives of firms being present from 
Montreal, Toronto, London, Galt and 
other points. he main purpose of 
the meeting, which was promoted by 
J. P. Anglin of Anglins Limited, Mont- 
real, was to discuss plans for the 
holding of a larger conference later 
on in Ottawa, at which it is expected 
a permanent organization of the con- 
tracting interests of the country will 
be formed. 

It was decided to hold the Ottawa 
conference on October 22, 23 and 24, 
and the suggestion was made that the 
proposed association should be called 
the Canadian Federation of Building 
Industries, its organization following 
the lines of the recently formed Na- 
tional Federation of Building Indus- 
tries in the United States. Some dis- 








Took a Chair in Borden’s Kitchen 


ND stayed right there until he got his place in the Cabinet. Such, in brief, 
A is the story of how one Minister got in, as told by J. K. Munro in the 
course of an article in September MACLEAN’S. 


“A Close-Up of Union Government” 


This article will be found distinctly interesting and refreshing, for it appraises _ 
the various members of the Government on their nine-months’ spell impar- 
tially, fearlessly and humorously. Mr. Munro is a member of the press gallery, 
and he has watched the Cabinet members with a close and critical eye for nine 
months, and he knows their weaknesses as well as their greatness, and he 
chronicles their, foibles unerringly. 


The September issue contains the following other features: 
“Our Mary,” the first of a splendid story of Mary Pickford. 


“Buried Alive!” a gripping story of underground warfare. 

By Lieut. C. W. Tilbrook 
“Less Petty Politics, More Common-Sense,” a fearless discussion of the 
By Lieut.-Col. J. B. Maclean 
Five splendid stories by well-known Canadian authors—Arthur Stringer, 
W. A. Fraser, Alan Sullivan, Archie P. McKishnie and Allen C. Shore. 


The Events of a Warring World 


Pretorius, Wonderful British 
Scout. 

Is the Devil at Large? 

Will Attack Holland Soon? 

German Staff Live in Filth. 

Germany Sought Peace in 1915. 


Prophecies of the New Joan of 
Are. 


Ludendorff is Now Dictator. ia 
Will Labor Dominate Britain? - - 


war situation. 


The Review of Reviews gection, 
made up of reprints from the best 
articles published the world over, 
contains an especially readable 
grist. Some of the articles are: 


Lloyd George Founds New Secret 


Service. 


Germany’s Latest Plun to Enslave 


World. 


SEPTEMBER MACLEAN’S 


Canada’s National Magazine 


At All News Stands 





a rc TT 


cies: Boys’ Home, $5,000; Day Nurs- 
ery, $3,000; Albert Vail Seymour, 


cussion took place as to whether the 


builders’ supply men should be includ- 
ed in the membership of the proposed 
association. It was felt that as the 
latter were members of the various 
builders’ exchanges and it was hoped 
to work in association with these locai 
organizations that they could not very 
well be left out. 

A committee of which Mr. Anglin 
is chairman and D. K. Trotter, secre- 
tary of the Montreal Builders’. Ex- 
change, is secretary, was named to 
make arrangements for the Ottawa 
meeting. 


A HAMILTON ESTATE 


~ 


Mrs. Pratt Left $85,000 Invested in 
Real Estate 

An estate valued at $95,500 was left 
by the late Mrs. Emma F. Pratt of 
Hamilton. Of this $85,000 was in real 
estate; $5,000 in stock in T. H. Pratt 
Co., and $500 in jewelry and clothing. 
The estate is divided one-third to her 
husband, T. H. Pratt, and two-thirds 
to her granddaughter, Ottilie- Vail 
Birge, subject to the following lega- 





nephew, $5,000; Clarence B. Seymour, 
nephew, $300 per annum. T. H. Pratt 
and the Mercantile Trust Company of 
Canada, and E. F. Lazier are appoint- 
ed executors, The latter if he acts 
as executor is to receive $1,000. 


CUSTOMS AND TAXES 





Decrease in the Former and Increase 


in the Latter 


OTTAWA.—A decrease of $6,083,- 
508 in customs collections for the first 
five months of the current fiscal year 
is shown in the statement of customs 
receipts for the Dominion for the 


month of August. 


For the April-August period collec- 
tions totalled $69,936,377, as com- 
pared with $76,019,885 for the same 


period in 1917. 


037, or $1,206,644 more. 


The decrease is due to restricted im- 





And a dozen more equally good 





Collections during 
August alone amounted to $13,863,393. 
In August, 1917, they were $15,070,- 


It makes good reading. 
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ports and a reduction in the amount 
of domestic products, both of the farm. 
and the factories. A satisfactory feat- 
ure of the general financial situation 
is that the new war taxes are yielding a 
an amount in excess of the decreas¢ ¥ 
in customs revenues. 
Building permits issued in August 
by the city of Galt totalled $30,350, 
and for the first eight months of the 
year to $140,285, a gain of $60,000 
over the corresponding period of 1917. 


The Imperial Tobacco Co. will not "e2 
proceed with the erection of its fac- 
tory at Leamington this year on ac- 
count of the high cost of material and 
the scarcity of steel. 





The Savoy Cafe site on Hamilton 
street, Regina, having a frontage of 
25 feet by a depth of 110 feet, has 
been sold for $25,000 by its former 
oe Augustus Rose of Kamsack, 

ask. 





At Liverpool, England, a plant has 
been installed for the utilization of 
fish waste, and the fats obtained 
therefrom found a ready sale at £80 
per ton, while a meal which is made 
from the residue and used for feeding 
livestock and poultry retails at £21 
per ton. 





Arrangements have been made by 
the Canada Food Board for imports 
from the United States of 2,100,000 
lbs. of oil cake for Canadianefarmers. 


By Arthur Stringer 
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LAURENTIDE C0’S 
EARNINGS MAKE 
NEW HIGH RECORD 


Total of $2,593,834, Show- 
ing an Increase of 
$373,174 


UNFAIR PAPER PRICES 


Declares the President, Who 
Charges Government With 
Playing Politics—Earned 
17.76% on Common 


So far ‘as total earnings are con- 
cerned the Laurentide Company’s 
statement for the year ending June 
30, 1918, stands out well ahead of the 
previous year, for the amount shown 
from pulp and paper, lumber and: in- 
terest on investments is $2,593,834, as 
compared with $2,220,660 from the 
same sources in 1917, an increase of 
$373,174, or as compared with the $1,- 
244,283 of 1916, an increase of $1,- 
849,551, or more than double. The 
extraordinary figures of 1917 should 
be taken into account in comparing 
the 1918 record, for it was a hard year 
to beat. 

Coming down through the different 
stages of deduction, interest charges 
call for $112,000 more this year, and 
the resérve for depreciation is set at 
$155,000 more, which does not neces- 
sarily mean that anything like this 
sum is deducted actually from the 
value of the company’s assets. A por- 
tion of the increased dividends (from 
8 to 10 per cent.,that were not charge- 
able against 1917, brought this item in 
1918 to $96,000 more, and left the net 
surplus for the year at $744,655 as 
compared with $856,011 in 1917, and 
$149,822 in 1916. Figuring this out 
on the basis of amount available for 
dividends on the common stock of $9,- 
600,000, the percentage is 17.76 for 
1918, as compared with 17.9 for 1917, 
and 9.56 for 1916. 

Far More If Let Alone 

The slight decrease in net profits 
“for 1918 is attributable to one cause: 
Government interference in the selling 
price of newsprint. The profits of the 
pulp end of the business ran far ahead 
of 1917; but these had to make up for 
the falling off in the*net returns from 
newsprint. 

It is rather diMculi io estimate just 
what this means; an estimate made 

‘or THe Phe toal RU was. 
ware )ANN fons of newsprint 
supplied to Can. i.” po vers at nearly 
one cent a Ib. velow what could be 
secured under ordinary conditions of 
supply and demand, or .an added 
amount of $200,000 on Canadian ac- 
count alone. If the effects of U.S. 
Government interference through the 
Federal Trade Commission are taken 
into acount, by which the price at 
present is $62 a ton, whereas paper is 
selling at $80 to $90 a ton in the 
smaller mills, a difference of between 
$1,250,000 and $1,750,600 is accounted 
for: a matter of clear extra profits 
when compared with almost any other 


imdustry where price fixing is not in. 


operation. 
Newspaper Influence 

In the address of the President, Geo. 
Chahoon, jr., two main points were 
emphasized: one, that he designated 
“folitical” influence of newspapers ex- 
ercised through the Government in 
Canada; the second, an intimation that 
in the near future the Laurentide Co. 
would benefit by its interest in the 
Laurentide Power Co., which is ex- 
pected to pay a dividend of 4 per cent. 
before the end of the year, which 
would net the parent company $288,- 
000 a year, or three per cent. on its 
capital stock. 

$470,000 More, Pulp and Paper 

The profit and loss account shows 
$470,000 extra profits on pulp and 
paper but $105,000 less on lumber, 
etc. The amount set aside for busi- 
ness profits tax is $240,000 against 
an actual amount of $268,181 last 
year, but later on in the liabilities 
there is set down an allowance of 
$528,330 for the tax to June 30, 1918. 
There is a difference of $96,000 in divi- 
dends, due to the rate of 10 per cent. 
applying for only a portion of the 
1917 year. The present surplus stands 
at $2,425,548, or an almost even 25 
per cent. of the common stock. 

The figures for the past three years 
are as follows: 

Profit and Less Account 

Profits pulp and 

paper .. ...$2,811,799 $1,841,981 $1,022,605 
Lumber & mix. 148,121 °258,628 101,459 
Int. on inv'ts.. 133,918 125,051 120,819 


Total profits ..$2,598,834 $2,220,660 $1,244,283 
Reduct. int. ... 227,296 115,797 246,890 
271,883 


116,670 79,562 


240,000 268,181 20,000 


-. $1,704,655 $1,720,111 $ 917,822 

Deduct div'’s ... 960,000 864,000 768,000 

$ 744,655 $ 856,011 $ 149,822 

Add prev. surp. 1,783,458 $ 927,447 $ 681,624 

Deduct pens. fd. 102,565 pmaeone 

Int. ch. to cons. ° 96,000 

Surplus forward$2,425,548 $1,783,458 $ 927,447 
P.C. earned on 

17.76 17.9 9.56 


COM. 2.2 cece 
But it is when the relation of assets 


to liabilities is taken into account that 
the real growth of the company is 
revealed. The low price allowed for 
newsprint in proportion to cost will 
be, it may be hoped, be only a tempor- 
ary drawback: the development of the 
company along working capital lines, 
surplus, etc., is a matter of perman- 
ent-advantage. In the list of adsets 
there is an increase of $300,000 in logs. 
and other supplies, and $160,000 in 
merchandise, or $590,000 in all; yet 
the bank loans are up a mere $19,000, 
from $44,201 to $63,380, and cash on 
hand could wipe out this nearly four 
times. Two years ago the banking in- 
debtedness was close to $2,500,000. 

The balance in favor of liquid as- 
sets over current liabilities grew from 
$4,046,486 as in 1917, to $4,679,669 in 
1918, or a gain of $633,183. 

The comparative figures are as fol- 


lows: 
Liquid Assets 
1918 


Investments .. ...$1,635,541 

Logs & log. suppl’s. 1,855,250 

Mill supplies 737,878 

Mdse., etc. 

Accts. rec. ... .» 

Call loans ... ..-.. J 

Cash on hand, ete... 227,223 

$6,296,143 

Current Liabilities 

Bank loans .. ....$ 63,383 

Acct. bond int. .®. 36,000 

Common div. 240,000 

Accr. wages .. 53,284 

Accts. pay. 

Bills pay. .. 

Unpaid div. ... .. 

Bus. prof. war tax. 


1917 
$1,585,078 
1,559,634 
589,350 
267,780 
686,961 


107,632 
$4,796,436 


288,330 


$1,616,474 $ 749,950 
Bal. working cap. ‘$4,679,669 $4,046,486 
Gain for 1918 sé ce3ies 638,183 


The total assets are set down as 
$14,805,905, compared with $13,819,- 
307; mills, buildings, machinery, etc., 
being up $600,000. 

Paying Political Obligations 

At the shareholders’ meeting in 
commenting on the report the presi- 
dent said he would not go into many 
details about the newsprint end as this 
had been before the public. 

“We are in the unfortunate position 
from-the newsprint manufacturing posi- 
tion of being in the hands of the gov- 
ernment who, apparently, are singling 
out this one industry to pay off their 
political obligations to the newspapers. 
They have had the newspapers under 
their wing the last two years but have 
not yet reached an opinion as to a fair 
and reasonable price news paper can be 
sold at. Any good business firm would 
have got to the bottom of the situation 
in three to six weeks.” Mr.’Chahoon, 
however, looked for a decision shortly. 

“Since the news end is practically 
paralyzed by the political ban put upon 
it, we should all look with a good deal 
of. satisfaction at the profits obtained 
from the rest of the property. With 
fnewsprint profits largely decreased, the 
olor products have made a magnificent 
piuow llige 

“Tf 1 were to venture a forecast, I 
would say that the business looks good 
except the newsprint end. Particularly 
gratifying is the investment the Laur- 
entide Company made in the stock of 
the Laurentide Power Co. As time goes 
on it works out better even than was 
anticipated, and it is safe to say that in 
the near future we will receive a very 
material advantage from that invest- 
ment. The Shawinigan Company is tak- 
ing power from us as fast as we are able 
to develop it.” 

The former directors were re-elect- 
ed and the officers as follows:. Presi- 


THE FINANCIAL 


WASTE SALVAGING 
A PROFIT-WINNER 
OF CONSERVATIO 


Newly Organized Depart- 
ment Showed $5,000 Pro- 
fit in Third Week 


RECLAIMING SYSTEM 


Returns in Money and Material 
Show Very Satisfactory Re- 
sults With Present High 
Cost of Supplies 


The results of a practical applica- 
tion of the theory of salvage by the 
Pusey & Jones Company in its New 
Jersey yard at Gloucester City are in- 
terestingly described by Earle R. Van 
Vliet, editor of “The Shipbuilder,” a 
weekly publication issued by the com- 
pany. Mr. Van Vliet thus tells how 
$5,805.64 was added to the profits of 
the company during the third week of 
the operation of the salvage depart- 
ment: 

“At present the salvage department 
payroll consists of a foreman, assist- 
ant foreman, a clerk, and twenty lab- 
orers, who are engaged in the outside 
yard work of the department. Five 
acres of land outside of the main ship- 
building yards have been alloted to 
the salvage department for its work. 

“Whenever a superintendent or head 
of any department finds a congestion 
of waste and scrap material, he calls 
up the salvage department, and it im- 
mediately sends a gang out to gather 
up all this refuse and take it to the 
salvage yard, Here there is one man, 
a junk expert, who knows exactly how 
to sort out the material for sale. Of 
the five bins which have been erected, 
at an altitude of twelve feet from the 
ground, one is used for. punch balls, 
ene for borings and turnings, one for 
plate scrap, another for miscellaneous 
scrap, and another for miscellaneous 
waste material. These bins are so ar- 
ranged that by opening the door the 
scrap iron will automatically slide or 
can be pushed into cars on the railroad 
track below. 

Big Saving in Steel 

“As most of the material which the 
salvage department gathers up would 
have been utter waste had this de- 
partment not been organized, it has 
been provided that all stock which 
is sent back to any department to be 
used. over. again, or which any de- 
partment requisitions, is to be credit- 
ed-to the account of the salvage de- 
partment. In this way much time is 
saved, owing to the fact that repre- 
sentatives of departments such as the 
yard and electrical departments can 
often -come to the salvage yard and 
find articles that they will need, and 
thus save the time and trouble of 
ordering it from an outside source. 

“By means of a grasshopper crane, 
all the steel scraps are gathered from 
the yards and carried out to the sal- 
vage department. These scraps aver- 
age three carloads of steel a week of 


dent Geo. Chahoon, jr.; vice-president, | about forty tons each. Through the 
C. R. Hosmer; treasurer, Capt. J. H.| Waste Journal, a paper giving mar- 


A. Acer; asst.-treas., Louis Arm- 
strong; secretary, W. F. Robinson; 


ket prices on all scrap, the foreman 
of this department is able to keep 


directors in addition to president and | Posted as to where he will be able 


vice-president, R. B. Angus, Edwin} to get the best prices. 


Previous to 


Hanson, F. A. Sabbaton, Commander | the organization of the salvage work 


J. K. L. Ross, and Sir Thomas Skin- 
ner, Bart. 


LIVING AND WAGES 


there had been from time to-time 
some few sales of scrap steel by the 
various departments, but this was on 
a small and haphazard scale. 

“Two of the twenty laborers in the 


Still General Evidence of the Upward | salvage department are paper pickers; 


Tendency 


OTTAWA. — During the month/up all scraps of paper. 


who go about the yards and gather 
Each yard 


there was an upward movement in/also has.its own picker, who co- 


wholesale prices and‘in retail food | operates in this work. 
In the former the increases | the basement in one of the office build- 


prices. 


In a room of 


were chiefly in dairy products, fresh | ings bags have been placed, and the 


and canned vegetables, textiles, and 
lumber. There were decreases in fod- 
der, livestocks and meats. 
prices there were increases in meats, 


eggs, and potatoes, with slight de-|salvage department. 


janitors from all other departments 
are instructed to carry all waste ma- 


In retail | terial and paper to this central station, 


where it is later transferred to the 
All the waste 


creases in milk and in dairy butter. | paper which is turned in is baled and 


Coal, 
showed slight increases. 


wood and coal oil, and rent | sold by carload lot. 


The revenue de- 


The. index | rived from this source alone is just 


number of wholesale prices for July | about enough té pay for the’ cost of 
reached 284.0 as compared with 280.6 | picking it up, and thus the yards are 
for June, and 242.6 for July, 1917. The | kept clean without any extra cost to 
cost 6f a weekly supply of food at the} the company. 


middle of July averaged $13.00 in 


“A short time after the salvage de- 


some sixty cities as compared with | partment was started a small article 


$12.77 for June and $11.62 for July, 
1917. 


concerning its activities was published 
in the Shipbyilder. This resulted in 


; During the second quarter of 1918,/a practical deluge of junk and second- 
sixty changes in rates of wages and | hand dealers from Camden and Phila- 


hours of labor, affecting approximate- | delphia. 


These men came down to 


ly 26,500 workpeople, were reported | the yards to bid against one another 
to the department, as compared with | for the junk, and thus furnished those 
26 changes affecting approximately | in charge a large field for selling. 


18,800 workpeople in the first quarter 
of 1918, and 150 changes affecting ap- 
proximately 81,900 workpeople in the 
second quarter of 1917. Of the 60 


: “Everything from discarded drink- 
ing cups to a broken down ram- 
shackle engine can now be utilized 
and turned into hard cash by this de- 


changes, 57 were wage increases, two | partment. The staves of old barrels 
an increase in wages with a reduction are knocked out and sold for kindling 
in hours and one a reduction in hours. | wood, and the bands are sold for scrap 


In the mining industry -only three | iron. 


One man is kept constantly 


changes took place, yet 10,765 work- | stripping wire. The insulation is sold 
people were affected. Approximately | for rubber., The ends of the broken 
9,150 workpeople were affected by 17 | electric light bulbs are valuable be- 
changes in transportation, while 19| cause of the copper in them, and the 


changes occurred in the 


building | large spools or drums around which 


trades affecting approximately 2,500 | it is wrapped are turned back for re- 
bate. 


employees. 


POST OF CANADA 


“All the old boards, rivets, punch 
balls, and pieces of scrap iron and 
steel] are taken to this yard, where 
they are carefully sorted and placed 
in bins or barrels. Many bolts are 
rethreaded and nuts retapped and sent 
back to the stock department to be 
used again. Many pieces of lumber 
which are too short for one purpose 
are suitable for another, and are also 
sent back to be used. 

Current “Junk” Prices 

“Pieces of lumber which cannot be 
used for any purpose whatsoever are 
sold for kindling wood. This wood 
is sold to any and all comers, and 
brings from $1 to $2.50 a load, ac- 
cording to size. A constant stream 
of buyers’ wagons is kept coming and 
going out of the salvage department 
yard by this medium. Plans are now 
being made to utilize the shavings 
from the joiner shop. Refuse which 
can in no way be used again, or turn- 
ed into money, is burned in an in- 
cinerator. 

Reference to the accompanying 
table will show that scrap steel forms 
the largest item in the sales of the 
salvage department, although other 
“junk” pays well for its reclamation. 
The current prices for salvaged ma- 
terial are here given: 

Exvenses and Receipts of a Newly 
Organized Shipyard Salvage Plant 
for the Week Ending July 27 
EXPENSES 

Office help 
Labor (30 men) 
Team hire 


Cost of hire of grasshopper 
crane and crew 


Loads of wood (35) 
Sales of steel 
Returned to stock and trans- 
ferred to other departments: 
1 Sprague hoist 
11 barrels 
6 barrels 
2 white lead cans 
2 rivet kegs 
9 oil barrels 
6 oil barrels .... 
1 pile butt 
20 pile butts 
8 bales excelsior (132 pounds). 
8 3x10 planks 
12 feet copper wire 


$6,513.79 
Less expenses 


$5,805.64 
Per Pound 


Credit balance 
General Junk 
Material . 
Short ends of pipes 
Cleaned copper wire 
Heavy burlap 
Rubber boots 
Mixed brass scrap 
Mixed brass turnings ... 
Galvanized dross and .skimmings. 


Manila rope 
Rubber hose 
Excelsior 


Paper in carload lots 
Scrap Steel 


No. 1 heavy melting steel 
Ship scrap 

Borings and turnings 
‘Punch balls 

The electrical department is a regu- 
lar customer of the salvage depart- 
ment, where it obtains much wire to 
be used for temporary leads. Of one 
considerable item of salvage, Mr. Van 
Vliet says:— 

“Recently the salvage department 
took a monorail hoist which had been 
abandoned and turned it over to the 
electrical department and _ secured 
thereby $1,068.75 for the transfer. 

“Captain James Lindgren, plant 
manager, and Charles J. Reese, super- 
intendent of maintenance, are the two 
men who are responsible for the in- 
auguration of the salvage department. 
After their plans. had been approved 
by the management, two weeks were 
spent in which no actual work was 
done. During the first seven days a 
model of the organization of the yards 
was drawn up and a system of ac- 
counts, which the treasurer of the 
plant and a member of the mainten- 
ance department prepared, were 
adopted.” 


PROTECTION FROM THE 
FORGER 


Continued from page 9 


or frauds due to them. There should 
also be such an amount of capital and 
such distribution of ownership in the 
engraving and printing concern as 
would ensure continuity and prevent 
the dispersion, through liquidation or 
failure, of valuable plates and of blank 
forms of securities among criminal or 
untrustworthy persons. Indeed there 
have been cases, even in New York 
City, where, owing to the bankruptcy 
of engraving and printing concerns, 
unissued bonds have been sold as part 
of the plant in the bankruptcy sale 
and have subsequently become a 
source of great loss to the issuing 
government. For these reasons, safe- 
guards in regard to the minting of 
money afd printing ‘of securities are 
rightly considered so important that 
| many countries have made them a 
government monopoly instead of 
leaving the mechanical work to pri- 
vate enterprise, frequently at great 
Toss to themselves. 
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Route Your Shipments 
CANADIAN. NORTHERN 
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LOCOMOTIVE CO. 
PASSED ANOTHER 
VERY GOOD YEAR 


Net Profits, However, Indi- 
cate Effect of Readjust- 
ment of Prices 


SUBSTANTIAL SURPLUS 


Year’s Balance Almost Equal 
to the Amount Distributed on 
Common and Preferred 
Dividends 


The annual statement of the Cana- 
dian Locomotive Company, distributed 
to the shareholders this week, may be 
taken to indicate a continuation of 
business on a scale equal to if not 
greater than shown in the last report, 
although there was a decline in pro- 
fits from $721,254 to $677,936. In fact 
that there has not been a greater 
shrinkage in the net income during a 
period of sharp readjustment of pro- 
duction costs and raw material prices 
may be regarded with considerable 
satisfaction by the shareholders. At 
the same time there is also borne out 
the argument that industrial concerns 
generally have passed “over the top” 
so far as the big profits of the war 
period are concerned. 

After taking away $90,000 for in- 
terest charges, $567,937 was left. Sub- 
tracting $105,000 for preferred divi- 
dends the sum of $462,937 remained 
which was equal to 23.3 per cent. on 
the common stock of $2,000,000. Out 
of the residue, however, $15,000 was 


allotted to sinking fund, $100,000 was, 


applied to depreciation. reserve and 
$25,000 to special replacement, in all 
cases the same as in the previous year. 
Six per cent. or $120,000 was paid in 
common dividends, ‘and a balance was 
brought forward of $222,938. As the 
previous balance was $706,479, the 
sum carried forward into the current 
year was $929,417. The figures com- 
pare as follows: 

1998 1917 1916 

$669,916 $721,254 $572,982 


Other income .. . 8,020 1,229 


$574,211 
12,691 


$677,936 $721,254 
Deducted mgenane 
INGR; c's ts $677,936 
Bond int. .. .... 90,000 
Depreciation .. .. 100,000 
Replacement .. 25,000 


$721,254 
90,000 
100,000 
25,000 


$561,520 
90,000 
100,000 
25,000 
15,000 15,006 


105,000 105,00 


$222,936 
- «+ 706,479 


$386,254 
304,322 


$161,520 
142,801 


$929,415 $690,576 $304,322 


The Earnings Record 

The chairman of the board, Mr. 
Aemilius Jarvis, points out that_since 
the organization of the Canadian Lo- 
comotive Company, the profits have 
amounted to $3,173,341, or an average 
of over $460,000 per annum. In this 
‘otal is included the earnings for 1915 
—$134,000—which quite naturally re- 
flected the disturbed conditions which 
were so apparent during that year. 
The record is summarized as follows: 
June, $ 226,380 
June, 396,886 
June, 342,057 
June, 134,613 
June, 574,211 
June, 721,254 
June, 677,937 
An aggregate of $3,173,341 
An average net nearning of $453,334 per 
annum, 


The balance sheet shows an increase 
in current assets from $1,340,929 to 
$2,148,442, the change in the cash ac-: 
count being chiefly responsible. Cur- 
rent liabilities increased from $554,517 
to $1,037,620, the change here being 
largely in trade accounts payable and 
wages due. 


UNLISTED SECURITIES 
Stocks— Bid 
PAIN, (OOMES Hiss eeddicece 
Abitibi Power, pref. ....... 
Alberta Pacific Gra., pref... 
BIG, COM, O85 Os Sac secek 100 
Atlantie Sugar, pref. ...... 
Do., com. 
Belding-Paul, pref. ........ 
De. 60M. =... 
Can. Westinghouse, com. .. 
Canadian Oil, pref... ...... 
Do., com. .... 
Can. Mort. & Invest. 
Can. Fairbanks-Morse, pref. 
Can. Machinery, pref. 
Do., com. 
Canada Starch, pref. .. .... 
Camp. Flour Mills, pref.... 
Can. Cons. Felt, pref. ..... 
Carter-Crume, com. ....... 
Carriage Factory, pref. .... 
Do., com. 
Consumers’ Cordage, pref. . 
Dunlop Tire, pref. .. 
Dom. Power & Trans., pref. 
Me MORE a bate, hCak ues 
Eastern Car, pref. .. .... 
Ford Motor of Can. .. .... 
Great West Life 
Home Bank 
Imperial Oil 
Inter. Milling, pref. .. .... 
Linder. Steel & Mach., pref. 
A. Macdonald, pref. ........ 
Matthews-Blackwell, com... 
National Potash .. 
Murray-Kay, pref. ......... 
Robertson Screw .... .... 
South. Canada Power, com.. 
Sterling Coal, com. ...°... 
Sterling Bank... .. ...... 
Standard Reliance .. .. 


65,000 ti, 


ER BUY 51% 
Victory Bonds Now 


All Maturities 


Free from Federal Income | 
Tax 


es 
Price :}100 and Interest 


CAMPBELL, THOMPSON & co 
CANADA LIFE BUILDING - ToRoyTy 


ERICKSON PERKINS 
& 00. 


Members New York Stock Exchange 


STOCKS 
AND 


Private Wires 


6 KING STREET WEST 
TORONTO 


Industrial Plant Valuations 


Made by 
Qualified in all Lines 
pecial Can n Staff 
STANDARD APPRAISAL COMPANY 
56 Pine Street, - - New York 


Geo. 0. Merson & Co, : 


Chartered Aeceuntants. 
807 Lumsden Bidg., Toronto 


Stocks for Sale 


Standard Reliance Mortgage 
Canadian Mortgage 
Trust & Guarantee 
Volcanic: Oil & Gas 
Home Bank. 
J. E. CARTER, Investment Broker, 
Guelph, Ontario. 


—= 


| om 


T3200 8 


UNLISTED 
SECURITIES 


often afford, over a period 
of time, the most attractive 
and remunerative invest- 
ment obtainable. 


We are in a position to 
recommend several such 
investments at attractive 
prices, 


We specialize in this class 
of securities, and sell them 
on a basis to give our 
clients good prospects of 
satisfactory profits. 


Ask for particulars. 


T. A. Richardson & Co. 


Investment Bankers 


Royal Bank Bldg., Toronto 


Trusts & Guarantee 

Voleanic Oil & Gas 

Western Assurance .. .- -- 

West. Canada Flour, com. . 
Bonds— 

Amer. Sales Book, 6s 

Asbestos Corp., 5s 

Ames-Holden, 6s 

Belding-Paul, 5s 

Black Lake, 6s .. .. -----: 

Brandram-Henderson, 

P. Burns, 6s 

Canada Steamships, 5s ..-- 

Canada Machinery, 6s 

Can. Light & Power, 5s .. -- 

Canadian Cotton, 5s 

Dominion Canners, 6s .- -- 

Davidson Mfg. Co., 6s .. -- 

St. Lawrence Flour, 6s 

Toronto Paper, 6s 

Toronto Power, 5s 

Tor. & York Radial, 5s ...- 

West. Can. Flour, 6s (1931) 

West. Can. Power, 5s 

Dominion Glass, 6s 

Eastern Car, 6s 

Gordon Iron. & Fares, 6s... 

Inter. Milling, 6s 

Matthews-Laing, 6s 

Stone Limited, 6s 

Spanish River, 6s 
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m’ADOO D 
TAX-FI 
WIT 


Asks Congress 
000 Exempt 
: the 


CASE OF E 


Still Believes in 
But Contends M 
Any Theo 
Extre 


The Canadian Fin 
those who support 
that it is inexpedie 
time to alter the ta 
of domestic war bo 
backing for their co 
from United States 


Treasury McAdoo. 
asking Congress for 
lation whereby Libe 
completely tax-free 
the period of the w 
period thereafte 
vestments in the 
third Liberty Loans 
the tax-free exemp 
$45,000. 
The U. S. 

It has been freq 
advocates of taxable 
that the United Sta 


. out with tax-exemp 
- changing its policy a 


tax on each new iss 
Secretary McAdoo n@ 
sary to raise the 
seem to indicate 
serious difficulties in 
ing a taxable bond. 
action of the Secreta 
this change on the 
flotation of the fourth 
goes to prove that some. 
exists as to its compld¢d, 
out some such cor 


Mr. McAdoo sets 
in the course of a le 
Kitchin of the Ho 
Means Committee. 
letter to his explanat 
as to why he want 
Liberty“bonds subjeq 
taxes and declares 
lieves those reason 
it would not do to ¥ 
however sound, to 4 


Makes a Co 
Since then, Mr. M¢ 
the interest rate on I 
been increased only 
per cent., while the 
pending carries inc 
come surtaxes, to 
the bonds is subje 
150 per cent. in so 
taxes on incomes fro 
000 would be doublé 
tax bill on the aver 
the Secretary. 


“In order to give t 
holders of Liberty bo 
of a market upon w 
their bonds in case of 
to attract subscriptio 
number of investors o 
not of great wealth it 
immediately either td 
terest rate or neutra 
surtaxes by freeing t 
‘ted extent from suck 

Explaining why he 
reduce taxes on the in 
bonds for the period 
short time after, inste 
more attractive by i 
terest rate, Mr..McAd 
ter: . 

“If the surtax rat 
duced after the war, th 
fixed in the bonds wo 
ing, as I believe, in f 
triotic people who will 
fourth Liberty Loan, 
one of two methods fo 
more attractive, neit 
wholly satisfactory, 
recommend at this tim 
of these bonds be giv 
limited freedom from 
to their holdings rat 
interest rate should b 

I believe that on tl 
and expedient thing i 
ited exemption éalcu 
balance the increase i 
contemplated, and whia 
only temporary, rather 
the interest rate on 
the life of the bonds. 

“: Investment 

m influenced in 
by the fact that it co 
to sell Liberty bonds ir 
billions of dollars of bd 
States, the various Sta 
ities, which are who 
Surtaxes, as well as 
taxation, so that the 
oon is subject to s 

&® comparison t 
from Liberty | bonds, . 
subscribe for, not 





